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785.,6+�*5((.�5(/$7,216�
)URP�FRQIOLFW�WR�GpWHQWH��WKH�ODVW�GHFDGH�

'U��)XDW�$.68�
7KH�FRQFHSW�RI�LQWHUQDWLRQDO�UHODWLRQV�VWDQGV�IRU�D�YDULHW\�RI�FRQFHSWV�E\�QDWXUH��,Q�WKH�

LQWHUQDWLRQDO�V\VWHP�WKH�VRYHUHLJQ�VWDWHV�ZKLFK�DUH�FRQVLGHUHG�WR�EH�WKH�PDLQ�DFWRUV��LQ�VSLWH�
RI� WKH� YDULDWLRQV� ZLWKLQ� WKH� V\VWHP�� LQIHU� WR� WKH� FRQFHSWV� RI� PXWXDOLW\�� VRYHUHLJQ� HTXDOLW\��
OR\DOW\�WR�WUHDWLHV�SDFWD�VXQW�VHUYDQGD�LQ�WKHLU�UHODWLRQV��7KHUHIRUH��ZKHQ�WKHVH�PXOWLWXGHV�RI�
FRQFHSWV�DUH�FRQVLGHUHG�WKHUH�LV�DQ�LQWHUDFWLRQ�EHWZHHQ�WKH�DFWRUV�ZKR�DUH�DOUHDG\�LQ�UHODWLRQ�
RU�DUH�OLNHO\�WR�EH�LQ�UHODWLRQ�ZLWK�RQH�DQRWKHU��:LWKLQ�WKH�LQWHUDFWLRQ��WKH�GLUHFWLRQ�ZKLFK�WKH�
UHODWLRQV�DUH�WDNLQJ�DQG�WKH�PHWKRGV�DQG�WRROV�WR�EH�DGPLQLVWHUHG�DUH�VKDSHG�WR�D�JUHDW�H[WHQW�
LQ�WKH�IUDPH�WKH\�DUH�SHUFHLYHG�E\�WKH�GHFLVLRQ�PDNHUV���

�7KH� UHFLSURFDO� SHUFHSWLRQV�� DOWKRXJK� QRW� GHILQLWHO\� GHFLVLYH� LQ� WKH� VKDSLQJ� RI� WKH�
FKRLFHV� RI� IRUHLJQ� SROLFLHV�� DUH� H[WUHPHO\� LPSRUWDQW� LQ� WHUPV� RI� WKH� KXPDQLWDULDQ� DQG�
FRJQLWLYH� GLPHQVLRQV� RI� WKH� LVVXH�� 7KH� UHDFWLRQV� RI� WKH� DFWRUV� ZKR� DUH� LQWHUDFWLYH� DQG�
UHVSRQVLYH� WR� WKH� LVVXHV� DUH� GHWHUPLQHG� DFFRUGLQJ� WR� WKHLU� SHUFHSWLYH� PHDQV� DQG� GHFLVLRQ�
PDNLQJ�PHFKDQLVPV�� ZKHUHDV� ZKDW� LV� DVNHG� LQ� UHDOLW\�� LV� WR� H[HFXWH� WKH� DSSOLHG� SROLF\�� DV�
UDWLRQDO�DV�SRVVLEOH���

$QRWKHU� LVVXH� WR� EH� PHQWLRQHG� ZLWKLQ� WKH� VDPH� IUDPHZRUN� ZRXOG� EH� WKH� SRVVLEOH�
UHDFWLRQ�RI�WKH�DFWRU�DW�D�PRPHQW�RI�FULVLV�DQG�WKH�GHJUHH�RI�GHQVLW\�WKDW�WKH�UHDFWLRQ�KDV��LWV�
FRKHUHQFH�ZLWK�WKH�SXUSRVH��WKH�WRROV�WR�EH�XVHG��DOO�RI�ZKLFK�QHFHVVLWDWH�WKH�GHIW�DQG�FRUUHFW�
SHUFHSWLRQ�RI�WKH�LQIRUPDWLRQ�UHOHYDQW�WR�WKH�VLWXDWLRQ�RU�HYHQW�LQ�TXHVWLRQ��7KLV�SXUSRVH�LV�QRW�

�������������������������������������������������
� <ÕOGÕ]� 7HFKQLFDO� 8QLYHUVLW\� )DFXOW\� RI� (FRQRPLF� DQG� $GPLQLVWUDWLYH� 6FLHQFHV�� WKH�

'HSDUWPHQW�RI�3ROLWLFDO�6FLHQFH�DQG�,QWHUQDWLRQDO�5HODWLRQV��
�� 6HH� 5REHUW� -HUYLV� ³3HUFHSWLRQ� DQG� 0LVSHUFHSWLRQ� LQ� ,QWHUQDWLRQDO� 3ROLWLFV´�� LQ� 3DXO� .��

9LRWWL�0DUN� 9�� .DXSSL�� HGV��� ,QWHUQDWLRQDO� 5HODWLRQV� 7KHRU\�� 5HDOLVP�� 3OXUDOLVP��
*OREDOLVP��1HZ�<RUN��0DF0LOODQ��������SS����������

��(YHQ�WKRXJK�WKH�H[SRVXUH�SURFHVV�RI�WKH�DFWRUV�LQ�WKH�LQWHUQDWLRQDO�UHODWLRQV�ZLWK�UHVSHFW�WR�
IRUHLJQ� SROLFLHV� LV� VXEMHFW� WR� GLIIHUHQW� GLVFXVVLRQV�� JHQHUDOO\� KHUH� FDQ� EH� VRPH� FRPPRQ�
SRLQWV� LQ� WKH� GHFLVLRQ�PDNLQJ� SURFHVV�� WKHVH� DUH� LQ� WXUQ� DFFRUGLQJ� WR� WKH� H[LVWHQFH� RI� D�
VXEMHFW�XSRQ�ZKLFK� WR�GHFLGH�����.QRZOHGJH�� LPDJH�DQG�SHUFHSWLRQ�����'HILQLWLRQ�RI� WKH�
VLWXDWLRQ�����&KRRVLQJ�EHWZHHQ�YDULRXV�RSWLRQV�����7DNLQJ�DQG�FDUU\LQJ�RXW� WKH�GHFLVLRQ��
6HH�RQ�WKLV�VXEMHFW�WR��)DUXN�6|QPH]R÷OX��8OXVODUDUDVÕ�3ROLWLND�YH�'Õú�3ROLWLND�$QDOL]L��
,VWDQEXO��)LOL]�3XEOLVKLQJ�+RXVH��������SS����������
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HDVLO\� DFKLHYHG� LQ� LQWHUQDWLRQDO� UHODWLRQV� EHFDXVH� WKH� FRUUHFW� DQG� VSHHG\� FRQYH\DQFH� RI� WKH�
LQIRUPDWLRQ� UHJDUGLQJ� WKH� HYHQW� WR� WKH� GHFLVLRQ� PDNHU� LV� WLPH� FRQVXPLQJ� DQG� WKXV�� LW� LV�
DIIHFWLQJ�WKH�WLPLQJ�RI�WKH�UHVSRQVH�SOXV�LWV�SRWHQF\�RU�GHQVLW\����

,Q� WKLV�DUWLFOH�� WKH�7XUNLVK�*UHHN�UHODWLRQV�RI�WKH�ODVW�GHFDGH��LQFLGHQWV�ZKLFK�VKDSHG�
WKH� IRUHLJQ� SROLFLHV� RI� WKH� WZR� FRXQWULHV� DQG� WKH� IDFWRUV� DIIHFWHG� WKHLU� SHUFHSWLRQ� ZLOO� EH�
H[DPLQHG���7KH�JHQHUDO�FKDUDFWHULVWLFV�RI�WKH�7XUNLVK�*UHHN�UHODWLRQV�DQG�WKH�UHFXUUHQW�FULVLV�
WKDW�HQVXH��DV�ZHOO�DV�WKH�HQGHDYRXUV�SURYLQJ�GLIIHUHQFHV�IURP�WKH�ODVW�\HDUV�ZLOO�EH�WDNHQ�XS��
7KH�7XUNLVK�*UHHN�UHODWLRQV�KDYH�EHHQ�DIIHFWHG�WR�D�JUHDW�H[WHQW�E\�WKH�GLIIHUHQWLDWLRQ�RI�WKH�
QDWLRQDO� SROLWLFDO� V\VWHPV� DQG� WKH� FKDQJHV� ZLWKLQ� WKH� LQWHUQDWLRQDO� SROLWLFDO� V\VWHP�� 7KH�
HYHQWV�WR�EH�DQDO\VHG��ZLOO�LQGLFDWH�WKDW�WKH�SUREOHPV�DQG�GLVSXWHV�RFFXUULQJ�EHWZHHQ�WKH�WZR�
FRXQWULHV�DUH�PRVWO\�OHJLVODWLYH��SROLWLFDO�DQG�WHFKQLFDO��)XUWKHUPRUH�ZLWK�WKLV�DVSHFW�LV�VWULFWO\�
UHODWHG� WR� WKH� VRYHUHLJQW\� ULJKWV� DQG� WKH� VWDWXV�TXR� RI� WKH�FRXQWULHV� LQ�TXHVWLRQ��:LWK� WKHVH�
SURSHUWLHV�DW�KDQG�� WKH�WZR�SDUWLHV�FDQQRW�UHDFK�D�FRQVHQVXV�IRU�WKH�GHWHUPLQDWLRQ�RI�PXWXDO�
SUREOHPV�DQG�DJUHH�RQ�WKHLU�SUHH[LVWHQFH��FKRRVLQJ�WR�DGRSW�D�SROLWLFDO�RU�OHJLVODWLYH�VROXWLRQ���
6HWWLQJ�RXW� IURP� WKH�GLVSXWHV�EHWZHHQ� WKH� WZR�SDUWLHV�� LQ� WLPH�HDFK�VLGH� VHHV� WKH�RWKHU�DV�D�
WKUHDW�IRU�LWV�QDWLRQDO�VHFXULW\��VRYHUHLJQW\�ULJKWV�DQG�LQWHUHVWV��,Q�VXFK�D�FLUFXPVWDQFH�WKH�ODFN�
RI� PXWXDO� WUXVW� EHWZHHQ� WKH� WZR� FRXQWULHV� SUHYDLO�� ,Q� IDFW�� EHIRUH� HQWHULQJ� D� GLDORJXH� IRU�
VHWWOLQJ�RI�PDMRU�GLVSXWHV��D�UHODWLRQVKLS�EDVHG�RQ�PXWXDO�WUXVW�KDV�WR�EH�IRXQGHG�EHWZHHQ�WKH�
SDUWLHV��6LPLODUO\��EHIRUH�WKH�����¶V�&RQILGHQFH�%XLOGLQJ�0HDVXUHV��&%0��KDG�EHHQ�EURXJKW�

�������������������������������������������������
��:KHQ�FRQVLGHUHG�ZLWKLQ�WKLV�IUDPHZRUN�LW�LV�SRVVLEOH�WR�JDWKHU�WKH�GHFLVLRQ�PDNLQJ�IDFWRUV�

XQGHU� WKUHH� GLVWLQFW� KHDGLQJV�� ³WKH� LQWHUQDO� VWUXFWXUH� WKDW� WKH� GHFLVLRQ� PDNLQJ� SURFHVV�
FUHDWHV�� WKH� SURSHUWLHV� UHJDUGLQJ� WKH� GHFLVLRQ� PDNHU� DQG� ILQDOO\� WKH� SURSHUWLHV� RI� WKH�
VLWXDWLRQ� RQ� ZKLFK� D� GHFLVLRQ� LV� WR� EH� WDNHQ�´� 6HH�� 6|QPH]R÷OX�� ³8OXVODUDUDVÕ�
3ROLWLND«´��S������

��)RU�7XUNLVK�±�*UHHN�UHODWLRQV��VHH�DOVR��6HPLK�9DQHU��GHU����7�UN�±�<XQDQ�8\XúPD]OÕ÷Õ��
øVWDQEXO�� 0HWLV� <D\ÕQODUÕ�� ������ )DUXN� 6|QPH]R÷OX�� 7�UNL\H�<XQDQLVWDQ� øOLúNLOHUL� YH�
%�\�N�*�oOHU��øVWDQEXO��'HU�<D\ÕQODUÕ��������)XDW�$NVX��7�UN�<XQDQ�øOLúNLOHUL��$QNDUD��
6$(0.�<D\ÕQODUÕ��������

��,Q�LQWHUQDWLRQDO�UHODWLRQV�FRQIOLFWV�UHVROXWLRQ��WKH�SUREOHP�VROYLQJ�DQDO\VHV�KDYH�EHHQ�PRUH�
ZLGHO\� XVHG� LQ� UHFHQW� \HDUV�� )RU� IXUWKHU� HYDOXDWLRQ� RQ� WKLV� VXEMHFW�� VHH��*�OGHQ�$\PDQ��
³8OXVODUDUDVÕ� øOLúNLOHUGH� 3UREOHP� d|]�P�� <DNODúÕPÕ´�� LQ� )DUXN� 6|QPH]R÷OX�� HGV���
8OXVODUDUDVÕ� øOLúNLOHUGH�<HQL�$ODQODU��<HQL�%DNÕúODU�� ,VWDQEXO��'HU�3XEOLFDWLRQV��������
S������
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LQ� WR� HQKDQFH� DQG� DXJPHQW� WKH� WUXVW� EHWZHHQ� WKH� WZR� FRXQWULHV��� �1HYHUWKHOHVV�� WKH� YLVLEOH�
EULQJLQJV�RI�WKHVH�&%0�ZHUH�WR�EH�REWDLQHG�RQO\�GXULQJ�WKH�VHFRQG�KDOI�RI�WKH�����¶V����7KH�
ODVW� GHFDGH� RI� WKH� 7XUNLVK�*UHHN� UHODWLRQV� KDYH� ZLWQHVVHG� LQWHUHVWLQJ� GHYHORSPHQWV�� %RWK�
FRXQWULHV� KDYH� VHHQ� HDFK� RWKHU� R� VRPH� H[WHQW� DV� ³VRXUFH� RI� WKUHDW´� DQG� ³HQHP\´� DQG�
XQIRUWXQDWHO\� WKLV� MXGJHPHQW� KDV� EHHQ� UHIOHFWHG� WR� WKH� IRUHLJQ� SROLF\� SURFHVV� DV� ZHOO�� $V�
QXPHURXVO\� LWHUDWHG� ZKLOH� GLVFXVVLQJ� WKH� QDWXUH� RI� 7XUNLVK�*UHHN� UHODWLRQV�� GLVWLQFWLRQV�
EHWZHHQ� WKH�SROLWLFLDQV� DQG� WKH�SHRSOHV�ZHUH�PDGH� LQ�RUGHU� WR� UHDFK�R�SRVLWLYH�DVVHVVPHQW��
*HQHUDOO\�� FRQWUDU\� WR� WKH� SROLWLFLDQV¶� YLVLRQ� RI� WKH� RWKHU� SDUW\� DV� ³VRXUFH� RI� WKUHDW´� DQG�
³HQHP\´��SHRSOH�FRQFHLYHG�HDFK�RWKHU� WKURXJK�FRQFHSWV�RI�³�IULHQGVKLS´��³VROLGDULW\´��)URP�
WLPH�WR�WLPH��LW�FDQ�EH�REVHUYHG�WKDW�WKH�QDWLRQDO�PHGLD�HODERUDWHG�WHQVLRQ�EHWZHHQ�WKH�WZR�WR�
FUHDWH�VHQVDWLRQ�EXW�WKH�JHQHUDO�WROHUDQFH�VWLOO�SHUVLVWV��+RZHYHU��WKHUH�UHDOO\�H[LVW�QXPHURXV�
SROLWLFDO�� OHJLVODWLYH� DQG� WHFKQLFDO� SUREOHPV��� 'XULQJ� FRQIOLFW� VROXWLRQ�� WKH� SHUFHSWLRQV��
DSSURDFKHV�DQG�UHVSRQVHV�ZLWKRXW�GHWHUPLQLQJ�WKH�ZLQQHU�RU�ORVHU��LQVWHDG�RI�GHWHUPLQLQJ�WKH�
JURXQGV�RI�EDUJDLQLQJ�VR�WKDW�WKH�H[LVWLQJ�SUREOHPV�FDQ�EH�VROYHG���

$PRQJ�WKH�IRUHPRVW�IDFWRUV�WKDW�LPSHGH�RU�UHQGHU�GLIILFXOW�WKH�UHDFKLQJ�RI�D�VROXWLRQ�
WR� WKH� GLVSXWHV� EHWZHHQ� WKH� WZR� FRXQWULHV�� FRPH� WKH� UHFLSURFDO� QHJDWLYH� SHUFHSWLRQV� RI� WKH�

�������������������������������������������������
��)RU�LQVWDQFH�WKH�'$926�SURFHVV�VWDUWHG�ULJKW�DIWHU�WKH�FULVLV�FDXVHG�E\�WKH�FRQWLQHQWDO�VKHOI�

SUREOHP�LQ� WKH�$HJHDQ�6HD� LQ������� WKH�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�DFFHSWHG�RQ�WKH�
��� RI�0D\� ������*XLGHOLQHV� IRU� WKH� 3UHYHQWLRQ� RI� $FFLGHQWV� DQG� ,QFLGHQWV� RQ� WKH�+LJK�
6HDV� DQG� ,QWHUQDWLRQDO� $LUVSDFH� DFFHSWHG� RQ� WKH� �� RI� 6HSWHPEHU� ����� DUH� GRFXPHQWV�
ZKLFK�DLPHG�WR�FUHDWH�PXWXDO�WUXVW���

��2Q�WKH����RI�0D\������WKH�3ULPH�0LQLVWHU�0��<ÕOPD]�KDV�LQYLWHG�WR�PHHW�DQG�QHJRWLDWH�WKH�
SUREOHPV�ZLWKRXW�DQ\�SUHFRQGLWLRQ��DW�KDQG�E\�WDNLQJ�$WDW�UN¶V�DQG�9HQL]HORV¶�DSSURDFKHV�
DV�WKH�PRGHO�LQ�GHILQLQJ�DQG�VROYLQJ�WKH�SUREOHPV�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�LQWHUHVWV�RI�
WKH� FRXQWULHV�� ,Q� -XO\� ����� LQ�0DGULG� WKH� WZR� SDUWLHV� DFFHSWHG� WKH�0DGULG� 'HFODUDWLRQ��
$OVR�ZLWKLQ� WKH� VDPH� LVVXH�� WKH�1$72�6HFUHWDU\�*HQHUDO� -�� 6RODQD� KDV� HQGHDYRXUHG� WR�
FUHDWH� &%0� EHWZHHQ� WKH� WZR� FRXQWULHV� WKDW� ZRXOG� HQVXUH� SHUPDQHQW� SHDFH� DQG�
FRRSHUDWLRQ��

�� ,Q� WKH� 7XUNLVK� *UHHN� UHODWLRQ�� HVSHFLDOO\� LQ� SUREOHPV� UHJDUGLQJ� WKH� $HJHDQ� 6HD� IRU� WKH�
HYDOXDWLRQV�FRQFHUQLQJ� WKH� OHJLVODWLYH�DSSURDFK�RI� WKH� WZR�FRXQWULHV�� VHH��$VODQ�*�QG�]��
³*UHHN�7XUNLVK� 'LVSXWHV�� +RZ� WR� 5HVROYH� 7KHP"´�� LQ� 'LPLWULV� .HULGLV� DQG� 'LPLWULRV�
7ULDQWDSK\OORX��HGV���*UHHN�7XUNLVK�5HODWLRQV� LQ� WKH�(UD�RI�*OREDOLVDWLRQ��7KH�,)3$�
.RNNDOLV�6HULHV�RQ�6RXWKHDVW�(XURSHDQ�SROLF\��9ROXPH����������SS���������3KHRGRQ�-RKQ�
.R]\ULV�� ³7KH� /HJDO� 'LPHQVLRQ� RI� WKH� &XUUHQW� *UHHN�7XUNLVK� &RQIOLFW�� $� *UHHN�
9LHZSRLQW´�� LQ� 'LPLWULV� .HULGLV� DQG� 'LPLWULRV� 7ULDQWDSK\OORX�� HGV��� *UHHN�7XUNLVK�
5HODWLRQV�LQ�WKH�(UD�RI�*OREDOLVDWLRQ��7KH�,)3$�.RNNDOLV�6HULHV�RQ�6RXWKHDVW�(XURSHDQ�
3ROLF\��9ROXPH����������SS����������
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SXEOLF�RSLQLRQV� �WR�VRPH�H[WHQW��DQG�WKH�SROLWLFDO�SDUWLHV���7KH�UHFLSURFDO�SHUFHSWLRQV�RI� WKH�
7XUNLVK�*UHHN� UHODWLRQV� FDQ� EH� DQDO\VHG� LQ� WZR�GLPHQVLRQV�� WKH� ILUVW� RQH� LV� FRQFHUQLQJ� WKH�
QDWLRQDO�LGHQWLW\�DQG�WKH�FKDUDFWHULVWLFV�DQG�WKH�RWKHU�RQH�LV�WKH�SHUFHSWLYH�GLPHQVLRQ�RI�WKHVH�
FRXQWULHV�ZLWK� UHVSHFW� WR� WKHLU� LQWHQWLRQV��:KDW� VKRXOG�QRW�EH�GLVFDUGHG�KHUH� LV� WKDW� LQ�ERWK�
GLPHQVLRQV� WKHUH� LV� UHFLSURFLW\�� :LWKLQ� WKLV� IUDPHZRUN�� ERWK� SDUWLHV� QHHG� WR� FRQVLGHU��
SHUFHLYH� DQG� XQGHUVWDQG� WKH� RWKHU� FRXQWU\¶V� GHFLVLRQ�PDNHUV�� WU\LQJ� WR� HPSDWKL]H�ZLWK� WKH�
RWKHU��WR�ZLWKKROG�WKHLU�WKUHDW�SHUFHSWLRQV�LQ�RUGHU�WR�EH�DEOH�WR�UHDFK�D�VRXQG�UHVXOW�ZKHQ�WKH\�
QHHG�WR�SHUFHLYH�WKH�WDFWLF�VWUDWHJLF�SRVLWLRQV�RI�HDFK�RWKHU����

,Q�DGGLWLRQ�WR�WKLV��WKHVH�UHFLSURFDO�SHUFHSWLRQV�UHQGHU�SRVVLEOH�WKH�IORZ�RI�LQIRUPDWLRQ�
WR� WKH� GHFLVLRQ� PDNHU�� WDUJHW� FRXQWU\� DQG� WKH� FRXQWU\� LQ� TXHVWLRQ�� 2Q� WKH� RWKHU� KDQG�� WKH�
SROLWLFDO� GHFLVLRQV� DUH� WDNHQ�EDVHG�RQ� WKH�NQRZOHGJH�REWDLQHG�DERXW� WKH� WDUJHW�FRXQWU\�� DQG�
WKH�HIIHFW�DQG�VXFFHVV�WR�EH�REWDLQHG�FRXOG�EH�HDVLO\�PDQLSXODWHG�DQG�GLYHUWHG��,W�LV�SRVVLEOH�
WR�GHWHUPLQH� WKH� VWUDWHJ\�DQG� WDFWLF� WR�EH� IROORZHG� LQ� VXFK� UHODWLRQV�E\� IROORZLQJ� WKH� WDUJHW�
FRXQWU\¶V�SHRSOH�DQG�KRZ�WKH\�JHW�LQYROYHG�LQ�WKH�SROLWLFDO�SURFHVVHV��WKHLU�VHQVLWLYLW\�WR�WKH�

�������������������������������������������������
��6HH��9DPÕN�9RONDQ��.DQED÷Õ��(WQLN�*XUXUGDQ�(WQLN�7HU|UH��øVWDQEXO��%D÷ODP�<D\ÕQODUÕ��

������$V�9RONDQ� DOVR� VSHFLILHV�� ³�����$OWKRXJK�ZDU� EHWZHHQ�7XUNH\� DQG�*UHHFH� LV� EHLQJ�
DYRLGHG�� D� SHUPDQHQW� VROXWLRQ� IRU� WKH� 7XUNLVK�*UHHN� UHODWLRQV� KDV� QRW� EHHQ� IRXQG�� 7KLV�
UHODWLRQ� FDQQRW� EH� XQGHUVWRRG� VROHO\� E\� FRQVLGHULQJ� WKH� UHDO� ZRUOG� IDFWRUV� OLNH� WKH�
HFRQRPLFDO�� PLOLWDU\�� OHJLVODWLYH� DQG� SROLWLFDO� VLWXDWLRQV�� 7KLV� LV� EHFDXVH� WKH� UHDO� ZRUOG�
IDFWRUV� KDYH� EHFRPH� WRR� ³SV\FKRORJLFDO´� WKH\� KDYH� PLQJOHG� �FRQVFLRXVO\� RU�
XQFRQVFLRXVO\��ZLWK�WKH�SDVW�KLVWRULFDO�YLFWRULHV�DQG�WUDXPDV�UHJDUGLQJ�ZKLFK�SHUFHSWLRQV��
WKRXJKWV��IDQWDVLHV��VHQWLPHQWV�ZHUH�VKDUHG��7KH�SURFHVV�RI�WKH�ELUWK�RI�WKH�PRGHUQ�7XUNLVK�
DQG� *UHHN� QDWLRQDOLWLHV� KDV� DOVR� DIIHFWHG� WKHLU� FRQWHPSRUDU\� QDWLRQDOLVP�´� 9RONDQ��
.DQED÷Õ«S������ � ³7XUNH\� DQG� *UHHFH� QHHG� OHDGHUV� ZKR� FDQ� EH� VXIILFLHQWO\� DW� HDVH�
SV\FKRORJLFDOO\� ZKHQ� IDFLQJ� WKH� LQGHILQLWH� LVVXHV�� 7KXV� WKH� OHDGHUV� ZLOO� UHDOL]H� WKDW�
DOWKRXJK� WKH� WZR� FRXQWULHV�PD\� QRW� UHDFK� D� SROLWLFDO� DFFRUG� DQG� WKLV�PD\� LQFUHDVH� WKH�
SUHRFFXSDWLRQ�LW�LV�QRW�D�PDWWHU�RI�OLIH�RU�GHDWK�´��9RONDQ��.DQED÷Õ«S������

��� ,Q�FDVH�RI�D� ORQJ�WHUP�XQVROYDEOH�GLVSXWH�DQG�FRQIOLFW�EHWZHHQ�WKH�WZR�FRXQWULHV��WKH�IDFW�
WKDW�D�VROXWLRQ�FRXOG�QRW�EH�IRXQG�FDQ�FDXVH�WKH�WZR�SDUWLHV�WR�DGDSW�WKHPVHOYHV�WR�WKH�ZD\�
WKH\� SHUFHLYH� WKH� LGHQWLWLHV� DQG� LQWHQWLRQV� RI� HDFK� RWKHU��$V�$\PDQ�DOVR� VSHFLILHG�� ³7KH�
IDFW� WKDW� WKH\� IRFXV� RQ� SRVLWLRQV� LQVWHDG� RI� IRFXVLQJ� RQ� WKH� REMHFWLYH� LQWHUHVWV� RU� DFWXDO�
QHHGV�RI�WKH�WZR�SDUWLHV�LQFUHDVHV�WKH�SUREDELOLW\�RI�HQGLQJ�XS�ZLWK�ZKDW�ZH�FDOO�µWKH�VHOI�
IXOILOOLQJ�SURSKHF\¶��7KH�PHDQLQJ�RI�WKLV�LV�WKDW��RQH�RI�WKH�SDUWLHV�DFWV�LQ�WKH�EHOLHI�WKDW�WKH�
ODWWHU�SDUW\� LV� WU\LQJ� WR�ZHDNHQ�RU�GHVWUR\� LWV�H[LVWHQFH��HYHQ� LI� WKH� ODWWHU�SDUW\�GRHV�QRW�
KDYH� VXFK� LQWHQWLRQV��ZLWK� LWV� DFWLRQV� DQG� WKH� IHDU� WKDW� WKLV�ZLOO� FRPH� WUXH�� LW� GULYHV� WKH�
ODWWHU� SDUW\� WR� DFWXDOO\� EHKDYH� WKDW� ZD\�� 7KH� SURYRFDWLYH� DFWLRQV� WKDW� WKH� *UHHFH� DQG�
*UHHN�&\SULRW�*RYHUQPHQW�GLG��SXWWLQJ�IRUWK�DV�D�SUHWHQFH�WKH�DVVXPSWLYH�7XUNLVK�WKUHDW��
FDQ�EH�JLYHQ�DV�DQ�H[DPSOH�RI�DWWLWXGHV�WKDW�DUH�XQGHUWDNHQ�WR�DFWXDOLVH�WKH�SURSKHF\�E\�
WKH�IRUPHU�SDUW\�´�$\PDQ��³8OXVODUDUDVÕ�øOLúNLOHUGH«´��SS�����������
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SUREOHPV� DQG� WKH� SROLWLFDO� PRYHV��:KHQ� WKLV� LVVXH� LV� KDQGOHG� ZLWK� UHVSHFW� WR� WKH� LQWHUQDO�
GLPHQVLRQ�� LW� FDQ� EH� REVHUYHG� WKDW� WKH� JRYHUQPHQWV� RI� WKH� FRXQWULHV� KDYH� UHOLHG� RQ� WKH�
UHFLSURFDO� SHUFHSWLRQV� ZKHQ� WKH\� QHHGHG� WR� SXEOLFL]H� WKHLU� SROLFLHV� UHJDUGLQJ� WKH� WDUJHW�
FRXQWU\��,Q�WKLV�FDVH��WKH�FRQWURYHUVLHV�KDYH�EHHQ�EURXJKW�XS�DQG�WKHUH�LV�D�PRGLILFDWLRQ�LQ�WKH�
DGMHFWLYHV� WKDW� DUH� EHLQJ� XVHG�� IRU� H[DPSOH�� ³HQHP\´�� ³VRXUFH� RI� WKUHDW´�� ³DJJUHVVRU´��
³LQYDGHU´�� ³EDUEDULF´�� ³XQFRPSURPLVLQJ´�� ³FODPRURXV´� DQG� ³FRXQWU\� WKDW� LPSHGHV� WKH�
QDWLRQDO�LQWHUHVWV´��

,Q�WKLV�DUWLFOH��WKH�LVVXHV�DQG�HYHQWV�WKDW�KDYH�FDXVHG�WKH�WZR�FRXQWULHV�WR�FRQIOLFW�DQG�
JR� LQWR� FULVLV� DUH� WR� EH� DQDO\VHG� DQG� WKH� ZD\� WKH� SROLWLFLDQV� DQG� QDWLRQDO� SXEOLF� RSLQLRQV¶�
SHUFHSWLRQV�KDYH�EHHQ�HIIHFWLYH�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�RI�IRUHLJQ�SROLFLHV��DV�ZHOO�DV�
KRZ�WKHVH�DUH�UHIOHFWHG�WR�WKHLU�WDFWLFV�ZLOO�EH�H[DPLQHG��7KH�DWWHPSWV�RI�IRUPLQJ�D�GLDORJXH�
DIWHU� WKH� FULVLV� DQG� WKH� FROODERUDWLYH� HIIRUWV�ZLWKLQ� WKH� IUDPHZRUN� RI�&%0�ZLOO� EH� IRFXVHG�
XSRQ���

,I� WKH� &\SUXV� LVVXH� LV� ODLG� DVLGH� LW� FDQ� EH� VDLG� WKDW� WKH� SUREOHPV� EHWZHHQ� WKH� WZR�
FRXQWULHV�FRQGHQVH�PRVWO\�RQ�WKH�IROORZLQJ�LVVXHV��
x� 7KH�.DUGDN�5RFNV�FULVLV�DQG�WHUULWRULDO�ZDWHU�ERXQGDULHV�
x� 6�����PLVVLOH�V\VWHPV�EHLQJ�SODFHG�LQ�&\SUXV�
x� *UHHFH�3..�gFDODQ�UHODWLRQV�
x� *UHHFH¶V�LQIOXHQFH�RQ�7XUNH\�(8�UHODWLRQV�

$GGLQJ� WR� WKH� SUREOHPV� DERYH�� WKHUH� DUH� DOVR� GLVSXWHV� FRPLQJ� XS� GXH� WR� GLIIHUHQW�
SHUVSHFWLYHV�DQG�LQWHUHVWV��+RZHYHU�LQ������D�SRVLWLYH�GHYHORSPHQW�UHVKDSLQJ�ERWK�FRXQWULHV¶�
SHUFHSWLRQV�LV�QRWHG���

1DPHO\� WKH� QHJDWLYH� DQG� SRVLWLYH� GHYHORSPHQWV� LQ� WKH� UHODWLRQV�PD\� EH� FRXQWHG� DV�
IROORZV��
x� 7KH�RSLQLRQV�RI�*��3DSDQGUHRX�RQ�UHFRJQL]LQJ�LGHQWLW\�RI� WKH�:HVWHUQ�7KUDFH¶V�7XUNLVK�

PLQRULWLHV���
x� 7KH�GHFODUDWLRQ�WKDW�.DUGDN�DQG�WKH�SODFHPHQW�RI�6�����PLVVLOHV� LQ�&\SUXV�ZHUH�DPRQJ�

PLVWDNHV�
x� 7KH�GHWHQWLRQ�RI�VRPH�*UHHN�EXUHDXFUDWV�DQG�JRYHUQPHQW�RIILFLDOV�ULJKW�DIWHU�WKHLU�LOOHJDO�

VXSSRUW�WR�3..�DQG�gFDODQ�KDV�EHHQ�DQQRXQFHG��
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x� 'XULQJ� WKH� ø]PLW�*XOI� DQG�$WKHQV� HDUWKTXDNHV�D� IXOO� FLYLO� DQG� LQGLYLGXDO�DLG�PRYHPHQW�
DQG�LWV�UHSHUFXVVLRQV�ZHUH�PDUNHG�LQ�WKH�SROLWLFDO�FLUFOHV�

x� 7KH� LQFUHDVLQJ� SRVLWLYH� HIIHFWV� RI� ERWK� SXEOLF� RSLQLRQV� LQ� ERWK� FRXQWULHV� XSRQ� RQ� WKHLU�
SROLWLF�OHDGHUV¶�GLVFRXUVHV��

x� 7KH�GHFODUDWLRQ�RI�*UHHFH¶V�IXOO�VXSSRUW�RQ�7XUNH\¶V�FDQGLGDF\�IRU�IXOO�PHPEHUVKLS�WR�WKH�
(8�

x� 7KH� HQGHDYRXU� WR� VROYH� WKH� *UHHN� 2UWKRGR[� 3DWULDUFKDWH¶V� UHTXHVW� RQ� UHRSHQLQJ� WKH�
7KHRORJLFDO� 6FKRRO� RI� +DONL� ,VODQG� DQG� WKH� VHWWOHPHQW� RQ� HVWDEOLVKLQJ� D� UHOHYDQW�
GHSDUWPHQW�DW�,VWDQEXO�8QLYHUVLW\�����

+RZ�GRHV�WKLV�VLWXDWLRQ�DIIHFW�WKH�UHODWLRQV"�7KH�UHODWLRQV��GHSHQGLQJ�RQ�WKH�QDWXUH�RI�
WKH� SUREOHP� H[LVWLQJ� EHWZHHQ�7XUNH\� DQG�*UHHFH�� WKDW� KDYH� FRPH� WR� WKH� HGJH� RI�ZDU� IURP�
WLPH� WR� WLPH�� WKH� WHQVLRQV�EHWZHHQ� WKH� WZR�FRXQWULHV�FRQVLGHUDEO\�GHFUHDVHG��%RWK�FRXQWULHV�
KDYH� PHQWLRQHG� WKLV� ZDUPLQJ� XS� DQG� VRIWHQLQJ� RI� WKH� UHODWLRQVKLSV�� )XUWKHUPRUH�� LW� LV�
FRQVLGHUHG� WR�EH� WKH�ILUVW�VWHS�LQ�RSHQLQJ�XS�WKH�GLDORJXH�SURFHVV�WKDW�ZDV�WR�DPHQG�IRU� WKH�
ODFN�RI�WUXVW�HQFRXQWHUHG�LQ�VROYLQJ�SUREOHPV��

6LQFH� D� ORQJ�SDVW� LW�KDV�EHHQ� LWHUDWHG� WKDW� WKH�JRYHUQPHQWV� WKDW�JHQXLQHO\�GHVLUHG� WR�
ILQG� VROXWLRQV� DQG� JDLQ� SURJUHVV� EXW� DOVR� KDG� QR� FRQVLGHU� WKH� UHDFWLRQV� RI� WKH� RSSRVLQJ�
SROLWLFDO�SDUWLHV�DQG�WKHLU�SXEOLF�RSLQLRQV��,Q�KLV�FRQWH[W��WKH�UHFRYHU\�LQ�WKH�7XUNLVK�±�*UHHN�
UHODWLRQV�KDV�EHHQ�GHILFLHQW�IRU�WKH�JRYHUQPHQWV�RI�ERWK�FRXQWULHV��+RZHYHU��KH�IRUHLJQ�SROLF\�
SURILWV� DQG� UHODWLRQVKLSV� DV� D�ZKROH�ZHUH� IRFXVHG� DQG� LQGH[HG� RQ� WKH� GHYHORSPHQWV� RI� WKH�
SUREOHPV� HQFRXQWHUHG� LQ� WKHLU� UHODWLRQV��:KHQ� WKH�PXOWLSOH� LQWHUHVWV� RI� 7XUNH\� DQG�*UHHFH�

�������������������������������������������������
���,Q�WKH�7KHRORJLFDO�6FKRRO�RI�+DONL�,VODQG��LQ������WKH�GHFLVLRQ�RI�WKH�&RQVWLWXWLRQDO�&RXUW�

WR� UHQGHU� WKH� SULYDWH� VFKRROV� SDUW� RI� WKH� JRYHUQPHQW� DQG� LWV� EHLQJ� FORVHG� GRZQ�EHFDXVH�
WKHUH� LV� QR� FRXQWHUSDUW� WR� VXFK� D� VFKRRO� LQ� WKH� 7XUNLVK� ODZ� UHVXOWHG� LQ� GLIILFXOWLHV� LQ�
HGXFDWLQJ�FOHUJ\PHQ�IRU� WKH�2UWKRGR[�UHOLJLRQ��)RU�D�ORQJ�WLPH�WKH�UHTXHVW�WR�RSHQ�DJDLQ�
WKH� 7KHRORJLFDO� 6FKRRO� RI� +DONL� ,VODQG� ZDV� H[SUHVVHG� DQG� LQ� 2FWREHU� ����� D� YLHZ� WR�
IDFLOLWDWH�WKLV�HGXFDWLRQ�SURFHVV�RI�WKH�UHOLJLRXV�PHQ�ZDV�SUHVHQWHG�WR�WKH�SUHVV��$FFRUGLQJ�
WR� WKLV�YLHZ��7KH�&RXQFLO�RI�+LJKHU�(GXFDWLRQ�KDV�GHFLGHG�WR�IRXQG�D�GHSDUWPHQW�QDPHG�
:RUOG�5HOLJLRQV�DQG�&XOWXUHV�LQ�WKH�,VWDQEXO�8QLYHUVLW\��'LYLQLW\�)DFXOW\��WKXV�IRUPLQJ�WKH�
UHTXLUHG� VWUXFWXUH� WR� HGXFDWH� WKH� FOHUJ\� IRU� WKH� 2UWKRGR[� UHOLJLRQ�� 6HH�� *|Q�O� +DQED\��
³5XKEDQ�2NXOXQD�$NDGHPLN�)RUP�O´��0LOOL\HW��2FWREHU�����������S�����<DVHPLQ�dRQJDU��
³+H\EHOLDGD�-HVWL�$%'¶\L�6HYLQGLUGL´��0LOOL\HW��2FWREHU�����������S�����

�
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ZHUH� WDNHQ� LQWR� FRQVLGHUDWLRQ�� VRPHKRZ� ERWK� FRXQWULHV� FRQVLGHUHG� HDFK� RWKHU� RI� YLWDO�
LPSRUWDQFH��7KLV�VLWXDWLRQ�LV�DOVR�EHLQJ�LPSURYHG�QRZ���

,Q� HVVHQFH�� GHVSLWH� WKH� VRIWHQLQJ�RI� WKH�FKDUDFWHU�RI� UHODWLRQVKLSV� WKHUH� LV�KDUGO\�DQ\�
GLIIHUHQFH� LQ� WKH� SROLWLFDO�OHJLVODWLYH� YLHZV� DQG� HYDOXDWLRQV�� :KDW� KDV� FKDQJHG� LV� RQO\�
DSSURDFKLQJ�WKHVH�YLHZV�DQG�UHOD\LQJ�WKH�UHVXOWV�WR�WKH�SXEOLF�RSLQLRQ��,Q�RUGHU�WR�EH�DEOH�WR�
WDON� RI� D� UDGLFDO� FKDQJH� LQ� WKH� 7XUNLVK�*UHHN� UHODWLRQVKLSV�� WKH� FKDQJH� RI� VW\OH� VKRXOG� EH�
VXSSRUWHG�� 7KLV� FKDQJH� LV� UHODWHG� VWULFWO\� WR� WKH� VLQFHUH� HIIRUWV� RI� ERWK� SDUWLHV� WR� HQWHU� LQWR�
FRQVWUXFWLYH� UHODWLRQV� WR� EULQJ� IDLU� VROXWLRQV� WR� WKH� SUREOHPV�� � ,Q� IDFW�� ���������� WR�
DFFRPSOLVK� WKH� FKDQJH� RI� VW\OH� LQ�ERWK�SDUWLHV�ZHUH�GLVSOD\HG� H[SOLFLWO\��'HFLVLRQV� WR� H[HUW�
FRQVWUXFWLYH� HIIRUW� RQ� LVVXHV� LQYROYLQJ� HFRQRP\�� FXOWXUH�� WRXULVP�� HGXFDWLRQ�� WHUURULVP� DQG�
HQYLURQPHQW�ZHUH�WDNHQ��2Q�WKH�RWKHU�KDQG��ZLWK�WKH�+HOVLQNL�6XPPLW�ZKHUHLQ�WKH�FDQGLGDF\�
SURFHVV�RI�7XUNH\�WR�WKH�(8�KDV�LQLWLDWHG��WKH�H[SHFWDWLRQ�ZDV�LWHUDWHG�WKDW�XQWLO�WKH�\HDU������
WKH�SUREOHPV�EHWZHHQ�WKH�WZR�FRXQWULHV�ZRXOG�EH�VROYHG�LQ�GLDORJXH�RU�WKH�UHFRJQLWLRQ�RI�WKH�
,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH¶V�DXWKRULW\���

7KH� LVVXHV� WKDW� FDXVHG� WKH� 7XUNLVK�*UHHN� UHODWLRQVKLSV� WR� VKLIW� IURP� FRQIOLFW� WR�
FRQFRUG� ZHUH� WKH� RSWLPLVWLF� GHYHORSPHQWV� LQ� WKH� .DUGDN� SUREOHP�� 6����� PLVVLOHV� FULVLV��
*UHHN�3..�UHODWLRQV��DQG�7XUNH\�(8�UHODWLRQV���

7KH�.DUGDN�&ULVLV�
'XULQJ�WKH�HYROXWLRQ�RI�WKLV�HYHQW��ZKLFK�DOPRVW�EURXJKW�WKH�WZR�FRXQWULHV�WR�WKH�EULQN�

RI�ZDU�� LW� FRXOG� EH� REVHUYHG� WKDW� ERWK� FRXQWULHV� GLVFXVVHG� WKH� LVVXH� DQG� SUHVHQWHG� LW� WR� WKH�
SXEOLF� RSLQLRQ� DV� ³QDWLRQDO� FDVH´�� ³QDWLRQDO� VRYHUHLJQW\� GLVSXWH´� DQG� WKXV� WKH� LVVXH� JDLQHG�
DFWXDO�PRPHQWXP�DQG��QHFHVVLWDWHG�PLOLWDU\�PHDVXUHV��

$V�IRU�WKH�QDWLRQDO�WHUULWRULDO�ZDWHU�ERXQGDULHV��LW�LV�D�WHFKQLFDO�LVVXH�DQG�PLOHDJH�RQ�
$HJHDQ�6HD�LQ�WKLV�UHVSHFW�LV�VWLOO�XQFHUWDLQ��LW�LV�DOVR�YLWDO�LW�GHWHUPLQHV�WKH�QDWLRQDO�ERUGHUV�
WKH�VRYHUHLJQW\�UHJLPHV��

8SRQ�WKH�HYHQWV�ZKLFK�IROORZHG�WKH�JURXQGLQJ�RI�WKH�7XUNLVK�IUHLJKWHU��)LJHQ�$NDW�RQ�
'HFHPEHU����������RQ�.DUGDN�5RFNV�UHJLRQ�LW�EHFRPHV�DSSDUHQW�WKDW�WKH�VRYHUHLJQW\�RI�WKLV�
DUHD�LV�QRW�GHWHUPLQHG�ZLWKLQ�PXWXDO�DFWV���7KH�*UHHN�VKLSV�KDG�FODLPHG�WKDW�WKH�UHJLRQ�ZDV�
ZLWKLQ�WKH�WHUULWRULDO�ZDWHUV�RI�*UHHFH�DQG�WKH\�KDG�RIIHUHG�WR�KHOS�WKH�)LJHQ�$NDW�VKLS�FUHZ��
7KH�7XUNLVK�FDSWDLQ�FODLPLQJ�WKH�DUHD�ZDV�LQ�WKH�7XUNLVK�WHUULWRULDO�ZDWHUV��KDG�UHIXVHG�WKHLU�
RIIHU��)LQDOO\�WKH�7XUNLVK�LQVXUDQFH�FRPSDQ\�KDG�DWWHPSWHG�WR�UHVFXH�WKH�VKLS���
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,Q�WKH�PHDQWLPH�*UHHFH�LVVXHG�7XUNH\�D�QRWH�RQ�WKH����'HFHPEHU�������FODLPLQJ�WKDW�
WKH�VKLS�LQ�TXHVWLRQ�ZDV�LQ�WKH�WHUULWRULDO�ZDWHUV�RI�*UHHFH�DQG�UHTXHVWHG�WKH�UHVFXH�RSHUDWLRQV�
EH� VWRSSHG�� 2Q� WKH� YHU\� VDPH� GD\�� 7XUNH\� VHQW� *UHHFH� D� UHSO\� DQG� WKH� DIILUPDWLRQV� ZHUH�
GHQLHG����:KLOH� WKH� VDOYDJH� RSHUDWLRQV� ZHUH� JRLQJ� RQ�� WKH� *UHHN� ERDWV� WULHG� WR� KLQGHU� WKH�
RSHUDWLRQ��ZKHQ�D� WUDLOHU� WULHG� WR� UHVFXH� WKH�VKLS�E\�SXOOLQJ� LW�DVKRUH��7KH�WUDLOHU¶V�URSH�ZDV�
VWXFN�LQ�WKH�VZLYHO�RI�WKH�VKLS�DQG�WKH�VKLS�ILQDOO\�ZDV�IUHHG�ZKHQ�WKH�FUHZ�FXW�WKH�URSH�DQG�
VDLOHG�WRZDUGV�WKH�7XUNLVK�WHUULWRULDO�ZDWHUV��/DWHU�WKH�VKLS�ZDV�WRZHG�WR�*�OO�N�3RUW����

:KHQ� WKH� RIILFLDO� QRWHV� H[FKDQJHG�EHWZHHQ� WKH�)RUHLJQ�0LQLVWULHV�RI� WKH� WZR� VWDWHV�
DUH� VWXGLHG�� LW� LV� LQWHUHVWLQJ� QRWLFH� WKDW� ERWK� FRXQWULHV� KDG� MXVWLILFDWLRQV� RI� OHJLVODWLYH� DQG�
SROLWLF�QDWXUH�WKDW�YDOLGDWHG�WKHLU�DIILUPDWLRQV�RQ�WKH�DUHD�EHLQJ�LQ�WKHLU�RZQ�WHUULWRULDO�ZDWHUV��
2Q�WKH�RWKHU�KDQG�7XUNH\�KDG�VWDWHG�LQ�WKH�GLSORPDWLF�QRWH�RI�-DQXDU\����������WKDW�WKH\�ZHUH�
UHDG\�WR�GHWHUPLQH�WKH�VWDWXV�RI�WKH�PDQ\�LVODQGV��LVOHWV�DQG�URFNV�LQ�WKH�$HJHDQ�6HD�WKH�VWDWXV�
RI�ZKLFK�KDG�QRW�EHHQ�GHWHUPLQHG�\HW��*UHHFH�UHIXVHG�WKH�SURSRVDO�LQ�WKH�GLSORPDWLF�QRWH�RI�
)HEUXDU\�����������$IWHU�WKLV�VWDJH�WKH�LVVXH�RI�WKH�.DUGDN�5RFNV�KDV�EHHQ�D�VRXUFH�RI�LQWHUHVW�
IRU�WKH�SXEOLF�RSLQLRQ�DQG�ERWK�,�7XUNH\�DQG�LQ�*UHHFH����

�������������������������������������������������
��� )RU� GLSORPDWLF� QRWHV�� VHH�� $OL� .XUXPDKPXW� �HGLWRU�� (JH¶GH� 7HPHO� 6RUXQ� (JHPHQOL÷L�

7DUWÕúPDOÕ�$GDODU��$QNDUD��77.�3XEOLFDWLRQV��������DQQH[HV���������<�NVHO�øQDQ�6HUWDo�
%DúHUHQ��6WDWXV�RI�.DUGDN�5RFNV�.DUGDN�.D\DOÕNODUÕQÕQ�6WDW�V���$QNDUD���3<���������

���7KH�HYHQWV��ZKLFK�RFFXUUHG�GXULQJ�WKH�)LJHQ�$NDW¶V�JURXQGLQJ�RQ�WKH�.DUGDN�5RFNV�DQG�LWV�
UHVFXLQJ�DWWHPSWV��DUH�WROG�GLIIHUHQWO\�LQ�ERWK�7XUNH\�DQG�*UHHFH��)RU�H[DPSOH��³«ILQDOO\��
LQ�DJUHHPHQW�ZLWK�WKH�7XUNLVK�&RPSDQ\�WKDW�RZQHG�WKH�VKLS��WKH�)LJHQ�$NDW�ZDV�VHW�IUHH�
ZLWK� WKH� DLG� RI� D�*UHHN� WXJERDW�� RZQHG� E\� WKH� FRPSDQ\�0DWVDV� 6WDU�� DQG� WRZHG� WR� WKH�
7XUNLVK� SRUW� RI� *�OO�N´�� ³7XUNLVK� )RUHLJQ� 3ROLF\� DQG� 3UDFWLFH� $V� (YLGHQFHG� %\� WKH�
5HFHQW� 7XUNLVK�&ODLPV� WR� ,PLD�5RFNV´�� KWWS���PID�JU�IRUHLJQ�ELODWHUDO�LPLDHQ�KWP� ��������
�������³7KUHH�DVVDXOW�ERDWV�FDPH�DORQJVLGH�WKH�ERDUG�RI�WKH�VKLS��$�*UHHN�VROGLHU�ERDUGHG�
WKH�VKLS�DQG�ZLWK�KLV�ULIOH�DQG�JXQ�KH�WROG�XV�WR�JLYH�DQ�HQG�WR�WKLV�GLVFKDUJLQJ�HYHQW��VR�
WKH� VDOYDWLRQ� RI� WKH� )LJHQ� $NDW� ZDV� VWRSSHG�� 2QH� *UHHN� UHVFXHU� ERDUGHG� WKH� VKLS� DQG�
UHVFXHG�WKH�VKLS�LQ����PLQXWHV�E\�W\LQJ�D�VWHHO�URSH�WR�WKH�VKLS��,Q�QRUPDO�FRQGLWLRQV�WKH�
VKLS� VKRXOG� EH� WRZHG� WR� D� *UHHN� LVODQG�´� ³.DUGDN� .UL]L´��
KWWS���ZZZ�VRIWGHVLJQ�FRP�WU����JXQ�������GRV\D���KWPO���������������³«�$�7XUNLVK�VKLS�
RZQHU�UHVFXHV�KLV�VKLS�ZLWK�D�EULOOLDQW�LGHD�RI�JDWKHULQJ�D�*UHHN�FRPSDQ\�DQG�D�7XUNLVK�
FRPSDQ\� DQG� WKH� VDOYDWLRQ� ZKLFK� ZDV� FDUULHG� RXW� LQ� DQ� XQNQRZQ� ZD\� RFFXUUHG� DW� WKH�
SODFH�ZKLFK� LV� QDPHG� DV� RXU� ³WHUULWRU\´��0�PWD]� 6R\VDO�� ³)HQHU´��+�UUL\HW�� )HEUXDU\�
��������KWWS���ZZZ�PID�JRY�WU�JUXSD�DG�DGH�DGGHG�DGHG����KWP���������������

���,Q�������-DQXDU\�����DIWHU�WKH�HVWDEOLVKPHQW�RI�WKH�6LPLWLV�*RYHUQPHQW�LQ�*UHHFH��LW�FDQ�EH�
VHHQ�WKDW�WKH�JRYHUQPHQW�LV�XQGHU�WKH�SUHVVXUH�RI�WKH�SXEOLF�RSLQLRQ��,W�LV�XQGHUVWRRG�IURP�
WKH�QHZV�OLNH�³7KH�*RYHUQPHQW�LV�JLYLQJ�*UHHN�ODQG�WR�WKH�7XUNV´�LQ�WKH�QHZVSDSHUV�WKDW�
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7KH�5LVH�RI�7HQVLRQ�LQ�WKH�.DUGDN�,VVXH�
:KLOH� WKH�GLSORPDWLF� UHODWLRQV�EHWZHHQ� WKH� WZR�FRXQWULHV�SURFHHGHG�� WKH�VRYHUHLJQW\�

FODLPV� RI� ERWK� FRXQWULHV� ZHUH� GLVSOD\HG� SK\VLFDOO\� DV�ZHOO� DQG� DFFRUGLQJ� WR� WKH� LVVXH�ZDV�
WDNHQ�DV�D�³QDWLRQDO�FDVH´�DQG�LWV�QDWXUH�FKDQJHG�IURP�³GLVSXWH´�WR�³FRQIOLFW´�����

7KH�SUREOHP�ZRUVHQHG�ZKHQ� WKH�SULHVW� RI�.DO\PQRV� ,VODQG� WRJHWKHU�ZLWK� WKH�PD\RU�
SODFHG� WKH� *UHHN� IODJ� RQ� WKH� 5RFNV� ZLWK� WKHLU� IDPLOLHV� DQG� WKH� *UHHN� 79� FKDQQHO� QDPHG�
$QWHQQD� EURDGFDVWHG� WKLV� FHUHPRQ\� RQ� ��� -DQXDU\� �������� � $IWHU� WKH� HYHQW� DSSHDUHG� RQ�
WHOHYLVLRQ� WKH�7XUNLVK�PHGLD�ERRVWHG� WKH� LVVXH�DQG� WZR� MRXUQDOLVWV� IURP�+�UUL\HW� ODQGHG�RQ�
WKH�LVODQG�ZLWK�D�KHOLFRSWHU��UHSODFLQJ�WKH�*UHHN�IODJ�ZLWK�D�7XUNLVK�RQH��:KHQ�WKLV�VWULIH�IRU�
WKH�IODJV�ZDV�WKHQ�VKRZQ�RQ�WHOHYLVLRQ�DQG�WKH�SUHVVXUH�RI�WKH�SXEOLF�RSLQLRQ�LQ�ERWK�FRXQWULHV�
DXJPHQWHG��(YHQWXDOO\�WKLV�UHVXOWHG�LQ�WKH�KDUVKHQLQJ�RI�WKH�GLSORPDWLF�UHODWLRQV�EHWZHHQ�WKH�
WZR�FRXQWULHV���

2Q���� -DQXDU\������� WKH�*UHHN�JRYHUQPHQW�FRXOG�QRW� UHVLVW� WKH�SUHVVXUH�DQ\� ORQJHU�
DQG� VHQW� D� PLOLWDU\� WHDP� WR� UHSODFH� WKH� 7XUNLVK� IODJ�� WKH� WHDP� ZDV� ORDGHG� ZLWK� KHDY\�
DUPDPHQW�DQG�ODXQFKHG�RQ�WKH�LVODQG��7KH�VDPH�GD\�WKH�7XUNLVK�$PEDVVDGRU�LQ�$WKHQV�ZDV�
LQYLWHG�WR�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�DQG�ZDV�LQIRUPHG�WKDW�DQ\ERG\�FRPLQJ�WR�FORVHU�WKH�
LVODQG��ZRXOG�EH�WDUJHW�WR�ILUH���

)LQDOO\� WKH� SROLWLFDO� DQG� PLOLWDU\� OHDGHUV� FDPH� WR� WKH� FRQFOXVLRQ� WKDW� WKH� *UHHN�
PLOLWDU\� SUHVHQFH� DQG� *UHHN� IODJ� ZHUH� WR� EH� UHPRYHG� IURP� WKH� LVODQG�� 7KH� UHDFWLRQ� WR� EH�
VKRZQ�ZDV�WR�EH�GLUHFWHG�ZLWK�XWPRVW�FDUH�DQG�GHOLFDF\�VR�DV�QRW�WR�JLYH�ZD\�WR�D�EDWWOH��$V�D�
UHVXOW��WDNLQJ�KHHG�RI�ZKDW�øQDO�%DWX�VDLG���WKH�7XUNLVK�FRPPDQGRV�ODQGHG�RQ�WKH�VPDOOHVW�RI�
���������������������������������������������������������������������������������������������������������������������������������������������������������

DUH� FORVH� WR� $UVHQLV�� ZKR� LV� KLV� RSSRQHQW�� ³.DUGDN� .UL]L´��
KWSS���ZZZ�VRIWGHVLJQ�FRP�WU���JXQ�������GRV\D�GRV\D���KWPO����������������

���'LVDJUHHPHQW� LV� XVHG�KHUH� IRU�³WKH� VXSHUILFLDO� RU� WHPSRUDU\� LQWHUHVW� GLIIHUHQFHV�EHWZHHQ�
WKH� WZR� SDUWV´� DQG� FRQIOLFW� LV� XVHG� IRU� WKH� SUREOHPV� ³ZKLFK� FDQQRW� EH� QHJRWLDWHG� DQG�
UHVROYHG´�)RU�WKLV�VXEMHFW�VHH��$\PDQ��³8OXVODUDUDVÕ�øOLúNLOHUGH«´��S������

���0LFKDHO�5REHUW�+LFNRN�VKRZV�WKH����RI�-DQXDU\�DV�WKH�GDWH�RI�WKH�YLVLWLQJ�RI�WKH�.DOLPQRV�
0D\RU�WR�WKH�.DUGDN�5RFNV�DQG�WKH����RI�-DQXDU\�DV�WKH�GDWH�RI�WKLV�HYHQW¶V�EHLQJ�NQRZQ�
E\�ERWK�WKH�SUHVV�DQG�WKH�SXEOLF��6HH��0�5�+LFNRN��³)DOOLQJ�7RZDUG�:DU�LQ�WKH�$HJHDQ��$�
&DVH� 6WXG\� RI� WKH� ,PLD�.DUGDN� $IIDLU´��
KWWS���GRGFHUS�RUJ�SURFHHGLQJV�'2&6�ZHG������ZHG������KWP���������������

���6HH��³.DUGDN�.UL]L´��KWWS���ZZZ�VRIWGHVLJQ�FRP�WU���JXQ������GRV\D�GRV\D��KWPO��IRU�WKH�
YLHZV� DQG� WKH� HYDOXDWLRQV� RI� WKH� SROLWLFDO�� PLOLWDU\�� DQG� EXUHDXFUDWLF� JURXSV� DERXW� WKH�
LQWHUYHQWLRQ�ZKLFK�ZDV�WR�EH�GRQH�WR�WKH�.DUGDN�5RFNV����
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WKH� .DUGDN� 5RFNV� ZKLFK� ZDV� QRW� FDUU\LQJ� WKH� *UHHN� IODJ�� 7KH� SODQ� ZDV� FDUULHG� RXW� ZLWK�
VXFFHVV�DQG�WKH�7XUNLVK�FRPPDQGRV�ODQGHG�RQ�WKH�VHFRQG�URFN�RQ�WKH����-DQXDU\�������7KLV�
LQWHUYHQWLRQ�� WKRXJK� VHHPLQJ� WR� HTXDOL]H� WKH� LQLWLDWLYH�RI�ERWK� FRXQWULHV�ZLWK� UHVSHFW� WR� WKH�
VHYHUHQHVV�RI�WKH�FDVH��DOVR�FDUULHG�WKH�ULVN�RI�KRW�EDWWOH��1HYHUWKHOHVV�LW�FRXOG�SUHYHQW�D�³]HUR�
VXP´� JDPH���� )LQDOO\��86$� LQWHUYHQHG� GXULQJ� WKH� ULVH� RI� WKH� FULVLV� DQG� WKURXJK� GLSORPDWLF�
PHDQV�WULHG�WR�EULQJ�WKH�VLWXDWLRQ�EDFN�WR�LWV�IRUPHU�VWDWXV��VWDWXV�TXH�DQWH��DQG�VXFFHHGHG�LQ�
LWV� HQGHDYRXU���� 7KH� DWWHPSW�ZKLFK� UHQGHUHG� WKLV� UHWXUQ� WR� WKH� VWDWXV� TXR� SRVVLEOH��ZDV� WKH�
ODQGLQJ�RI�WKH�PLOLWDU\�WHDP�RQ�WKH�VHFRQG�URFN�DQG�WKH�86�GHFODUDWLRQ�ZDV�WKDW�³LQ�FDVH�RI�
QRW�RSHQLQJ�ILUH� WR� WKH�7XUNLVK�VROGLHUV� WKHUH�LV�RUGHU�QRW� WR�RSHQ�ILUH�WR�WKH�*UHHN�PLOLWDU\�
WHDP�DQG�LQ�WKH�*UHHN�PLOLWDU\�IRUFH�ZLWKGUDZV�LWV�SUHVHQFH�DQG�WKH�*UHHN�IODJ��WKH�7XUNLVK�
PLOLWDU\�IRUFHV�ZLOO�GR�WKH�VDPH´��WKH�GHFODUDWLRQ�IURP�86$�VWLSXODWLQJ��³WKH�SDUW\�WKDW�VKRRWV�
WKH�ILUVW�EXOOHW�ZLOO�ILQG�WKH�86$�DJDLQVW�LW´�ZDV�DOVR�HIILFLHQW��

7KH�1DWLRQDO�3XEOLF�2SLQLRQ�DQG�WKH�$SSURDFKHV�RI�WKH�*RYHUQPHQWV�
'XULQJ� WKH� FULVLV� LQ� *UHHFH�� &�� 6LPLWLV� KDG� MXVW� FRPH� RXW� RI� WKH� HOHFWLRQV� DQG� KDG�

EHFRPH�WKH�SROLWLFDO�OHDGHU��,Q�7XUNH\�WKHQ�7DQVX�dLOOHU�ZDV�3ULPH�0LQLVWHU�DQG�WKHUH�UXOHG�
WKH�FRDOLWLRQ�JRYHUQPHQW�FRQVWLWXWHG�E\�dLOOHU¶V�'<3�DQG�6+3�ZKHUH�'HQL]�%D\NDO�ZDV�WKH�
0LQLVWHU� RI� )RUHLJQ� $IIDLUV� DQG� WKH� OHDGHU� RI� 6+3�� %RWK� 7XUNH\� DQG� *UHHFH� ZHUH� FDXJKW�
XQH[SHFWHGO\�ZLWKRXW�KDYLQJ�WLPH�WR�SUHSDUH�QDWLRQDO�WKHVLV�RI�WKH�VXEMHFW��6R�PXFK�WKDW�ZKHQ�
WKH� GLVFXVVLRQV� RQ� ZKLFK� FRXQWU\� KHOG� WKH� VRYHUHLJQW\� ULJKWV� RI� WKH� 5RFNV� ZLWKLQ� ERWK�
FRXQWULHV� ZHUH� VWLSXODWHG� WKDW� WKH� 5RFNV� ZDV� XQGHU� WKHLU� VRYHUHLJQW\� DQG� ZLWKLQ� WHUULWRULDO�
�������������������������������������������������
���$V�WKH�SRVVLELOLW\�RI�WKH�ORVV�RI�RQH�RI�WKH�SDUWLHV�EHFDXVH�RI�WKH�SURILW�RI�WKH�RWKHU�SDUW�ZLOO�

SUHYHQW�WKH�SHUPDQHQW�VROXWLRQ�RI�WKH�FRQWUDGLFWLRQ�EHWZHHQ�WZR�SDUWLHV��WKH�FRQWUDGLFWLRQ�
FRXOG�EH�VROYHG�³WHPSRUDULO\´�E\�WKH�LQWHUYHQWLRQ�RI�D�³WKLUG�SDUW\´��,I�.DUGDN�5RFNV�DUH�
QRW�IRUPHG�RI�WZR�VHSDUDWH�URFNV��DQG�EHFDXVH�RI�WKLV��LI�7XUNLVK�VROGLHUV�DUH�QRW�DOORZHG�WR�
VWHS�RQ�WKH�LVODQG��D�EDWWOH�FDQ�SRVVLEO\�WDNH�SODFH��

���,Q�WKH�PRUQLQJ�RI�-DQXDU\�����WKH�HIIRUWV�WR�ILQG�D�UHPHG\�WR�WKLV�VLWXDWLRQ�ZHUH�FDUULHG�RXW�
EHWZHHQ� 3UHVLGHQW� &OLQWRQ� DQG� 3UHVLGHQW� 6LPLWLV�� 6HFUHWDU\� RI� 6WDWH�:��&KULVWRSKHU� DQG�
$VVLVWDQW� 6HFUHWDU\� RI� 6WDWH� 5�� +ROEURRNH� ZLWK� )RUHLJQ� 0LQLVWHU� 3DQJDORV�� DQG� WKH�
0LQLVWHUV� RI� 'HIHQFH� $UVHQLV� DQG� 3HUU\�� ,I� LW� LV� VWDWHG� WKDW� DOO� WKH� GLVDJUHHPHQW� DQG�
SUREOHPV�ZHUH�VROYHG�DV�D� UHVXOW�RI� WKH�HYDOXDWLRQV� WKDW�ZHUH�FDUULHG�RXW� LQ� WKH�*UHHFH¶V�
1DWLRQDO�6HFXULW\�&RXQFLO�� ,W� LV�DOVR�PHQWLRQHG�WKDW�ERWK�SDUWLHV�DJUHHG�WR�ZLWKGUDZ�WKHLU�
IRUFHV�IURP�WKH�5RFNV�DQG�UHWXUQ�WR�WKHLU�SRVLWLRQ�EHIRUH�WKLV�VWDWXV�TXR��VWDWXV�TXR�DQWH���
6HH�� .UDWHURV� ORDQQRX�� ³$� 7DOH� RI� 7ZR� ,VOHWV´�� 7KHVLV�� $WKHQV�� +HOOHQLF� 0LQLVWU\� RI�
)RUHLJQ� $IIDLUV�� 6SULQJ� ���� 9RO�� ,�� ,VVXH� ���� ³7XUNLVK� )RUHLJQ� 3ROLF\� DQG� 3UDFWLFH� $V�
(YLGHQFHG� %\� 7KH� 5HFHQW� 7XUNLVK� &ODLPV� 7R� 7KH� ,PLD� 5RFNV´��
KWWS���PID�JU�IRUHLJQ�ELODWHUDO�LPLDHQ�KWP����������������
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ERXQGDULHV��7KH�UHDFWLRQV�ZHUH�DW�PD[LPXP�OHYHO���:KHQ�FRQFHLYHG�IURP�WKLV�SRLQW�RI�YLHZ��
LW�ZDV�FOHDUO\�REVHUYHG�WKDW�DW�WKH�SURFHVV�RI�GHFLVLRQ�PDNLQJ��WKH�SHUFHSWLRQ�RI�WKH�SROLWLFDO�
GHFLVLRQ�PDNHUV�DQG�WKHLU� OHYHO�RI�SHUFHSWLRQ�ZHUH�H[WUHPHO\�HIIHFWLYH��7KH�ZD\�WKH�GLVSXWH�
ZDV� SHUFHLYHG�ZDV� HIIHFWLYH� WR� FRQYHUW� DOPRVW� LQWR� D� FRQIOLFW��+HUH� WKH� HIIHFW� RI� WKH�SROLWLF�
ILJXUHV�RI� WKH� FRXQWULHV� DQG� WKH�SXEOLF�RSLQLRQV�ZHUH�ZLWKQHVVHG�YHU\�YLYLGO\��)RU�H[DPSOH�
ZKHQ�6LPLWLV�ZRQ�WKH�HOHFWLRQV�DQG�IRXQGHG�WKH�QHZ�JRYHUQPHQW�RQ�WKH����-DQXDU\��������KH�
ZDV�DFFXVHG�KLV�SROLWLFDO� ULYDO�$UVHQLV�DQG�RSSRQHQW�QHZVSDSHUV� � IRU�³RIIHULQJ�D�SUHVHQW�RI�
WKH�*UHHN�ODQG�WR�WKH�7XUNV´�DQG�FUHDWHG�JUHDW�LPSDFW�RQ�WKH�JRYHUQPHQW��'XULQJ�WKH�FULVLV��LW�
ZDV�REVHUYHG�WKDW�WKH�3ULPH�0LQLVWHU�6LPLWLV�DQG�WKH�0LQLVWHU�RI�'HIHQFH�$UVHQLV��DV�ZHOO�DV�
WKH�0LQLVWHU� RI� )RUHLJQ�$IIDLUV� 3DQJDORV� DQG� WKH�+HOOHQLF�*HQHUDO� 6WDII�$GPLUDO�/\PEHULV�
ZHUH�DOO� DW� VHSDUDWH� VWDQFHV��$FFRUGLQJ� WR�$UVHQLV��³7KH�*UHHN�)RUHLJQ�0LQLVWU\�KDG�DVNHG�
WKH�'HIHQFH�0LQLVWU\�WR�LQFUHDVH�VXSHUYLVLRQ�DQG�DWWHQWLRQ�WR�DFWLYLWLHV�LQ�WKH�DUHD�RI�WKH�LVOHWV�
>.DUGDN�5RFNV@�XQGHU�WKH�GLUHFWLRQ�RI�$GPLUDO�/\PEHULV�DQG�WKH�+HOOHQLF�*HQHUDO�6WDII´����
7KHLU� UDLVLQJ� WKH� *UHHN� IODJ� RQ� WKH� LVODQG� IROORZHG� WKLV� UHTXHVW�� 'XULQJ� D� UDGLR� VSHHFK�
3DQJDORV�KDG�GHOLYHUHG�RQ���WK�RI�-DQXDU\������KH�KDG�VWDWHG� WKDW�7XUNH\�ZDV�SXWWLQJ�IRUWK�
WKHVH�VRYHUHLJQW\�FODLPV�IRU�WKH�ILUVW�WLPH��DQG�ZHQW�RQ�WR�XQGHUOLQH�WKH�IDFW�WKDW�7XUNH\�KDG�
QRW�GHPDQGHG�*UHHN�WHUULWRU\�DQG�KDG�LQVLVWHQWO\�SXW�IRUWK�WKH�IDFW�WKDW�WKH�VRYHUHLJQW\�RI�WKH�
.DUGDN�5RFNV�ZDV�QRW�GHILQLWH��2Q�WKH�UDGLR�EURDGFDVW�RI�WKH����-DQXDU\������KH�VWLSXODWHG��
³7XUNH\�ZDV�OHDGLQJ�RQ�D�QHZ�SURYRFDWLRQ�IRU�*UHHFH´��

$W� WKH� SUHVV� FRQIHUHQFH� E\� WKH� 7XUNLVK� 3ULPH�0LQLVWHU� 7DQVX�dLOOHU� RQ� ��� -DQXDU\�
�����VKH�SURFODLPHG�7XUNH\¶V�RSLQLRQV�RQ�WKH�PDWWHU��6KH�KDG�DEDQGRQHG�SUHYLRXV�YLHZV�RQ�
WKH� VRYHUHLJQW\� RI�7XUNH\� RYHU� WKH�.DUGDN�5RFNV�� DQG� FODLPHG� WKDW� WKH�5RFNV�ZHUH�ZLWKLQ�
7XUNLVK�WHUULWRU\��DOVR�HPSKDVL]LQJ�WKDW�WKH�UHFRUGV�RI�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�MXVWLILHG�
WKLV�FODLP�DQG�YDOLGDWHG�LW��

,W�ZDV� DSSDUHQW� WKDW� WKH� VLPSOH�QDYDO�DFFLGHQW�RI�)LJHQ�$NDW�JUDGXDOO\� WXUQHG� LQWR�D�
YLRODWLRQ�RI� VRYHUHLJQW\� ULJKWV�DQG� WHUULWRULDO�GHPDQG� LVVXH�DQG� ILQDOO\�ERWK�VLGHV�FRQFHLYHG�
�������������������������������������������������
��� $IWHU� WKH� UHVLJQDWLRQ� RI�$�� 3DSDQGUHRX� RQ� ��� -DQXDU\�� ������ &RVWDV� 6LPLWLV�� WKH� IRUPHU�

0LQLVWHU� RI�7UDGH� DQG� ,QGXVWU\�EHFDPH� WKH�3ULPH�0LQLVWHU�KDYLQJ�PDMRULW\�RI� WKH�YRWHUV�
DJDLQVW� $NLV� 7VRFKDW]RSRXORV� LQ� WKH� HOHFWLRQ� ZKLFK� WRRN� SODFH� LQ� 3$62.� 3DUOLDPHQW�
*URXS��%XW� KH� FRXOG� QRW� EH� WKH� OHDGHU� RI� WKH�3$62.��'XH� WR� WKLV�� WKLV� VLWXDWLRQ� FDXVHG�
VRPH� FRQIOLFW� ERWK� LQ� WKH� JRYHUQPHQW� DQG� LQ� 3$62.��$UVHQLV�� WKH�0LQLVWHU� RI�'HIHQFH�
PDQDJHG�WR�WXUQ�WKH�VLWXDWLRQ�WR�KLV�DGYDQWDJH�E\�FULWLFL]LQJ�6LPLWLV¶�DSSURDFK�WR�7XUNH\��

���+LFNRN��³)DOOLQJ�7RZDUG�ZDU«´�
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WKLV� IDFW��:KLOH� WKH� GLSORPDWLF� HQGHDYRXUV�ZHUH� FRQWLQXLQJ� HDFK� FRXQWU\� FUHDWHG� D�QDWLRQDO�
WKHVLV�RXW�RI� WKH� LQFLGHQW�DQG� WULHG� WR�YDOLGDWH� LW�E\�FUHDWLQJ� VLWXDWLRQV� WR� VXSSRUW� LW� WKURXJK�
WKHLU� RZQ� PHDQV� DQG� WKH� PHGLD� KDV� IDFLOLWDWHG� WKLV� WDVN�� 7KH� LVVXH� WKDW� XQGHU� QRUPDO�
FLUFXPVWDQFHV� FRXOG� EH� FRQVLGHUHG� WR� EH� D� YLRODWLRQ� RI� WKH� QDWLRQDO� WHUULWRULDO� ZDWHU�
ERXQGDULHV� RU� VHDUFK� DQG� UHVFXH� �6$5�� UHVSRQVLELOLW\� DUHDV� �LQ� HLWKHU� FDVH� WKH� IDFW� WKDW� WKH�
5RFNV�DUH�XQGHU�WKH�VRYHUHLJQW\�RI�RQH�FRXQWU\�RU�WKH�RWKHU�KDV�QR�VLJQLILFDQFH�LQ�WKH�FRQWH[W�
RI� 6$5��DQG� VROYHG�E\� IRUPLQJ�D� FRPPLVVLRQ�RI� WKH� WZR�FRXQWULHV¶� H[SHUWV� WR� DQDO\VH� DQG�
WDNH� GHFLVLRQV� FRQFHUQLQJ� WKH� FDVH�� WKH� UHDFWLRQ� ZDV� WUHDWHG� DW� WKH� WRS� OHYHO� PLOLWDU\�
PHWKRGV����

,Q� IDFW� DOO� WR� EH� GRQH� LQ� WKLV� LVVXH� ZDV� WR� HQWHU� LQWR� D� GLVFXVVLRQ� UHJDUGLQJ� WKH�
VRYHUHLJQW\��8QIRUWXQDWHO\�LW�LV�*UHHFH�DQG�QRW�7XUNH\�ZKR�FRQWURYHUWHG��WKH�VLWXDWLRQ��,Q�WKH�
UHFLSURFDO�SHUFHSWLRQ�RI� WKH�FDVH�³WKH�SHUFHSWLRQ�RI� WKH� UHDOLWLHV´�DQG�³WKH�SHUFHSWLRQ�RI� WKH�
SUREOHP´� KDYH� WR� EH� WDNHQ� XS� UHVSHFWLYHO\�� +RZHYHU� WKLV� KDV� QRW� EHHQ� DFKLHYHG� DW� WKDW�
VSHFLILF� VWDJH� RI� WKH� PDWWHU�� *UHHFH� RSSRVHG� WKH� UHTXHVWV� IRU� D� GLDORJXH� XQGHU� SUHMXGLFH�
VWDUWHG�GLVFXVVLQJ�WKH�VRYHUHLJQW\�ULJKWV�RI�PDQ\�RWKHU�OLWWOH�LVODQGV�OLNH�.DUGDN��WKH�7XUNLVK�
JRYHUQPHQW�QDWXUDOO\� UHIXVHG� OHDYLQJ� WKH�VRYHUHLJQW\� ULJKWV�RI� WKHVH� LVODQGV�ZKLFK�ZHUH�QRW�
GHWHUPLQHG� WR� EHORQJ� WR� HLWKHU� SDUW\� E\� DQ\� WUHDW\� VR� IDU�� ,W� LQ� IDFW�ZRXOG� OHDG� WR� WKH� YLWDO�
LQWHUHVWV�RI�7XUNH\�LQ�WKH�$HJHDQ�6HD��DQG�RI�FRXUVH�ZDV�LQDGPLVVLEOH���

2Q�WKH�RWKHU�KDQG��WKH�.DUGDN�5RFNV�FULVLV�LV�LQWHUHVWLQJ�ZLWK�UHVSHFW�WR�WKH�GHFLVLRQ�
PDNLQJ�DQG�SHUFHSWLRQ�SURFHVVHV��$IWHU� WKH�H[FKDQJH�RI�GLSORPDWLF�QRWHV� WKH� LQVWLWXWLRQV� LQ�
ERWK� FRXQWULHV� DQG�KDYH� VWUHVVHG� WKH� LPSRUWDQFH�RI� WKH� LVVXH��)RU� LQVWDQFH�� WKH�1DYDO�)RUFH�
&RPPDQGHU�*��(UND\D�H[SUHVVHG�KLV�RSLQLRQV�LQ�WKH�PHHWLQJ�KHOG�DW�WKH�*HQHUDO�6WDII�WKXV��
³$�VKLS�KDV�UDQ�DJURXQG�DQG�WKHUH�LV�D�VRYHUHLJQW\�SUREOHP�LQ�WKH�UHJLRQ�GXH�WR�D�GLSORPDWLF�
QRWH� VHQW� IURP� WKH� *UHHN� JRYHUQPHQW�� LI� WKH� LVVXH� FDQ� QRW� EH� UHVROYHG� WKURXJK� GLSORPDWLF�
PHDQV�LW�PD\�QHFHVVLWDWH�PLOLWDU\�LQWHUYHQWLRQ�´���2Q�WKH����-DQXDU\�WKH�7XUNLVK�$PEDVVDGRU�

�������������������������������������������������
���7KH�SRLQW�PHQWLRQHG�KHUH�LV�WKDW�7XUNH\�DQG�*UHHFH�KDYH�QRW�VLJQHG�D�SDFW�DERXW�WKH�SROLF\�

UHODWHG� WR� WKH� HQWLUH� $HJHDQ� 6HD� DQG� GXH� WR� WKLV�� WKHUH� LV� SROLWLFDO� JDS� DERXW� WKHLU�
VRYHUHLJQW\�DUHDV�DQG�WKH�ERUGHUV�RI�WKHVH�DUHDV��7KH�VLWXDWLRQ�RI�WKH�VKDULQJ�RI�VRYHUHLJQW\�
EHWZHHQ�WKHVH�WZR�FRXQWULHV�LV�EHLQJ�WROG�KHUH�ZLWK�WKH�ZRUG�³QRUPDOO\´��:LWK�WKLV�DVSHFW��
.DUGDN�&ULVLV�KDV�EHFRPH�DQ�HYHQW�ZKLFK�KHOSHG�WKHVH�QDWLRQDO�VRYHUHLJQW\�FRQIOLFWV�WR�EH�
UHYHDOHG��,W�LV�QDWXUDO�WKDW�DFFRUGLQJ�WR�WKH�*UHHFH�VLWXDWLRQ�EHIRUH�WKH�FULVLV�ZDV�³QRUPDO´��

��� ³.DUGDN� .UL]L´�� KWWS���ZZZ�VRIWGHVLJQ�FRP�WU���JXQ�������GRV\D�GRV\D���KWPO�
�������������
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LQ�$WKHQV�hPLW�3DPLU�ZDV�LQYLWHG�WR�WKH�*UHHN�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�DQG�ZDV�LQIRUPHG�
WKDW� WKH�.DUGDN�5RFNV� EHORQJHG� WR�*UHHFH� DQG� WKDW� LQ� FDVH� RI� ODQGLQJ� RQ� WKHVH�5RFNV� WKH�
VROGLHUV�ZRXOG�RSHQ�ILUH��8SRQ�WKLV�SURFODPDWLRQ�RQ�WKH����-DQXDU\�WRS�OHYHO�PHHWLQJV�ZHUH�
KHOG�LQ�7XUNH\�7XUNH\¶V�VWDQFH�DQG�RSLQLRQ�RQ�WKH�LVVXH�ZHUH�GHWHUPLQHG���

$FFRUGLQJ�*�YHQ�(UND\D��³7KHUH�ZDV�WHQVLRQ�DW�WKH�PHHWLQJ��EHFDXVH�WKH�PDWWHU�KDG�
ULVHQ�WR�VXFK�H[WHQW�WKDW�LW�QHFHVVLWDWHG�LPPHGLDWH�DFWLRQ�ZLWKLQ�WKH�FRXUVH�RI�RQH�RU�WZR�GD\V��
EH�LW�HLWKHU�E\�XVLQJ�GLSORPDWLF�PHDQV�RU�PLOLWDU\�RQHV��7KH�3ULPH�0LQLVWHU�DQG�0LQLVWHU�RI�
)RUHLJQ�$IIDLUV�VHHPHG�GHFLGHG�LQ�UHFXUULQJ�WR�WKH�ODWWHU�VROXWLRQ�LI�WKH�ILUVW�GRHV�QRW�VROYH�WKH�
FDVH�� DQG� ZKHQ� WKH� SRVVLELOLW\� RI� UHFXUULQJ� WR� PLOLWDU\� IRUFHV� FDPH� WR� WKH� IRUHJURXQG� WKH�
LPSOLFDWLRQV�RI�ZKDW�PLJKW�EH�WKH�FRQVHTXHQFHV�DOVR�KXQJ�LQ�WKH�DLU�DQG�WKLV�FUHDWHG�WHQVLRQ�
ZKLFK� GRPLQDWHG� DOO«� $� KHOLFRSWHU� GLG� VRPH� UHVHDUFK� RQ� WKH� .DUGDN� 5RFNV� DQG� WKH�
LQIRUPDWLRQ�LW�EURXJKW�DIILUPHG�WKH�SUHVHQFH�RI�VROGLHUV�LQ�WKH�LVODQG��$W�WKH�PHHWLQJ�ILUVW�WKH�
3ULPH�0LQLVWHU�7DQVX�dLOOHU�WXUQHG�WR�2QXU�g\PHQ�DQG�DVNHG�µLV�RXU�GRFXPHQWDWLRQ�VWURQJ"�
'RHV�WKH�LVODQG�MXULGLFDOO\�EHORQJ�WR�XV"¶�WKH�DQVZHU�WKH�3ULPH�0LQLVWHU�JRW�ZDV��³<HV�LW�LV�
VWURQJ´�

«/DWHU�WKH�TXHVWLRQ�RI�³KRZ�LPSRUWDQW�DUH�WKH�.DUGDN�5RFNV�IRU�7XUNH\´�ZDV�DVNHG��
7KH� GLSORPDWV� H[SODLQHG� WKDW� WKHVH� 5RFNV� ZHUH� H[HPSODU\� RI� ���� RWKHU� URFNV� LQ� VLPLODU�
SROLWLFDO�SRVLWLRQ��7KH�GLVFXVVLRQ�H[SDQGHG� IURP�WZR�URFNV� WR�DOO� WKH�URFNV�DQG�LVOHWV� LQ� WKH�
$HJHDQ�� WR� WKH� FRQWLQHQWDO� VKHOYHV� DQG� HYHQ� DV� IDU� DV� WR� ZKRP� WKH� LVODQGV� EHORQJHG��
8QGHUO\LQJ� WKH�SUREOHP�RI� WR�ZKRP� WKH�.DUGDN�5RFNV�EHORQJHG�ZDV� WKH�SUREOHP�RI� WKH����
QDXWLFDO�PLOHV«WKXV�WKH�SRVVHVVRU�RI�WKH�5RFNV�ZRXOG�DOVR�EH�WKH�DXWKRULW\�LQ�GHWHUPLQLQJ�WKH�
ERUGHUV�RI�WKH�$HJHDQ�´����

:KHQ�VFHQDULRV�UHJDUGLQJ�WKH�UHDFWLRQV�ZHUH�EHLQJ�GLVFXVVHG�DOO�WKH�SRVVLELOLWLHV�WKDW�
FRXOG� EH� IDFHG� LQ� FDVH� RI�PLOLWDU\� LQWHUYHQWLRQ� DQG� WKDW� VXFK� LQWHUYHQWLRQ� FRXOG� UHVXOW� LQ� D�
VPDOO� EDWWOH� ZHUH� DOVR� FRQVLGHUHG�� ,Q� FDVH� WKLV� VROXWLRQ� ZDV� WR� EH� SUHIHUUHG� WKH� KHDY\�
UHVSRQVLELOLWLHV�DQG�FRQVHTXHQFHV�RI�WKH�DFWLRQ�ZHUH�DSSDUHQW��øQDO�%DWX¶V�SURSRVDO�RI�VHQGLQJ�
VROGLHUV� WR� WKH� VPDOOHU� URFN� RQ� ZKLFK� WKHUH� ZHUH� QR� *UHHN� VROGLHUV� VHWWOHG� LV� ZRUWK�
PHQWLRQLQJ��7KH�IDFW�WKDW�WKHUH�ZHUH�WZR�5RFNV�DQG�WKDW�WKH�VROGLHUV�ZHUH�SRVLWLRQHG�RQO\�RQ�
RQH�RI�WKHP�RIIHUHG�7XUNH\�FRQVLGHUDEOH�OLIW�WR�UHDFK�D�GHFLVLRQ���$FFRUGLQJ�WR�,QDO�%DWX�³7KH�

�������������������������������������������������
���.DUGDN�.UL]L�
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VWUHQJWK�RI�WKLV�SHUFHSWLRQ�OD\�LQ�LWV�GLPLQLVKLQJ�WKH�ULVN�RI�ZDU�YLVLEO\�DQG�LW�FUHDWHV�HTXLW\�RI�
SRVLWLRQ�DQG�LQLWLDWLYH�´�

(YHQ� WKRXJK� WKLV�SURSRVLWLRQ�ZDV�QRW� IRUHVHHQ�DSSOLFDEOH� LQ� WKH� ILUVW�PHHWLQJ��DW� WKH�
VHFRQG�RQH�KHOG�DW�WKH�*HQHUDO�6WDII�RQ�WKH����-DQXDU\��LW�ZDV�QRWHG�ZRUWKZKLOH�DW�WKDW�FULWLFDO�
SROLWLFDO� SRVLWLRQ�� ³«)LUVW� ZH� ODQG� RQ� WKH� VPDOOHU� LVODQG� LQ� ZKLFK� WKHUH� DUH� QR� *UHHN�
VROGLHUV�� WKHQ� WKH� IROORZLQJ�GD\�� LI� WKHUH�DUH�QR�SROLWLFDO�DGYDQFHPHQWV� WKH�7XUNLVK�VROGLHUV�
ZRXOG� SRVLWLRQ� WKHPVHOYHV� RQ� WKH�5RFNV� LQ�ZKLFK� WKH�*UHHN� VROGLHUV�ZHUH�SRVWHG��7KLV� ODVW�
SRVVLELOLW\�� SUHVHQWHG�7XUNH\�ZLWK� D� JUHDW�DGYDQWDJH��0RVW� LPSRUWDQW�RI� DOO��7XUNH\�JDLQHG�
WLPH�DQG�WKH�HTXDOLW\�LQ�WKH�LQWHUQDWLRQDO�DUHQD�ZDV�UHQGHUHG�´����

:KLOH�SUHSDUDWLRQV�DUH�EHLQJ�PDGH�DFFRUGLQJ�WR�WKLV�SODQ��*UHHFH�ZDV�JHWWLQJ�SUHSDUHG�
IRU� UHDFWLRQ� WKDW� 7XUNH\� PLJKW� GLVSOD\�� LQ� IDFW�� ZKHQ� LW� ZDV� XQGHUVWRRG� WKDW� WKH� 7XUNLVK�
VROGLHUV�KDG�ODQGHG�RQ�WKH�VHFRQG�LVOHW��GLVFXVVLRQV�RQ�WKH�LVVXH�GLYHUWHG�LQ�IDYRU�RI�WKH�7XUNV�
DQG�*UHHN�SROLWLFDO�DQG�PLOLWDU\�OHDGHUV�KDG�VWDUWHG�WR�GLVFXVV�ZKHWKHU�WKH�UHDFWLRQ�ZDV�WR�EH�
GLSORPDWLF�RU�PLOLWDU\�����

7KH�6�����0LVVLOH�&ULVLV�
7KH�VHFRQG�LVVXH�WR�EH�DVVHVVHG�ZLWKLQ�WKH�IUDPHZRUN�RI�VHFXULW\�DQG�WKUHDWV�EHWZHHQ�

WKH�WZR�FRXQWULHV�LV�WKH�GHFODUDWLRQ�RI�WKH�*UHHN�&\SULRW�*RYHUQPHQW�IRU�WKH�SXUFKDVH�6�����
PLVVLOHV� DQG� GHSOR\� WKHP� LQ� &\SUXV����:KHQ� ZH� ORRN� LQWR� WKH� FULVLV� DQG� LWV� GHYHORSPHQW��
ZLWKLQ�WKH�-RLQW�'HIHQFH�'RFWULQH�RI�WKH�*UHHN�&\SULRW�*RYHUQPHQW��ZLWKLQ�WKH�HQGHDYRXU�WR�
LQFUHDVH� WKHLU� PLOLWDU\� SUHVHQFH� DQG� WKH� GHVLUH� WR� VLWXDWH� WKH� PLVVLOHV� SXUFKDVHG� IRU� WKLV�
VSHFLILF�SXUSRVH�LQ�&\SUXV��FDQ�EH�UHJDUGHG�DV�D�WDFWLF�HQGHDYRXU�DV�ZHOO�DV�WU\LQJ�WR�UHDFK�D�
VWUDWHJLF�WDUJHW��DW�OHDVW�WR�VRPH�H[WHQW���

$OO�WURXJK�WKH�FULVLV�*UHHFH�KDV�WULHG�WR�OHJLWLPLVH�WKH�ZKROH�FDVH�DV�³VHOI�GHIHQFH´�LQ�
WKH� H\HV� RI� WKH� *UHHN� DQG� LQWHUQDWLRQDO� SXEOLF� RSLQLRQV�� WU\LQJ� WR� GUDZ� WKHLU� FDXWLRXVQHVV�
DZD\�IURP�WKH�SHDFH�WKDW�KDV�EHHQ�PDLQWDLQHG�VLQFH������DQG�WULHG�WR�NHHS�WKH�WHQVLRQ�ZLWKLQ�
WKH�IUDPHZRUN�RI�LQYDVLRQ�DQG�PLVWUXVW��,W�LV�FOHDU�WKDW�WKH�SHDFH�DQG�FHDVH�ILUH�FRQGLWLRQV�RI�
�����DUH�YDOLG�LQ�&\SUXV��DQG�WKHUH�LV�QR�SRVVLELOLW\�WR�LQYHUW�WKH�PLOLWDU\�EDODQFH�RI�SRZHU�LQ�
�������������������������������������������������
���.DUGDN�.UL]L�
���6HH�DOVR��+LFNRN���³)DOOLQJ�7RZDUG�:DU����´���.DUGDN�.UL]L�����
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IDYRXU� RI� *UHHFH� DQG� WKH� *UHHN� &\SULRW� *RYHUQPHQW�� 7KLV� LV� VR� EHFDXVH� WKH� PLOLWDU\�
VXSHULRULW\�RI�7XUNH\�LQ�&\SUXV�LV�XQTXHVWLRQDEOH��)XUWKHUPRUH��LW�KDV�EHHQ�H[SUHVVHG�WKDW�LQ�
FDVH�WKH�6�����PLVVLOHV�ZHUH�WR�EH�SODFHG�LQ�&\SUXV��7XUNH\�ZRXOG�QRW�UHPDLQ�D�VSHFWDWRU�DQG�
FRXQWHU� UHPHGLHV� ZRXOG� EH� IRXQG�� 7XUNH\¶V� YLHZ�� RYHU� WKH� VLWXDWLRQ�� HVSHFLDOO\� ZKHQ�
FRQVLGHUHG�XQGHU�WKH�SULQFLSOHV�RI�WKH�-RLQW�'HIHQFH�'RFWULQH��VLJQHG�EHWZHHQ�*UHHFH�DQG�WKH�
*UHHN� &\SULRW� *RYHUQPHQW�� LV� GLUHFWO\� UHODWHG� WR� WKH� DUPDPHQW� DFWLYLWLHV� FDUULHG� RXW� LQ�
&\SUXV��7KH� DLU� EDVH� WKDW�ZDV�EHLQJ�EXLOW� LQ�3DSKRV�� WKH�QDYDO�EDVH� WKDW�ZDV�EHLQJ�EXLOW� LQ�
/LPDVVRO�DQG�WKH�6�����PLVVLOHV�WKDW�*UHHFH�ZDQWHG�WR�SODFH�LQ�&\SUXV��DUH�DOO�GLUHFWO\�UHODWHG�
WR� WKH� HQGHDYRXU� WR� FKDQJH� WKH� EDODQFH� RI� SRZHU� LQ� WKH�$HJHDQ� DQG�0HGLWHUUDQHDQ� 6HD� LQ�
IDYRXU�RI�*UHHFH��6LPLODUO\��WKH�&UHWH��5KRGHV�DQG�&\SUXV�FKDLQ�FRQVWLWXWH�D�OLQN�WKDW�FRXOG�
UHQGHU� WKH�VRXWK�RI�7XUNH\�D�IURQW�IRU�WKHP�LQ�FDVH�RI�D�7XUNLVK�*UHHN�FRQIURQWDWLRQ��:KHQ�
WKH�ZDUSODQHV�ZKLFK�*UHHFH�NHHSV�LQ�3DSKRV�DQG�WKH�6�����PLVVLOH�V\VWHPV�WKDW�DUH�VXSSRVHG�
WR�SURYLGH�SURWHFWLRQ�IRU�WKRVH�DUH�FRQVLGHUHG��WKH�DUPDPHQW�LV�QR�ORQJHU�IRU�GHIHQFH�SXUSRVHV�
EXW�PHQDFLQJ��,Q�IDFW��ZKHQ�WKH�H[SHQGLWXUHV�PDGH�IRU�WKLV�SXUSRVH�DQG�WKH�PLOLWDU\�V\VWHPV�
WKDW� WKH�*UHHN�&\SULRW�*RYHUQPHQW� WULHG� WR�SURFXUH��7XUNH\�SURFODLPHG�DQ[LHW\�WKDW�*UHHFH�
PLJKW�UXLQ�WKH�SHDFH�ZKLFK�ZDV�SUHVHUYHG�IRU����\HDUV�LQ�&\SUXV������

7KH�GHFODUDWLRQV�PDGH�E\�WKH�*UHHN�0LQLVWU\�RI�'HIHQFH�KDYH�LQGLFDWH�WKDW�WKH�UHDVRQ�
XQGHUO\LQJ�WKH�SODFHPHQW�RI�WKH�6�����PLVVLOHV�LQ�&\SUXV�ZDV�WR�EH�DEOH�WR�SXW�WKH�SUHVHQFH�
RI�7XUNLVK�VROGLHUV�RQ�WKH�LVODQG�WR�QHJRWLDWLRQ�JURXQG��:LWKLQ�WKLV�SHUVSHFWLYH�DQRWKHU�WDUJHW�
ZDV� WKH� GHPLOLWDULVDWLRQ� RI� WKH� ,VODQG� DQG� WKHQ� UHDOL]LQJ� (QRVLV� WKURXJK� EULQJLQJ� &\SUXV�
XQGHU�WKH�SURWHFWLRQ�RI�(8�1$72��WKXV�LPSHGLQJ�WKH�LQWHUYHQWLRQ�RI�7XUNH\�DQG�DQQXOOLQJ�LWV�
SRVLWLRQ�RI�SURWHFWRU���

2Q� WKH�RWKHU�KDQG��ZKHQ� WKH�DWWHPSW� WR�SODFH� WKH�6�����PLVVLOHV�DQG� WKH�XQGHUO\LQJ�
UHDVRQV�DUH�OHYLHG�ZLWK�WKH�GHIHQFH�DQG�FR�RSHUDWLRQ�SDFWV�WKDW�*UHHFH�KDG�VLJQHG�ZLWK�6\ULD��
,UDQ�DQG�$UPHQLD�WKH\�HQFRXQWHUHG�ULVN\�IRU�WKH�VHFXULW\�RI�7XUNH\����7XUNH\�DQG�WKHVH�WKUHH�
���������������������������������������������������������������������������������������������������������������������������������������������������������
���)RU�6�����PLVVLOHV�FULVLV��VHH�DOVR��*�OGHQ�$\PDQ��7ÕUPDQGÕUPD�6L\DVHWLQH�%LU�gUQHN��

6�����.UL]L��$QNDUD��$6$0�<D\ÕQODUÕ��������
���,W�LV�VWDWHG�WKDW�*UHHN�&\SULRW�*RYHUQPHQW�KDV�VSHQW�DSSUR[LPDWHO\�����PLOOLRQ�GROODUV�RQ�

DUPDPHQW��
��� ,Q� D� VLPLODU� ZD\�� LW� LV� SRVVLEOH� IRU� *UHHFH� WR� HYDOXDWH� 7XUNH\¶V� UHODWLRQV� ZLWK� %DONDQ�

FRXQWULHV�OLNH�$OEDQLD��0DFHGRQLD�DQG�%XOJDULD�DV�7XUNH\�LV�WU\LQJ�WR�ILQG�VRPH�IRUFHV�LQ�
IDYRXU�RI�LW��DQG�GXH�WR�WKLV��*UHHFH�PD\�EHJLQ�WR�FRQVLGHU�DERXW�LWV�QDWLRQDO�LQWHUHVWV�DQG�
VHFXULW\��7KH�SRLQW� WKDW�VKRXOG�QRW�EH�GLVUHJDUGHG�KHUH�LV� WKDW��DOWKRXJK�7XUNH\�LV�RQH�RI�
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QHLJKERXULQJ� FRXQWULHV� KDYH� EHHQ� HQFRXQWHULQJ� VHULRXV� SUREOHPV�� 3DUWLFXODUO\� XSRQ� WKH�
DFFHSWDQFH� RI� WKH� %DNX�&H\KDQ� 3HWURO� 3LSH� /LQH� SURMHFW���7XUNH\¶V� HFRQRPLF� DQG� SROLWLFDO�
LQWHUHVWV�KDYH�JDLQHG�VHQVLWLYLW\��VHFXULW\�DQG�FRQFHUQV�DFFRUGLQJO\�DXJPHQWHG���

2Q� WKH� RWKHU� KDQG�� ZKHQ� WKH� DWWHPSW� WR� WKH� SODFHPHQW� WKH� 6�����PLVVLOHV� WR� &UHWH�
LQVWHDG�RI�&\SUXV�KDYH�QRW� HDVHG� WKH�KHDY\�FRQFHUQV�DQG�SUHRFFXSDWLRQV�RI�7XUNH\�� ,Q� WKLV�
FDVH� WKH�GHOLFDWH�SRVLWLRQ�ZDV�GLYHUWHG� WR� WKH�$HJHDQ�6HD��7XUNH\�KDG� WR� LPSURYH� WKH� UDGDU�
V\VWHP� DQG� UHFRQVLGHU� KHU� GHIHQFH� SULRULWLHV� LQ� WKH� $HJHDQ�� ZKHUH� D� QHZ� DUPDPHQW�
FRPSRVLWLRQ�ZRXOG�EHJDQ��,Q�WKLV�UHVSHFW�*UHHFH�KDV�SURFODLPHG�WKDW�LW�ZRXOG�QRW�DFWLYDWH�DQ\�
RI�WKH�PLVVLOHV�WKDW�LW�SODFHG�LQ�&UHWH�EXW�WKDW�WKH\�ZHUH�WKHUH�IRU�VWRUDJH��7KLV�SURFODPDWLRQ�
ZDV� PHDQW� WR� NHHS� WKH� SUHVHQW� EDODQFH� RI� SRZHU� LQWDFW�� :LWK� UHVSHFW� WR� WKH� UHFLSURFDO�
SHUFHSWLRQV�� DIWHU� *UHHFH� DQQRXQFHG� WKDW� WKH� 6����� PLVVLOHV� ZRXOG� EH� SODFHG� LQ� &\SUXV�
7XUNH\� EURXJKW� XS� WKH� LVVXH� WR� WKH� PLOLWDU\� OHYHO� RI� VHFXULW\�� XSRQ� *UHHFH� DQG� WKH� *UHHN�
&\SULRW�*RYHUQPHQW�EDFNHG�QRW�WR�FUHDWH�DFWXDO�FRQIOLFW���

7KH�*UHHN�5HODWLRQ�WR�3..�gFDODQ�
%HLQJ� HQFRXQWHUHG� DV� D� SUREOHP� LQ� WKH� 7XUNLVK� DQG� *UHHN� UHODWLRQV�� WKH� *UHHN�

UHODWLRQV�WR�3..�KDV�VWDUWHG�ZLWK�WKHVH�JURXSV�ZHUH�DOORZHG�WR�RUJDQLVH�LQ�*UHHFH��0RUHRYHU�
WKH� *UHHN� PLOLWDU\� DQG� SROLWLFDO� RIILFHV� ZHUH� IROORZLQJ� D� VXSSRUWLQJ� SROLF\� WKDW� FRXOG� EH�
GHILQHG�WR�EH�JXLGLQJ�WKH�WHUURULVW�JURXSV��7KHVH�IDFWV�KDYH�SURYLGHG�MXVWLILFDWLRQV�WR�7XUNH\¶V�
SUHRFFXSDWLRQV�DV�WR�WKH�VHFXULW\�RI�LWV�QDWLRQDO�SURVSHULW\�DQG�WHUULWRULDO�LQWHJULW\��7KH�VXFFHVV�
WKDW�7XUNH\�DFFRPSOLVKHG�LQ�WKH�6RXWKHDVW�$QDWROLD�LQ�FRPEDWLQJ�WKH�VHSDUDWLVW�WHUURULVP�KDV�
DOVR� KDG� SROLWLFDO� UHYHUEHUDWLRQV� DQG� LQ� ����� RQH� RI� WKH� JURXS� OHDGHUV� ùHPGLQ� 6DNÕN� ZDV�
FDSWXUHG�LQ�,UDT��ODWHU�IROORZHG�E\�$EGXOODK�gFDODQ��WKH�DFWXDO�OHDGHU�RI�WKH�3..��ZKR�ZDV�
FDSWXUHG�LQ�.HQ\D�DIWHU�DQ�RSHUDWLRQ�����

���������������������������������������������������������������������������������������������������������������������������������������������������������
WKH� %DONDQ� FRXQWULHV� OLNH�*UHHFH��*UHHFH� GRHV� QRW� KDYH� WKH� VDPH� UHODWLRQV�ZLWK�0LGGOH�
(DVW��%ODFN�6HD��&DXFDVLD��)RU� DQ� DQDO\VH�RQ� WKH�7XUNH\¶V� VHFXULW\�SULRULWLHV�� VHH��ù�NU��
(OHNGD÷��³��ò�:DU�6WUDWHJ\´��3HUFHSWLRQ��0DUFK�0D\�������9RO��,,,��1XPEHU����

���2Q�WKLV�VXEMHFW�VHH��ù�NU��(OHNGD÷��³$WLQD�1H\LQ�3HúLQGH"´�0LOOL\HW��-XQH�����������S������
1RYHPEHU������� LQ� WKH�26&(�,VWDQEXO�6XPPLW��7XUNH\��$]HUEDLMDQ�DQG� WKH�86$�VLJQHG�
WKH�DFW�UHODWHG�WR�%DN��&H\KDQ�RLO�FRQGXFW�SURMHFW��

���$IWHU�EHLQJ�DUUHVWHG��6HPGLQ�6DNÕN�VWDWHG�WKDW�WKH\�WRRN�KHOS�IURP�*UHHFH��³*UHHFH�LV�WKH�
PDLQ�VXSSRUWHU�RI�WKH�3..��7KH�*UHHN�&\SULRW�LV�MXVW�D�GHWDLO��*UHHFH�JDYH�XV����URFNHWV��
6RPH� SHRSOH� IURP� WKH� *UHHN� 3DUOLDPHQW� FDPH� DQG� D� JHQHUDO� DOVR� FDPH� IURP� *UHHFH��
7KHVH� ZHUH� VKRZQ� RQ� WKH� ,UDQLDQ� DQG� *UHHN� WHOHYLVLRQ� FKDQQHOV�´� *�QHUL� &ÕYDR÷OX��
³3..¶\D����)�]H´��0LOOL\HW��0DUFK�����������S������
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7KH� FDSWXULQJ� SURFHVV� RI� WKHVH� WZR� LPSRUWDQW� QDPHV� LQ� WKH� 3..� KDV� DOVR� UHQGHUHG�
YLVLEOH�WKH�LQWHUQDWLRQDO�OLQNV�RI�WKH�UHVW�RI�WZR�WHUURULVW�JURXSV��$IWHU�WKH�FDSWXUH�RI�6DNÕN��WKH�
OHDGHU�gFDODQ�KDG�WR�IOHH�IURP�6\ULD�GXH�WR�WKH�LQFHVVDQW�SROLWLFDO�SUHVVXUH�H[HUWHG�E\�7XUNH\��
7KH� FRXQWULHV� LQ�ZKLFK�2FDODQ� FRXOG� UHVLGH�ZHUH�6\ULD��$UPHQLD��5XVVLD�� ,UDQ��*UHHFH� DQG�
,WDO\��7XUNH\�KDV�UHTXHVWHG�WKDW�WKHVH�FRXQWULHV�ZRXOG�QRW�JLYH�VKHOWHU�WR�gFDODQ��7KLV�SURFHVV�
SUHYDLOHG� WKH� IDFW� WKDW� WKHVH� WHUURULVW�DFWLRQV�ZKLFK�RFFXUUHG�LQ�7XUNH\�ZHUH�RI� LQWHUQDWLRQDO�
QDWXUH��:KLOH� WU\LQJ� WR�FRPEDW�DJDLQVW� WKH�VHSDUDWLVP�WKUHDWHQLQJ� LWV� WHUULWRULDO� LQWHJULW\�DQG�
QDWLRQDO�VHFXULW\��7XUNH\�DOVR�KDG�WR�IDFH�LQWHUQDWLRQDO�SUHVVXUHV�TXLWH�IUHTXHQWO\��$V�D�PDWWHU�
RI�IDFW�LQ�WKLV�VWUXJJOH�7XUNH\�ZDV�RIWHQ�DORQH��7KLV�QHJOLJHQFH�FRXOG�EH�XQGHUVWDQGDEOH�ZKHQ�
WKH�SRVLWLRQV�RI�5XVVLD��6\ULD��$UPHQLD� DQG� ,UDT�ZHUH� FRQVLGHUHG��+RZHYHU� LQ� WHUPV�RI� WKH�
DSSURDFKHV�WKRVH�FRXQWULHV�VXFK�DV�,WDO\��*UHHFH��+ROODQG��%HOJLXP�DQG�*HUPDQ\�WRRN��ZHUH�
RXW� RI� VHQVH� VLQFH� WKHVH� FRXQWULHV� DQG�7XUNH\� MRLQHG� LQ� WKH� VDPH� DOOLDQFH��0RUHRYHU�� WKHVH�
FRXQWULHV� KDYH� WULHG� WR� LPSHGH� 7XUNH\¶V� ORQJ� VWUXJJOH� LQ� PDLQWDLQLQJ� KHU� LQWHJULW\� DQG�
QDWLRQDO�VHFXULW\�LQVWHDG�RI�VXSSRUWLQJ�KHU���

(VSHFLDOO\�ZLWKLQ� WKH� IUDPHZRUN�RI�SUREOHPV�HQFRXQWHUHG�ZLWK�*UHHFH�� WKH� UHVSRQVH�
WKDW� 7XUNH\� JDYH� WR� WKLV� FRXQWULHV¶� DWWLWXGH� UHQGHUHG� QR� UHVXOW� IRU� D� FRQVLGHUDEOH� SHULRG� RI�
WLPH�DQG�*UHHFH��RIILFLDOO\�SURFODLPHG�WKDW�LW�GLG�QRW�FRQVLGHU�3..�DV�D�WHUURULVW�RUJDQL]DWLRQ�
DQG� DGGHG� WKDW� WKH\� UHVSHFWHG� WKHLU� VWUXJJOH� LQ� WHUPV� RI� KXPDQ� ULJKWV� DQG� GHPRFUDF\����
,QGHHG�� VRPH� SROLWLFDO� ILJXUHV� LQ� *UHHFH� KDYH� WULHG� WR� GHQ\� WKHLU� UHODWLRQV� ZLWK� $EGXOODK�
gFDODQ� DQG� 3..�� )RU� LQVWDQFH� &RQVWDQWLQ� 6WHIDQRSRXORV� �7KH� 3UHVLGHQW� RI� WKH� *UHHN�
5HSXEOLF��LQ�WKH�ERRN�HQWLWOHG�³7KH�*UHHN�3DUDGR[´��SXWV�KLV�UHPDUNV�DV�IROORZV��

³*UHHFH�LV�LQYROYHG�LQ�QR�PDOHYROHQW�DFWLRQ�DJDLQVW�7XUNH\��7KH�DVVXPSWLRQV�WKDW�RXU�
FRXQWU\�VXSSRUWV�WKH�.XUGLVWDQ�:RUNHUV¶�3DUW\��3..��LQ�DQ�DFWLYH�ZD\�DUH�XQIRXQGHG�DQG�IRU�
WKLV�UHDVRQ�7XUNH\�FRXOG�QRW�ILQG�DQ\�VWDQGLQJ�SURRI�WR�MXVWLI\�LWV�DFFXVDWLRQV�´���

�������������������������������������������������
���)RU�H[DPSOH��LQ�������PRVW�RI�WKH�QHZVSDSHU�DUWLFOHV�SXW�HPSKDVLV�RQ�WKH�UHODWLRQV�EHWZHHQ�

*UHHFH� DQG� WKH�3..�DQG� WKH\� DOVR�PHQWLRQHG�7XUNH\¶V� UHDFWLRQ� WR� WKLV� VLWXDWLRQ��³dLOOHU�
$WLQD¶\D� 5HVW� dHNWL´��&XPKXUL\HW�� -XO\� ��� ������ S�� ���� /DOH� 6DUÕLEUDKLPR÷OX�� ³$QNDUD�
<XQDQLVWDQ¶Õ�7HúKLU�(GHFHN´�&XPKXUL\HW�� -XO\����������S������øVPDLO�6R\VDO��³$WLQD¶QÕQ�
7XWXPXQD�6H\LUFL�.DOÕQDPD]´��&XPKXUL\HW��-XO\����������S������

���.RQVWDQWLQ�6WHIDQRSRXORV��³<XQDQ�'Õú�3ROLWLND�0HVHOHOHUL´��LQ�*UDKDP�7��$OOLVRQ�.DOLSVR�
1LNROD\GLV��HGV���<XQDQ�3DUDGRNVX��øVWDQEXO��'R÷DQ�.LWDS��������S�������
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6LPLODUO\��*UHHFH�UHMHFWHG�7XUNH\¶V�DFFXVDWLRQV�RQ�WKLV�PDWWHU�LQVLVWHQWO\�EXW�WKH�IDFW�
WKDW�gFDODQ�ZDV�WDNLQJ�VKHOWHU�LQ�WKH�*UHHN�(PEDVV\�LQ�.HQ\D�ZDV�GLVFORVHG�DQG�*UHHFH�KDG�
WR�DFFHSW�WKH�DFFXVDWLRQ����

7KH�3UHVLGHQW�RI�WKH�7XUNLVK�5HSXEOLF��6�OH\PDQ�'HPLUHO��SURFODLPHG�*UHHFH�WR�EH�D�
³URJXH�VWDWH´�DIWHU�gFDODQ� WXUQHG�XS� LQ� WKH�*UHHN�(PEDVV\�DQG�DOVR�DGGHG� WKDW�*UHHFH�GLG�
QRW� UHVSHFW� WKH� LQWHUQDWLRQDO� ODZV� E\� WDNLQJ� SODFH� DPRQJ� WKH� FRXQWULHV� VXSSRUWLQJ� WHUURULVP�
DQG� WKDW� VXFK� DFWLRQV�ZHUH� QRW� EHILWWLQJ� WR� D� FRXQWU\�ZKLFK� FRQVLGHUHG� WUDLWRUV� DV� DOO\� DQG�
IULHQG�� )XUWKHUPRUH�� KH�ZHQW� RQ� WR� VD\� WKDW� XQOHVV�*UHHFH�GHVLVWHG� IURP� WKLV�SROLF\�7XUNH\�
ZRXOG�JR�RQ� WR�GHPRQVWUDWH� WKH� ULJKWIXO� UHVSRQVH�E\�VHDUFKLQJ� IRU� LWV� OHJLWLPDWH� ULJKWV�ZLWK�
UHVSHFW�WR�WKH�SULQFLSOHV�RI�WKH�81���7KH�3UHVLGHQW�DOVR�XQGHUOLQHG�WKH�IROORZLQJ��

*UHHFH�ZKLFK�LV�DPRQJ�WKH�JUHDWHVW�VXSSRUWHUV�RI�3..�VKRXOG�EH�DGGHG�WR�WKH�OLVW�RI�
FRXQWULHV�WKDW�³VXSSRUW�WHUURULVP´�DQG�KDV�DOVR�DGGHG�WKDW�³7XUNH\�ZRXOG�XVH�LWV�OHJLWLPDWH�
ULJKW� RI� VHOI� GHIHQFH�ZKLFK� UHVXOWV� IURP� WKH� LQWHUQDWLRQDO� ODZV� LI�*UHHFH� GLG� QRW� VWRS� WKHVH�
DFWLRQV�´�+H�WKHQ�ZHQW�RQ�WR�VD\�WKDW�³*UHHFH�KDV�RIIHUHG�VKHOWHU�WR�WKH�3..�WHUURULVW�ZKR�
DUH�ORRNLQJ�IRU�D�UHIXJH�DQG�LV�RIIHULQJ�WKHP�WUDLQLQJ�IDFLOLWLHV�DQG�ORJLVWLF�VXSSRUW��*UHHFH�
KDV�QHYHU�FULWLFLVHG�3..¶V�WHUURULVW�DFWLRQV�LQVWHDG�D�VKRUW�WLPH�DJR�LW�KDV�SURFODLPHG�WKDW�LW�
GLG�QRW�FRQVLGHU�3..�DQG�gFDODQ�DV�WHUURULVWV��/DVWO\�EHIRUH�KH�ZDV�FDSWXUHG�LQ�.HQ\D��WKH�
DLG� WKDW�ZDV�JLYHQ� WR�KLP�E\�*UHHFH�� DGPLWWHG�E\� WKH�*UHHN�DXWKRULWLHV� WKHPVHOYHV� LV�RSHQ�
SURRI� RI� WKH� FXUUHQW� VLWXDWLRQ�� :LWK� WKHVH� GHYHORSPHQWV� *UHHFH� DQG� LWV� DFFRPSOLFH� *UHHN�
&\SULRWV�KDYH�EHHQ�FDXJKW�RQ�WKH�GHHG�´��

³6XFK�D�FRXQWU\�FDQ�RQO\�EH�GHILQHG�DV�DQ�µURXJH�VWDWH¶�1HYHUWKHOHVV�ZH�ZDQW�WR�JLYH�
*UHHFH�DQRWKHU�FKDQFH��:LWKLQ�WKLV�IUDPHZRUN�,�LQYLWH�WKH�*UHHN�DXWKRULWLHV�WR�UHVSHFW�E\�WKH�
REOLJDWLRQV�WKDW�HYHU\�FRXQWU\��ZKLFK�LV�UHVSHFWIXO�WR�WKH�OHJLVODWLRQ�DQG�FLYLO�ODZ��VKRXOG�GR��
DELGH�E\�WKH�FRQVWULFWLRQV�RI�WKH�LQWHUQDWLRQDO�ODZ��,I��LQ�VSLWH�RI�WKLV��WKH\�SUHIHU�WR�FRQWLQXH�
ZLWK�WKHLU�DFWLRQV�WKHQ��ZH�UHVHUYH�RXU�OHJLWLPDWH�ULJKW�RI�VHOI�GHIHQFH�ZKLFK�WKH�LQWHUQDWLRQDO�
ODZ�JUDQWV�XV�´���

�������������������������������������������������
��� ,Q�*UHHFH�� WKH�6LPLWLV�*RYHUQPHQW�SXW�IRUZDUG�WKDW� WKH�JURXSV�VXSSRUWLQJ�gFDODQ�DUH�QRW�

IURP�WKH�JRYHUQPHQW�DQG�WKH\�ZDQWHG�WKH�RQHV�ZKR�ZHUH�UHVSRQVLEOH�IRU�WKLV�DFWLRQ�WR�EH�
MXGJHG��0HDQZKLOH��3DQJDORV��WKH�0LQLVWHU�RI�)RUHLJQ�$IIDLUV�KDG�WR�UHVLJQ���

��� 0XVWDID� %DOED\�� ³$WLQD� 7HU|U� 'HVWHNoLVL´�� &XPKXUL\HW�� )HEUXDU\� ���� ������ S�� ������
³$WLQD¶\D�6DYDú�8\DUÕVÕ´��0LOOL\HW��)HEUXDU\�����������S������'HPLUHO�XVHG� WKH�DGMHFWLYH�
³URJXH� VWDWH´� IRU� *UHHFH� LQ� KLV� VWDWHPHQW�� 7KLV� ZRUG� FDQ� EH� WUDQVODWHG� WR� 7XUNLVK� DV�
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$FFRUGLQJ� WR�ù�NU��(OHNGD÷�� �D�SURPLQHQW�H[�DPEDVVDGRU�RI�7XUNH\��ZKR�HYDOXDWHG�
'HPLUHO¶V� VSHHFK� DJDLQVW�*UHHFH�� DV� IROORZV� ³0RUH� WKDQ� D� KHDY\�ZDUQLQJ� WRQH� DQG� LW�ZDV�
DOPRVW�DQ�XOWLPDWXP��7XUNH\� LV�SHUIHFWO\� MXVWLILHG�LQ�DGGUHVVLQJ�*UHHFH�DV�VXFK�EHFDXVH�WKH�
81�ODZV�UHJDUGLQJ�WKH�VWUXJJOH�DJDLQVW�WHUURULVP�DQG�WKH�GHFLVLRQV�UHJDUGLQJ�WKH�GHILQLWLRQ�
RI� DVVDXOW� ZKLFK� DUH� VSHFLILHG� LQ� ���� DUWLFOH� GHILQH�*UHHFH� WR� EH� DFWXDOO\� DQG� OHJLVODWLYHO\�
DVVDXOWLQJ� 7XUNH\� E\� VXSSRUWLQJ� D� WHUURULVW� JURXS� ZKLFK� DLPV� WR� GHVWUR\� WKH� WHUULWRULDO�
LQWHJULW\�RI�7XUNH\�´�����

7KH� FRPPHQWV� RI� 6DPL� .RKHQ�� D� 7XUNLVK� FROXPQLVW�� VWDWHV� WKDW� WKH� IROORZLQJ�
H[SUHVVLRQV�WDNHQ�IURP�'HPLUHO¶V�VSHHFK�LQGLFDWH�WKH�IROORZLQJ�LPSOLFDWLRQV�DQG�PHDQLQJ��

7KH�OLQHV�ZKHUH�*UHHFH�LV�LQFOXGHG�DPRQJ�FRXQWULHV�WKDW�³VXSSRUW�DQG�JLYH�VKHOWHU�WR�
WHUURULVP´� DQG� ³UHVHUYH� RXU� OHJLWLPDWH� ULJKW� RI� VHOI� GHIHQFH� ZKLFK� WKH� LQWHUQDWLRQDO� ODZ�
JUDQWV�XV�´�$OVR�FRPH� WR�PHDQ��³LQ�FDVH�*UHHFH�SHUVLVWV� LQ�PDLQWDLQLQJ� WKH� VDPH�DWWLWXGH��
7XUNH\�ZLOO�FRQVLGHU�WKLV�D�FDVXV�EHOOL�´����

7KH�GLVFRYHU\�RI�gFDODQ¶V�UHODWLRQ�ZLWK�*UHHFH�KDV�GHPRQVWUDWHG�WKDW�WKH�DFFXVDWLRQV�
SXW�IRUZDUG�E\�7XUNH\�ZHUH�QRW�XQIRXQGHG��,Q�IDFW��WKH�SUHVV�GHFODUDWLRQV�RI�gFDODQ�DQG�WKH�
FRQIHVVLRQV�WKDW�KH�PDGH�GXULQJ�KLV�WULDO�RSHQO\�H[KLELWHG�KRZ�DIWHU�IOHHLQJ�IURP�6\ULD��WKH\�
KDYH� UHFHLYHG� KHOS� IURP� WKH� *UHHN� LQWHOOLJHQFH� VHUYLFH� �(<3�� DQG� SROLWLFDO� ILJXUHV�� ,Q� WKH�
SUHVV� WKHUH�ZHUH� GLIIHUHQW� HYDOXDWLRQV� RI� WKH�PDWWHU�� QRQHWKHOHVV�� LQ�*UHHFH� WKH�JRYHUQPHQW�
KDV�GHFODUHG�WKDW� WKH�FLUFXPVWDQFHV�KDG�GHYHORSHG�EH\RQG�WKHLU� LQLWLDWLYH�DQG�KDV�DSSOLHG�WR�
FRXUW�IRU�WKH�SHQDOL]DWLRQ�RI�WKRVH�ZKR�ZHUH�FRQVLGHUHG�UHVSRQVLEOH��$V�D�UHVXOW�WKH�0LQLVWHU�
RI�)RUHLJQ�$IIDLUV��7��3DQJDORV�DQG� WKH�0LQLVWHU�RI�,QWHUQDO�$IIDLUV��3DSDGRSXORV�DV�ZHOO�DV�
WKH�0LQLVWHU�RI�3XEOLF�2UGHU��3HWVDOQLNRV�KDYH�UHVLJQHG��7KH�UHSRUW�WKDW�ZDV�SUHSDUHG�E\�WKH�
$WWRUQH\�RI�$WKHQV�UHJDUGLQJ�LOOHJDOO\�EULQJLQJ�RI�$EGXOODK�gFDODQ�WR�*UHHFH�ZDV�VXFK���

³(VSHFLDOO\�gFDODQ¶V�EHLQJ�EURXJKW�LOOHJDOO\�WR�*UHHFH�DQG�EHLQJ�RIIHUHG�VKHOWHU�KHUH�
PD\�EH�UHJDUGHG�DV�DQ�DFW�RI�HQPLW\�DJDLQVW�7XUNH\��7XUNH\¶V�WKHVLV�RI�WKLV�EHLQJ�FDXVH�IRU�

���������������������������������������������������������������������������������������������������������������������������������������������������������
³\DVDGÕúÕ� GHYOHW´� RU� ³KD\GXW� GHYOHW´�� $IWHU� WKDW�� WKLV� ZRUG� KDV� EHHQ� XVHG� IRU� WKH� VWDWHV�
ZKLFK�XVHG�WHUURU�DV�D�PHDQ�RI�SROLF\�DQG�ZKLFK�GR�QRW�REH\�WKH�UXOHV�RI�WKH�LQWHUQDWLRQDO�
ODZ��

���ù�NU��(OHNGD÷��³<XQDQLVWDQ�$\D÷ÕQÕ�'HQN�$O´��0LOOL\HW��)HEUXDU\�����������S������
��� 6DPL�.RKHQ�� ³'Õú� 3ROLWLND¶GD� 6HUWOHúPH´��0LOOL\HW�� )HEUXDU\� ���� ������ S�� ����$OVR� VHH��

+DVDQ�&HPDO�³'HPLUHO¶GHQ�<XQDQLVWDQ¶D�$÷ÕU��+DWWD�6RQ�8\DUÕ´��0LOOL\HW��)HEUXDU\�����
������S������*�QHUL�&LYDR÷OX��³6Xo�2UWDNOÕ÷Õ´��0LOOL\HW��)HEUXDU\�����������S������
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ZDJLQJ�ZDU�LV�DOUHDG\�NQRZQ��7KHVH�DFWLRQV�KDYH�QRW�EHHQ�GRQH�ZLWKLQ�WKH�NQRZOHGJH�RI�WKH�
JRYHUQPHQW�DQG� WKH\�DUH�DJDLQVW� WKH�JRYHUQPHQW� WKHVLV��ZKLFK�VWDWHV� WKDW�gFDODQ¶V�FRPLQJ�
ZLOO�EH�KDUPIXO�RQ�D�QDWLRQDO�EDVLV�DQG�WKHUHIRUH�VKHOWHU�ZLOO�QRW�EH�JLYHQ�WR�KLP��7KLV�DFWLRQ�
KDV�FDXVHG�*UHHFH�WR�VWDQG�LQ�D�YHU\�GLIILFXOW�SRVLWLRQ�DQG�LW�LV�RQO\�QDWXUDO�IRU�WKH�7XUNLVK�
SRSXODWLRQ� WR�UHVHQW�*UHHFH�DQG�IRU� WHQVLRQ�WR�EH�EXLOW�EHWZHHQ�WKH�WZR�FRXQWULHV�´���,Q�WKH�
IUDPHZRUN�RI�UHFLSURFDO�SHUFHSWLRQ�LW�FDQ�EH�FROOHFWHG�WKDW�$WKHQLDQ�/DZ�&RXUW�KDV�SHUFHLYHG�
WKH�QHJDWLYH�LPSDFW�LQ�WKH�7XUNLVK�SXEOLF�RSLQLRQ�RI�VXFK�DQ�DFWLRQ�DQG�KDV�DOVR�FRQFHLYHG�WKH�
SUREDEOH�UHVXOWV�RI�VXFK�DQ�LVVXH���

,I�ZH�ORRN�DW�WKH�GHYHORSPHQWV�WKDW�WRRN�SODFH�LQ�*UHHFH��DIWHU�WKH�FDSWXUH�RI�gFDODQ��
WKH�GHFODUDWLRQV�RI�WKRVH�ZKR�ZHUH�DFFXVHG�RI�KDYLQJ�WDNHQ�SDUW�LQ�WKLV�ZHUH�LQWHUHVWLQJ��IRU�
LQVWDQFH� WKH� UHWLUHG� $GPLUDO� $�� 1DNVDNLV�� DIWHU� KLV� GHIHQFH� KDV� GHFODUHG� WKDW� WKH� 6LPLWLV�
*RYHUQPHQW�ZDV�WR�EODPH��³,�EURXJKW�2FDODQ�EXW�,�IHHO�UHPRUVH��,�ZDV�WKH�LQYROXQWDU\�FDXVH�
RI�KLV�DUUHVW«7KH�JRYHUQPHQW�WKDW�FDXVHG�WKH�DUUHVW�RI�2FDODQ�LV�QRZ�WU\LQJ�WR�GLVFKDUJH�WKH�
UHVSRQVLELOLWLHV� RI� WKH� GHHG� WR� WKH� ORZHU� OHYHO� DXWKRULWLHV�´��� 7KLV� GHFODUDWLRQ� UHQGHUV� LW�
SRVVLEOH� WR�DUULYH�DW� VLPLODU�GHGXFWLRQV�ZLWK�gFDODQ¶V�ZRUGV�� ,Q�KLV�GHFODUDWLRQ�2FDODQ� WHOOV�
KRZ� RQ� WKH� �� 2FWREHU� KH� IOHG� IURP� 6\ULD�ZLWK� D�.XUGLVK� UHSUHVHQWDWLYH�ZKR� NQHZ�*UHHN��
QDPHG�$\IHU�.D\D�WKH�FRGH�QDPH�RI�ZKRP�ZDV�5R]HULQ��³«:KHQ�ZH�DUULYHG�LQ�*UHHFH��WKH�
IRUPHU� H[SUHVVLRQV� WKDW� WKH\� ZHUH� IULHQGV� RI� 3..� FKDQJHG� DQG� WKH\� EHKDYHG� HQWLUHO\�
GLIIHUHQWO\��7KH\� LQIRUPHG�PH� WKDW�HLWKHU� ,�ZDV� WR�JR�EDFN� WR�ZKHUH�,�KDG�FRPH� IURP�RU�JR�
ZKHUHYHU� ,� ZDQWHG��0HDQZKLOH� 5R]HULQ� JRW� LQ� WRXFK� ZLWK� 'LPLWULV� IURP� WKH� *UHHN� VHUYLFH�
>(<3@«� 2Q� WKH� ��� RI� -DQXDU\� ZH� OHIW� 5XVVLD«%DGRYDV� DQG� 1DNVDNLV� DVVXUHG� PH� RI� P\�
VHFXULW\�DQG�WROG�PH�,�ZRXOG�EH�DFFHSWHG�LQ�*UHHFH��:H�FDPH�WR�*UHHFH«EXW�'LPLWULV�ZKR�
ZDV�LQ�FKDUJH�EHFDPH�QHUYRXV�DJDLQ�ZKHQ�KH�VDZ�PH�DQG�WROG�PH�WKDW�,�ZRXOG�EH�VHQW�DZD\�
GLUHFWO\�´��� �3UREDEO\�DIWHU�\HDUV�RI�VWURQJ�VXSSRUW�gFDODQ�UHJDUGHG�*UHHFH�DV�D�QDWXUDO�DOO\��
�������������������������������������������������
���³7�UNL\H¶\H�'�úPDQFD�'DYUDQÕOGÕ´��&XPKXUL\HW��0DUFK�����������S������,Q�WKH�UHSRUW�LQ�

TXHVWLRQ��LW�ZDV�DOVR�PHQWLRQHG�WKDW�WKH�UHWLUHG�DGPLUDO��1DNVDNLV�SOD\HG�D�UROH�LQ�gFDODQ¶V�
EULQJLQJ�LQ�*UHHFH�DQG�LW�LV�WROG�WKDW�³.DOHQGHULGLV�LPPHGLDWHO\�WROG�WKLV�GHPDQG�RI�KHOS�WR�
+DUDODPERV�6WDYUDNDNLV�� WKH� OHDGHU�RI�(<3�DQG�6WDYUDNDNLV� LPPHGLDWHO\� WROG� WKLV� WR� WKH�
0LQLVWU\�RI�3XEOLF�2UGHU�DQG�WR�WKH�SROLFH�WR�WDNH�VRPH�PHDVXUHV��$IWHU�WKDW�DOWKRXJK�ERWK�
(<3�DQG�WKH�SROLFH�NQHZ�WKDW�gFDODQ�ZDV�DERXW�WR�EH�EURXJKW�LQ�*UHHFH��LW�LV�XQGHUVWRRG�
WKDW�WKH�QHFHVVDU\�PHDVXUHV�ZHUH�QRW�WDNHQ��'XH�WR�WKLV��VRPH�QHJDWLYH�HYHQWV�DIIHFWLQJ�WKH�
FRXQWU\�WRRN�SODFH´��

���7DNL�%HUEHUDNLV��³6RUXúWXUPD�%DúODGÕ´��0LOOL\HW��)HEUXDU\�����������S������
���7ROJD�ùDUGDQ��³1DLUREL¶GH�dDWÕúDELOLUGLN´��0LOOL\HW��)HEUXDU\�����������S������
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6LPLODUO\� WKH� XQGHUVWDQGLQJ� WKDW� µWKH� HQHP\� RI� P\� HQHP\� LV� P\� IULHQG¶� ZDV� DGDSWHG� E\�
*UHHFH�DQG�3..�DFWLRQV�ZHUH�VXSSRUWHG��EXW�VLQFH�WKH�SHULO�RI�WKH�VXSSRUW�EHLQJ�FRQVLGHUHG�D�
7XUNLVK�*UHHN�SUREOHP�RU�FDXVH�RI�EDWWOH�KDYH�PDGH�*UHHFH�FKDQJH� LWV�SROLF\��7KLV�FKDQJH�
ZDV� QDWXUDOO\� UHJDUGHG� E\� WKH� 3..� DV� ³WUHDVRQ´�� )RU� LQVWDQFH�� ù�� 'LODQ� .ÕOÕo�� RQH� RI� WKH�
HVFRUWV�RI�gFDODQ�LQ�KLV�IOLJKW�WR�.HQ\D�KDV�FULWLFLVHG�6LPLWLV�LQ�$WKHQV�LQ�D�SUHVV�FRQIHUHQFH��
³gFDODQ�KDV�EHHQ�KDQG�RYHU�WR�7XUNH\�ZLWK�DQ�LQWHUQDWLRQDO�FRQVSLUDF\�DQG�WKRVH�ZKR�ZHUH�
WKH�DFFRPSOLFHV�ZHUH�&,$��0266$'��.HQ\D��5XVVLD�DQG�*UHHFH´�DOVR�DGGLQJ�WKDW�³2Q�WKH�
*UHHN� IURQW� RI� WKH� FRQVSLUDF\� WKH� KHURHV� RI� WKH� FRQVSLUDF\� ZHUH� GHFODUHG� WR� EH� WKH� WKUHH�
UHVLJQHG�PLQLVWHUV�DQG�WKH�*UHHN�,QWHOOLJHQFH�6HUYLFH¶�&KLHI�´�6KH�ZHQW�RQ�WR�VD\���³:H�DUH�
GXELRXV� RI� 6LPLWLV¶� PRUDO� YDOXHV� DQG� OHYHO� KH� KDV� LQGXOJHG� LQ� LPPRUDO� GHHGV�� 6LPLWLV� DQG�
3DQJDORV�KDYH�GHOLEHUDWHO\�KDQGHG�gFDODQ�RYHU�´���

$FFRUGLQJ�WR�DQRWKHU�HYDOXDWLRQ�³HYHU\ERG\�WKLQNV�WKDW�WKH�ZKROH�FDVH�LV�D�ILDVFR�DQG�
WKDW�ZH�KDYH�KDQGHG�RYHU�gFDODQ�WR�7XUNH\��%XW�WKRVH�ZKR�FDQ�UHIOHFW�FDOPO\�FDQ�VHH�WKDW�WKH�
JRYHUQPHQW� VXFFXPEHG� WR� WKH� RYHU� QDWLRQDOLVW� JURXSV�ZLWKLQ� WKH� JRYHUQPHQW� SDUW\�DQG� WKH�
LQWHOOLJHQFH�VHUYLFHV��DQG�WKDW�gFDODQ�ZDV�EURXJKW�WR�*UHHFH�ZLWK�WKHLU�LPSRVLWLRQV��3$62.�
KDV� DFWHG� XQGHU� WKH� LQIOXHQFH� RI� WKH� VLQV� ZKLFK� LW� KDG� FRPPLWWHG� LQ� WKH� \HDUV� RI� LWV�
IRXQGDWLRQ´«�³LQ������WKH�OHWWHU�RI�LQYLWDWLRQ�IRU�gFDODQ�ZDV�VLJQHG�E\����1HZ�'HPRFUDF\�
3DUW\�PHPEHUV�EXW�QRZ�WKLV�SDUW\�LV�QR�ORQJHU�LQ�IDYRXU�RI�VXSSRUWLQJ�WKH�.XUGV�MXVW�EHFDXVH�
WKH\� DUH� DJDLQVW� WKH�7XUNV� DQG� WKH\� NQRZ�ZHOO� WKDW� WKH� FRQVHTXHQFHV� RI� RIIHULQJ� VKHOWHU� WR�
gFDODQ�ZLOO�EH�KHDY\�´���

7KH�:DVKLQJWRQ�$PEDVVDGRU� RI�*UHHFH��$OHNVDQGURV� )LORQ� KDG� D�PHHWLQJ�ZLWK� WKH�
86$�8QGHU�VHFUHWDU\� RI� 6WDWH�0��*URVVPDQ��$FFRUGLQJ� WR� MRXUQDOLVW��dRQJDU�ZKR� UHSRUWHG�
WKLV�VSHHFK�³«)LORQ�VDLG�VRPHWKLQJ�HOVH��µ7KH�*UHHN�*RYHUQPHQW�KDV�JUHDW�V\PSDWK\�IRU�WKH�
.XUG� FDXVH¶� ,W� LV� IRU� WKLV� V\PSDWK\� WKDW� WKH� DPEDVVDGRU� FODLPV� WKH� RSHUDWLRQ�ZDV� KHOG� LQ�
VHFUHW�� $FFRUGLQJ� WR� KLP� $WKHQV� LQWHQGHG� WR� JHW� ULG� RI� gFDODQ� E\� VHQGLQJ� KLP� WR� D� WKLUG�
FRXQWU\�� ([WUDGLWLRQ� WR� 7XUNH\� ZDV� QRW� SRVVLEOH� GXH� WR� WKH� FDSLWDO� SXQLVKPHQW� WKDW� WKH�
FRQVWLWXWLRQ�KDG��%XW�LI�LW�ZHUH�GHFODUHG�WKDW�gFDODQ�ZDV�WU\LQJ�WR�WDNH�UHIXJH�LQ�*UHHFH�WKHUH�
FRXOG�EH�JUHDW�WHQVLRQ�EHWZHHQ�$WKHQV�$QNDUD��,Q�KLV�RZQ�ZRUGV��µPDQ\�SHRSOH�ZRXOG�KDYH�

�������������������������������������������������
���7DNL�%HUEHUDNLV��³6LPLWLV¶H�$÷ÕU�+DNDUHWOHU´��0LOOL\HW��)HEUXDU\�����������S������
���=DIHU�$UDSNLUOL��³$SR¶\D�'HVWHN�$WLQD¶\Õ�%|OG�´��0LOOL\HW��)HEUXDU\�����������S������
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SUHVVHG� IRU�gFDODQ�WR�EH�RIIHUHG�WKH�ULJKW� WR� WDNH�UHIXJH�LQ�*UHHFH�EXW�ZH�ZHUH�GHWHUPLQHG�
QRW�WR�´������

7KH� VHSDUDWLVW� ZDUIDUH� ZKLFK� FDXVHG� WKH� ORVV� RI� WHQ� WKRXVDQGV� RI� OLYHV� ZDV� RSHQO\�
GLVSOD\HG�IRU�WKH�LQWHUQDWLRQDO�SXEOLF�RSLQLRQ�DQG�DOVR�*UHHFH¶V�VXSSRUW�WR�WKLV�PRYHPHQW�ZDV�
UHYHDOHG��7KLV�KDV�DOVR�DIIHFWHG�WKH�LPDJH�RI�*UHHFH�LQ�7XUNLVK�SXEOLF�RSLQLRQ�DQG�DW�OHDVW�IRU�
WKDW�SHULRG�*UHHFH¶V�DWWLWXGH�WRZDUGV�7XUNH\�FRXOG�KDUGO\�EH�FRQVLGHUHG�IULHQGO\����,Q�*UHHFH��
DIWHU�KDYLQJ�EHHQ�DFFXVHG�RI�WKHVH�GHHGV��WKH�JRYHUQPHQW�WULHG�WR�LQGLFDWH�WKDW�WKLV�ZDV�QRW�D�
JRYHUQPHQW�SROLF\�DQG�WKDW�WKRVH�ZKR�ZHUH�LQYROYHG�LQ�LW�ZHUH�SXQLVKHG��&RQVHTXHQWO\�3ULPH�
0LQLVWHU�6LPLWLV�KDG�WKH�FKDQFH�WR�FOHDU�WKH�SROLWLFDO�ILJXUHV�ZLWKLQ�3$62.�DQG�PHPEHUV�RI�
WKH� JRYHUQPHQW�ZKR� VXSSRUWHG� YLHZV�� DQG� SROLFLHV� DJDLQVW�7XUNH\��+H� UHPRYHG� WKRVH�ZKR�
ZHUH� LQYROYHG� LQ� EULQJLQJ� RI� gFDODQ� WR� *UHHFH� DQG� IRUPHG� D� QHZ� JURXS�� WKXV� DOVR�
FRQVROLGDWLQJ�WKH�SRVLWLRQ�RI�WKH�UXOLQJ�SDUW\��7KH�SROLWLFDO�OHDGHUV�RI�ERWK�FRXQWULHV�UHJDUGHG�
WKLV�GHYHORSPHQW�DV�D�ZDUQLQJ�IRU�D�WUDQVLWLRQ�WR�FR�RSHUDWLRQ�EDVHG�RQ�PXWXDO�WUXVW��7XUNH\�
ZDV� SOHDVHG�ZLWK� WKH� UHDFWLRQ� RI�*UHHN� JRYHUQPHQW� DQG� DOVR�RIIHUHG� VXSSRUW� WR� WKH�6LPLWLV�
JRYHUQPHQW¶V� HIIRUWV� LPSURYHPHQW� RI� UHODWLRQV� EHWZHHQ� 7XUNH\� DQG� *UHHFH�� 8SRQ� WKHVH�
GHYHORSPHQWV� 7XUNH\� KDV� WKXV� SHUFHLYHG� WKH� SROLWLFDO� VWUXFWXUH� RI� *UHHFH� DQG� UHIOHFWHG� LWV�
VDWLVIDFWLRQ�UHJDUGLQJ�WKH�DSSURSULDWH�GHYHORSPHQWV��

�������������������������������������������������
���<DVHPLQ�dRQJDU��³$%'�*LGLúDWWDQ�5DKDWVÕ]´��0LOOL\HW��0DUFK����������S������7KH�VWUHVVHV�

EHORQJ�WR�LWV�ZULWHU��
���7KH�XVH�RI�³HQHP\´�DQG�³IULHQG´�DV�DGMHFWLYHV� WKDW� UHIHU� WR� WKH�ZKROH�RI� WKH�FRXQWULHV� LQ�

TXHVWLRQ� VKRZV� WKDW� LQ� WKH� PXWXDO� SHUFHSWLRQ� RI� WKH� WZR� FRXQWULHV� WKHUH� KDV� EHHQ� D�
JHQHUDOL]DWLRQ��1HYHUWKHOHVV��7XUNLVK�SHRSOH�ZKR�KDYH�VXIIHUHG� IURP� WKH� WHUURULVW�DWWDFNV�
RU� KDYH� EHHQ� DIIHFWHG� IRUP� WKH� FRQVHTXHQFHV� LQ� DQ\� ZD\�� KDYH� EHOLHYHG� LQ� WKH� *UHHN�
JRYHUQPHQW�KDV�UHVSRQVLELOLW\�LQ�VXSSRUWLQJ�RI�WKH�3..�DQG�WKH�RWKHU�WHUURULVW�JURXSV��7KLV�
VLWXDWLRQ�ZLOO�SHUKDSV�QHFHVVLWDWH�DQ�HYDOXDWLRQ�RI�WKH�VLWXDWLRQ�IURP�WZR�GLIIHUHQW�DVSHFWV�
RI�WKH�DIIDLU��7KH�ILUVW�DVSHFW�ZRXOG�EH�WKDW�WKH�PLOLWDU\��SROLWLFDO��HFRQRPLFDO�VXSSRUW�JLYHQ�
WR�WKH�3..�FRXOG�EH�JLYHQ�ZLWKRXW�WKH�*UHHN�JRYHUQPHQW�RU�QDWLRQDO�LQWHOOLJHQW�VHUYLFH¶V�
RYHUW�RU�RSHQ�VXSSRUW��7KLV�LV�QRW�YHU\�FUHGLEOH��7KH�VHFRQG�DVSHFW�ZRXOG�EH�WKDW�gFDODQ¶V�
TXHVW�IRU�D�QHZ�VKHOWHU�DIWHU�QRW�EHLQJ�DEOH� WR�UHPDLQ�LQ�6\ULD�DQ\�ORQJHU�DQG�WKDW�LQ�WKLV�
TXHVW� KH� WULHV� WR� WDNH� DGYDQWDJH� RI� KLV� IULHQGV� LQ� *UHHFH�� DV� ZHOO� DV� WKH� IDFW� WKDW� WKHVH�
SHRSOH�ZKR�IDYRXUHG�2FDODQ�ZRXOG�VXSSRUW�KLP�LQ�VSLWH�RI�WKH�JRYHUQPHQW��EURXJKW�ZLWK�
LWVHOI� WKH� ULVN� RI� WKLV� WHQVLRQ� EHLQJ� FDUULHG� WR� WKH� EDWWOHILHOG�� )RU� WKLV� UHDVRQ�� WKH�6LPLWLV�
JRYHUQPHQW�ZDV�DERXW�WR�VXIIHU�WKH�FRQVHTXHQFHV�RI�WKH�ROG�XQGHUVWDQGLQJ�WKDW�³WKH�HQHP\�
RI� P\� HQHP\� LV� P\� IULHQG´�� )RU� HYDOXDWLRQV� FRQFHUQLQJ� WKLV� LVVXH� VHH�� -RVKXD� %ODFN��
³*UHHN� 'LSORPDF\� DQG� WKH� +XQW� IRU� $EGXOODK� 2FDODQ´�� ::6� &DVH� 6WXG\� �������
KWWS���ZZZ�ZZV�SULQFHWRQ�HGX��FDVHV�SDSHUV�JUHHNGLSORPDF\�KWP�����������������
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6LPLODUO\�� WKH�*UHHN� JRYHUQPHQW� DOVR� SHUFHLYHG� WKH� VHQVLWLYLW\�RI�7XUNH\�GXULQJ� WKH�
gFDODQ�FULVLV��:KHQ�gFDODQ�ZDV�EURXJKW�WR�*UHHFH�DQG�DVNHG�IRU�DV\OXP��WKH�*UHHN�RIILFLDOV�
ZHUH�FRQIURQWHG�ZLWK�D�TXDGUXSOH�FKRLFH��³RIIHULQJ�gFDODQ�DV\OXP��GHQ\�gFDODQ�DV\OXP�DQG�
H[SHO� KLP� IURP� *UHHN� WHUULWRU\�� DUUHVWLQJ� gFDODQ� DQG� H[WUDGLWH� KLP� WR� 7XUNH\�� DQG� GHQ\�
gFDODQ�DV\OXP��EXW�RIIHU�KLP�WHPSRUDU\�VKHOWHU�XQWLO�DV\OXP�FRXOG�EH�QHJRWLDWHG�ZLWK�D�WKLUG�
FRXQWU\�´��� ,Q�FDVH� WKH� ILUVW�RSWLRQ�ZDV�FKRVHQ�*UHHFH�ZRXOG�KDYH�FRQIURQWHG�7XUNH\�VLQFH�
7XUNH\� KDG� VWDWHG� FOHDUO\� WKDW� RIIHULQJ� DV\OXP� WR� gFDODQ� ZRXOG� EH� FRQVLGHUHG� DQ� ³DFW� RI�
HQPLW\´��$OVR�LW�ZRXOG�VKDNH�*UHHFH¶V�UHODWLRQV�ZLWK�WKH�(8�DQG�86$�FRQFHUQLQJ�WHUURULVP��
7KH�RWKHU� WZR�RSWLRQV�KDYH�QRW�EHHQ�SUHIHUUHG�EHFDXVH�WKH\�PLJKW�VKDNH�WKH�SRVLWLRQ�RI� WKH�
6LPLWLV� JRYHUQPHQW� LQ� WKH� LQWHUQDO� SROLF\� DQG� DOVR� LWV� VWDWXV� DV� WKH� OHDGLQJ� SDUW\�� 7KH� ODVW�
RSWLRQ�ZDV�SUHIHUUHG�EHFDXVH�WKH\�PLJKW�KDYH�VKDNHQ�WKH�SRVLWLRQ�RI�WKH�6LPLWLV�JRYHUQPHQW�
GRPHVWLFDOO\�DQG�DOVR�LWV�VWDWXV�DV�WKH�OHDGLQJ�SDUW\��7KH�ODVW�RSWLRQ�ZDV�SUHIHUUHG�EHFDXVH�LW�
ZDV�WKH�DYHUDJH�DQG�ZRXOG�QRW�FDXVH�D�FRQIURQWDWLRQ�EHWZHHQ�WZR�FRXQWULHV��+RZHYHU�LW�ZDV�
DOVR�HYLGHQW� WKDW� WKLV� ODVW�RSWLRQ�ZDV�ULVN\�GXH� WR� LWV�FR�RUGLQDWLRQ�DQG�VHFUHF\��7KLV�RSWLRQ�
ZDV� FKRVHQ� LQ� VSLWH� RI� WKH� GUDZEDFNV�PHQWLRQHG� DERYH� DQG� WKH� FRQVHTXHQFHV� UHVXOWHG� LQ� D�
7XUNLVK�*UHHN�GHSUHVVLRQ�RYHU�gFDODQ¶V�UHTXHVW�WR�WDNH�UHIXJH�LQ�*UHHFH���

7KH�,QIOXHQFH�RI�*UHHFH�LQ�7XUNH\�(8�UHODWLRQV�
:KHQ� WKH�JHQHUDO�DVSHFWV�RI� WKH� UHODWLRQV�EHWZHHQ�*UHHFH�DQG�7XUNH\�DUH� WDNHQ�LQWR�

FRQVLGHUDWLRQ�� LW� LV� REVHUYDEOH� WKDW� ERWK� FRXQWULHV� KDYH� EHHQ� LQ� FRQIOLFW� DQG� VHDUFK� IRU�
VXSHULRULW\�ZLWKLQ� WKH� LQWHUQDWLRQDO� RUJDQL]DWLRQV� DQG� DOOLDQFHV� RI�ZKLFK� WKH\� DUH�PHPEHUV��
:LWKLQ� WKLV� IUDPHZRUN� LW�ZRXOG� EH� SRVVLEOH� WR� WDON� RI� D�EDODQFH� LQ� WKH�GLSORPDWLF� DWWHPSWV�
ZLWKLQ� WKH�RUJDQL]DWLRQ� WKH\�DUH�ERWK�PHPEHUV�RI��GHVSLWH� WKLV� IDFW� WKDW�7XUNH\� LV�QRW�D� IXOO�
PHPEHU�RI�WKH�(8�HQDEOHV�*UHHFH�WR�H[HUW�SUHVVXUH�RQ�7XUNH\��WKXV�WDNLQJ�IXOO�DGYDQWDJH�RI�
LWV�SRVLWLRQ�DV�D�IXOO�PHPEHU��7KH�IDFW�WKDW�7XUNH\�LV�D�FRXQWU\�GHVLURXV�WR�EH�D�IXOO�PHPEHU��
QHFHVVLWDWHV�WR�FRQVLGHU�*UHHFH¶V�ULJKW�WR�YHWR�WKLV�UHTXHVW��1HYHUWKHOHVV��*UHHN�IDFWRU�LW�LV�QRW�
WKH� RQO\� LPSHGLPHQW� WR� 7XUNH\¶V� IXOO� PHPEHUVKLS� LQ� (8���� ,Q� UHDOLW\� *UHHFH� ZDV� RSHQO\�

�������������������������������������������������
����6HH��%ODFN��³*UHHN�'LSORPDF\����´�S����
��� )URP� 0HKPHW� 8÷XU¶V� SRLQW� RI� YLHZ�� ³,W� LV� D� NQRZQ� IDFW� WKDW� *UHHFH� KDV� WULHG� WR� GR�

HYHU\WKLQJ�WR�LPSHGH�WKH�UHODWLRQV�EHWZHHQ�(8�DQG�7XUNH\«%HVLGHV�WKLV��WKH�LPSDFW�RI�WKH�
*UHHN�SUHVVXUH�FDQ�RQO\�EH�VHHQ�LQ� WKH�VXEMHFW�RI�WKH�SURSSLQJ�XS�RI�WKH�IRXUWK�ILQDQFLDO�
SURWRFRO�� ,Q� RWKHU� ZRUGV�� *UHHFH� FRXOG� LPSHGH� QHLWKHU� WKH� UHODWLRQV� EHWZHHQ� (8� DQG�
7XUNH\�DIWHU������QRU�WKH�SROLWLFDO�GLDORJXHV�JRLQJ�RQ�DIWHU�WKLV´��6HH��0HKPHW�8÷XU��$%�
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LPSHGLQJ�WKH�DSSOLFDWLRQ�IRU�D�IXOO�PHPEHUVKLS�DV�ZHOO�DV� WKH�IORZ�RI�WKH�IXQGV�WKDW�7XUNH\�
QHHGHG� IRU� WKH� DFWXDOLVDWLRQ� RI� WKH� SURMHFWV� LQ� WKH� SURFHVV� RI� EHFRPLQJ� D� IXOO�PHPEHU� DQG�
SXWWLQJ�IRUWK�VRPH�SUHUHTXLVLWH�FRQGLWLRQV��,Q�WKH�ORQJ�UXQ��ZKHQ�WKH�JHQHUDO�LQWHUHVWV�ZHUH�LQ�
TXHVWLRQ�*UHHFH�UHPRYHG�LWV�YHWR�RQ�WKH���0DUFK������ZKHQ�WKH�WUHDW\�RI�FXVWRPV�XQLRQ�ZDV�
VLJQHG�EHWZHHQ�7XUNH\�DQG�WKH�(8��DFFHSWLQJ�WKH�WUHDW\���

7KH�SULRULWLHV�DQG�FRQGLWLRQV�WKDW�DUH�SXW�IRUZDUG�E\�*UHHFH�LQ�7XUNH\¶V�UHODWLRQV�ZLWK�
WKH�(8�FDQ�EH�OLVWHG�DV�IROORZV��
x� *LYLQJ� IXOO�PHPEHUVKLS� WR� WKH�*UHHN�&\SULRW�*RYHUQPHQW� DV� WKH� VROH� UHSUHVHQWDWLYH� RI�

&\SUXV�
x� :LWKGUDZLQJ�WKH�7XUNLVK�PLOLWDU\�SUHVHQFH�IURP�&\SUXV�DQG�IRUPLQJ�D�&\SUXV�XQGHU�WKH�

(8�1$72�SURWHFWLRQ�
x� ,PSHGLQJ�7XUNH\¶V� JDLQLQJ�PRUH� HIIHFWLYH� SRVLWLRQ�ZLWK� UHVSHFW� WR�*UHHFH�E\�SURYLGLQJ�

HFRQRPLF��SROLWLFDO��PLOLWDU\�SULRULW\�LQ�WKH�UHJLRQ�WKURXJK�WKH�(8�ILQDQFLDO�IXQGV�
x� (IIRUWV� IRU� 7XUNH\� JHWWLQJ� D� ORZHU� VKDUH� RI� WKH� (8� IXQGV� WR� ILQDQFH� 7XUNH\¶V�

KDUPRQLVDWLRQ�SURMHFWV��
x� 7KH�VXSHULRU�SRVLWLRQ�RI�7XUNH\��DV�D�SRWHQWLDO�IXOO�PHPEHU�RI�(8��ZLWK�UHVSHFW�WR�*UHHFH�

LQ�PXWXDO�UHODWLRQV�DQG�WKH�IDFW�WKDW�*UHHFH�ZLOO�QR�ORQJHU�EH�DEOH�WR�PDNH�XVH�RI�WKH�YHWR�
ULJKW�DJDLQVW�7XUNH\�ZKLFK�LV�VWLOO�EHLQJ�XVHG�DV�D�SROLWLFDO�WDFWLF�VWUDWHJ\�

x� (QVXULQJ�WKH�VXSSRUW�RI�(8�LQ�SUREOHPV�FRQFHUQLQJ�WKH�$HJHDQ�6HD�����
:LWKLQ�WKH�IUDPHZRUN�RI�DOO�WKHVH�LQWHUHVWV�DQG�EHQHILWV��*UHHFH�JRW�WKH�FRYHUW�VXSSRUW�

RI�DOO�WKH�RWKHU�(8�FRXQWULHV��,Q�IDFW��ZKHQ�WKH�PHPEHUVKLS�RI�7XUNH\�LV�LQ�TXHVWLRQ��RQH�RI�
WKH�PDMRU� LPSHGLPHQWV� WKDW� 7XUNH\� LV� SUHVHQWHG�ZLWK� LWV� REMHFWLRQ� RI�*UHHFH��2Q� WKH� RWKHU�
KDQG�LW�LV�DOVR�WUXH�WKDW�WKH�RWKHU�PHPEHUV�DUH�WDNLQJ�UHIXJH�EHKLQG�WKLV�SUHWHQFH�WR�HYDOXDWH�
7XUNH\¶V� UHTXHVW� WR� EHFRPH� D� IXOO� PHPEHU���� 7KHUHIRUH�� LW� FRXOG� EH� LQIHUUHG� WKDW� LI� WKH�
���������������������������������������������������������������������������������������������������������������������������������������������������������

YH�7�UNL\H��%LU�'D\DQDN� �� øQDQGÕUÕFÕOÕN� øNLOHPL�� øVWDQEXO��(YHUHVW�3XEOLFDWLRQV�� ������
SS�����������

���2Q�WKLV�VXEMHFW�VHH��-��*DXQW��³*UHHFH�2IIHU�(8�:D\�WR�0DNH�7XUNH\�&DQGLGDWH´��)RFXV��
KWWS���ZZZ�PID�JU�DOWPLQLVWHU�UHOHDVHQJ�MXO\���IRFXVHQJ��������KWP�

��� )URP�0HKPHW� 8÷XU¶V� SRLQW� RI� YLHZ�� ³7KH� WKHVLV� µ*UHHN� IDFWRU¶� ZKLFK� LV� RIWHQ� XVHG� E\�
7XUNH\�PHDQV�WKLV��7KH�PRUH�WXUNH\�WULHG�WR� LPSURYH�LWV�UHODWLRQV�ZLWK�(8��WKH�PRUH�(8�
EHJDQ� WR� VXFFXPE� WR�*UHHN� SUHVVXUH�� 7KLV� WKHVLV� LV� QRW� RQO\� LQHIIHFWLYH�� EXW� DOVR�ZURQJ�
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FRXQWULHV� WKDW� KROG� DQ� HIIHFWLYH�SRVLWLRQ� LQ� WKH�(8�ZHUH� WR� VXSSRUW� WKH�HIIRUWV�RI�7XUNH\� WR�
EHFRPH� D� IXOO�PHPEHU� DQG� LI�7XUNH\�ZHUH� WR� DFFRPSOLVK� WKH� UHTXLVLWH� VWUXFWXULQJ�� WKHQ� WKH�
LPSHGLPHQW�SRVHG�E\�*UHHFH�FRXOG�HDVLO\�EH�RYHUFRPH��

(YHQ� WKRXJK� LQ�RIILFLDO�GHFODUDWLRQV�*UHHFH�KDV�� LQ�D�GLSORPDWLF�DSSURDFK�VWDWHG�WKDW�
WKH\�ZHUH�QRW�DJDLQVW�WKH�IXOO�PHPEHUVKLS�RI�7XUNH\�DQG�WKDW�RQ�WKH�FRQWUDU\�WKH\�VXSSRUWHG�
LW�� DW� WKH� WLPH�RI�YRWLQJ� WKH\�GHFODUHG� WKDW�7XUNH\¶V� VWUXFWXUDO�SURSHUWLHV�GLG�QRW�PHHW�(8¶V�
FULWHULRQ�� ,Q� IDFW�� WKHUH�ZHUH�WKH�GRXEWV�RI� �ZKHWKHU�*UHHFH¶V�YHWR�FRXOG�EH�VXUSDVVHG�LQ� WKH�
+HOVLQNL� 6XPPLW� KHOG� RQ� ������ 'HFHPEHU� ����� ZKHUH� 7XUNH\¶V� FDQGLGDF\� IRU� IXOO�
PHPEHUVKLS�ZDV�GLVFXVVHG��DQG�SRVLWLYH�YRWLQJ�ZDV�JXDUDQWHHG�RQO\�DIWHU�WKH�YLHZV�RI��ERWK�
FRXQWULHV� UHDFKHG� D� FRPPRQ� JURXQG�� *�� 3DSDQGUHRX�� WKH�0LQLVWHU� RI� )RUHLJQ�$IIDLUV�� LQ� D�
GHFODUDWLRQ�SULRU�WR�WKH�6XPPLW�KDV�VWDWHG�WKDW��

³7XUNH\¶V�PHPEHUVKLS� LV� DFFHSWHG� E\� DOPRVW� HYHU\RQH� EXW� 7XUNH\� LV� IDU� WRR� HDJHU��
2XU�GLDORJXH�ZLWK�7XUNH\�FRQFHUQLQJ�WKH�(8�KDV�UHDFKHG�LWV�ODVW�OHYHO��:H�PXVW�FRQWLQXH�WR�
FRRSHUDWH� LQ� IULHQGVKLS� IRU� WKH� EHQHILW� RI� WKH� WZR� FRXQWULHV¶� SRSXODFH� QR� PDWWHU� ZKDW� WKH�
UHVXOWV�RI�+HOVLQNL�PD\�EH«�

7XUNH\�LV�OLDEOH�WR�PHHW�WKH�UHTXLUHG�VWDQGDUGV�UHJDUGLQJ�WKH�(8«ZH�FRXOG�QRW�VROYH�
RXU�SUREOHPV�XS� WR�QRZ�EXW� LI�7XUNH\�LV�JUDQWHG�WKH�PHPEHUVKLS�VWDWXV�ZH�ZLOO�DFFHSW� WKLV��
7KH�(8�PHPEHUVKLS�LV�D�FKDQFH�DQG�D�UHIRUP�IRU�7XUNH\��,�KRSH�WKH�UHVXOWV�ZLOO�EH�SRVLWLYH�LQ�
+HOVLQNL�� ,I� 7XUNH\� EHFRPHV� D� IXOO� PHPEHU� WKHQ� LW� ZLOO� KDYH� WR� DELGH� E\� WKH� &RSHQKDJHQ�
FULWHULD�UHJDUGLQJ�WKH�LVVXHV�RI�&\SUXV�DQG�WKH�$HJHDQ�6HD�´���

7XUNH\¶V�0LQLVWHU� RI� )RUHLJQ�$IIDLUV�� ,�� &HP� LQ� WKH� GHFODUDWLRQ� KH�PDGH� EHIRUH� WKH�
6XPPLW�KDV�VWDWHG�WKDW��

³,I�WKH�(8�ZHUH�WR�GLYLGH�WKH�$HJHDQ�6HD�LQWR�WZR��H[FOXGLQJ�7XUNH\�WKHQ�WKHUH�ZLOO�EH�
D�SRWHQWLDO�FRQWURYHUV\��:KHQ�(8�LV�GHFLGLQJ��LW�PXVW�SULPDULO\�ZHLJK�WKLV�SRVVLELOLW\«ZH�GR�
QRW�H[SHFW�DQ\ERG\�WR�EH�FORVH�WR�XV�RU�PDNH�H[FHSWLRQV�IRU�XV��:H�ZDQW�WKH�(8�WR�HYDOXDWH�XV�
XQGHU� WKH� VDPH� FULWHULD� WKDW� WKH\� HYDOXDWH� WKH� RWKHU� FDQGLGDWH� FRXQWULHV�� (8� KDV� WDNHQ� LWV�
���������������������������������������������������������������������������������������������������������������������������������������������������������

EHFDXVH�RI�WKUHH�UHDVRQV��7KH�ILUVW�RQH��LW�VXSSRVHV�WKDW�*UHHFH�KDV�D�SRZHU�LQ�(8�EXW�LQ�
IDFW� LW� LV� XQUHDO�� 7KH� VHFRQG� RQH�� ERWK� EHIRUH� DQG� DIWHU� LWV� PHPEHUVKLS�� *UHHFH� KDV�
QHJOHFWHG� WKH� LQYROXQWDU\� DWWLWXGH� RI� (8� WR� WXUNH\¶V� PHPEHUVKLS�� 7KH� WKLUG� RQH�� ERWK�
7XUNH\� DQG� (8� VKRZ� *UHHFH� DV� D� VFDSHJRDW�� DQG� WKLV� ZD\� WKH� GLOHPPD� RI�
VXSSRUW�SHUVXDVLYHQHVV�FDQ�EH�SRVVLEO\�QHJOHFWHG�´��0��8÷XU��$%�YH�7�UNL\H�����S�������

���0XUDW��øOHP��³$GD\OÕ÷Õ�2OXPOX�.DUúÕODUÕ]´��&XPKXUL\HW��'HFHPEHU����������S�����
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GHFLVLRQ��,W�KDV�DOVR�ZULWWHQ�WKLV�WR�WKH������DJHQGD��ZH�ZLOO�DSSO\�WKHVH��%XW�LI�LW�ZDQWV�WR�GR�
LQ�+HOVLQNL�ZKDW�LW�GLG�QRW�GR�WR�RWKHUV�MXVW�EHFDXVH�7XUNH\�LV�D�FDQGLGDWH��LI�LW�LQFOXGHV�H[WUD�
UHTXLVLWHV�PHUHO\�EHFDXVH�7XUNH\�LV�D�FDQGLGDWH�WKHQ�WKLV�ZLOO�QRW�GR�´���

7KHVH� GHFODUDWLRQV� KDYH� LQFUHDVHG� WKH� H[SHFWDWLRQ� WKDW� WKHUH�ZRXOG� EH� JURXQG� IRU� D�
FRPSURPLVH� EHIRUH� WKH� VXPPLW� DQG�7XUNH\¶V� FDQGLGDF\�ZRXOG�QRW�EH�YHWRHG�E\�*UHHFH�� ,Q�
IDFW�� RQ� ������ 'HFHPEHU� LQ� WKH� PHHWLQJV� WKDW� ZHUH� KHOG�� WKH� H[LVWLQJ� SUREOHPV� EHWZHHQ�
*UHHFH�DQG�7XUNH\�ZHUH�GLVFXVVHG�DQG�ZDV�VHWWOHG�WR�D�JUHDW�H[WHQW��DQG�7XUNH\¶V�FDQGLGDF\�
ZDV� DFFHSWHG�� ,W� DOVR� ZDV� VWLSXODWHG� WKDW� WKH� SUREOHPV� EHWZHHQ� *UHHFH� DQG� 7XUNH\�� DV�
GLVFXVVHG�LQ�WKH�$JHQGD�������EH�VROYHG�E\�WKH�\HDU������DQG�LI�D�VROXWLRQ�FDQ�QRW�EH�UHDFKHG�
WKHQ� WKH� SUREOHPV� ZRXOG� EH� UHYLVHG� LQ� WKH� (XURSHDQ� &RXQFLO�� 7KLV� VLWXDWLRQ� JDYH� ULVH� WR�
GLIIHUHQW�LQWHUSUHWDWLRQV����*UHHFH�SURFODLPHG�WKDW�WKH�DERYH�GDWH�ZRXOG�EH�WKH�GDWH�ZKHQ�WKH\�
ZRXOG� WDNH� WKH� XQVROYHG� SUREOHPV� WR� WKH� ,QWHUQDWLRQDO� &RXUW� RI� -XVWLFH�� ,Q� WKH� GHFODUDWLRQ�
PDGH�E\�6LPLWLV�³:H�ZDQW�WR�VROYH�WKH�FRQWLQHQWDO�VKHOI�SUREOHP�DQG�,�GR�QRW�WKLQN�WKHUH�ZLOO�
EH� DQ\� IXUWKHU� SUREOHP� LQ� WKH� SURFHVV�� ,I� RWKHU� SUREOHPV� DULVH� ZH� ZLOO� WDNH� WKHP� LQWR�
FRQVLGHUDWLRQ�DV�ZHOO��7KHUH�LV�D�ORQJ�WLPH�SHULRG�DKHDG�RI�XV��XQWLO�WKH�\HDU�������:H�EHOLHYH�
WKDW�E\�WKDW�WLPH�SRVLWLYH�VWHSV�DQG�PHDVXUHV�ZLOO�EH�WDNHQ�DQG�LI�RXU�SUREOHP�ZHUH�QRW�WR�EH�
VROYHG� E\� WKDW� GDWH� WKHQ�ZH�ZLOO� EULQJ� WR� WKH� IRUHJURXQG� WKH� GHFLVLRQV� RI� WKH� ,QWHUQDWLRQDO�
&RXUW�RI�-XVWLFH�´���

$FFRUGLQJ�WR�WKH�GHFODUDWLRQV�PDGH�E\�WKH�0LQLVWHU�RI�)RUHLJQ�$IIDLUV�&HP��³7KH�GDWH�
�����LQ�WKH�WH[W�LV�QRW�WKH�GDWH�WR�JR�WR�WKH�,&-�EXW�WKH�GDWH�ZKHQ�WKH�(8�ZLOO�UHFRQVLGHU�WKH�
LVVXH��7KH�(8�KDV�VKHG�OLJKW�XSRQ�WKH�LVVXH«�,I�WKH�UHFLSURFDO�FRQFRUGDQFH�ZD\V�DUH�EORFNHG�
WKHQ�ZH�DOVR�NQRZ�WKDW�WKH�LVVXH�ZLOO�EH�EURXJKW�WR�WKH�,&-��:H�ZDQWHG�WR�VROYH�PDQ\�RI�WKH�
SUREOHPV�E\�VRUWLQJ�WKHP�YLD�PHHWLQJV�DQG�GLVFXVVLRQV�DQG�WKH�WH[W�EULQJV�WKLV�RSSRUWXQLW\�WR�
WKH�IRUHJURXQG�´���

�������������������������������������������������
���³&HP��$%¶\H�0XKWDo�'H÷LOL]´��&XPKXUL\HW��'HFHPEHU����������S�����
���³/LSSRQHQ¶LQ�(FHYLW¶H�7DULKL�0HNWXEX´��+�UUL\HW��'HFHPEHU�����������S������
���0XUDW�øOHP��³<XQDQLVWDQ�%DúEDNDQÕ�%DUÕúWD�.DUDUOÕ´��&XPKXUL\HW��'HFHPEHU�����������S��

���
���$QNDUD��³*HUL�$GÕP�$WDPD\Õ]´�&XPKXUL\HW��'HFHPEHU����������S������,Q�WKH�OHWWHU�VHQW�WR�

WKH� 3ULPH�0LQLVWHU� (FHYLW� E\� WKH�(8�)LQODQG�3UHVLGHQW� RI� WKDW� SHULRG�� LW� VD\V�� ³WKH� GDWH�
VSHFLILHG� LQ� WKH� IRXUWK� SDUDJUDSK�� WKH� \HDU� ������ LV� QRW� WKH� GDWH� ZKHQ� XQGHU� WKH�
VXSHUYLVLRQ�RI�WKH�,&-�WKH�FRQWURYHUVLHV�ZLOO�EH�VROYHG�EXW�LW�LV�WKH�GDWH�ZKHQ�WKH�(XURSHDQ�
&RXQFLO�ZLOO�FRQVLGHU�HYHU\WKLQJ��5HJDUGLQJ�&\SUXV��D�SROLWLFDO�VROXWLRQ�LV�ZKDW�LV�GHVLUHG�
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,Q�WKH�$JHQGD������GRFXPHQW��DFFHSWHG�RQ�WKH���WK�RI�-XO\������ZKHUH�WKH�H[SDQVLRQ�
RI�(8�DQG� WKH� UXOHV� UHJDUGLQJ� WKLV�SURFHVV�ZHUH� LQGLFDWHG�� WKH� VWLSXODWLRQV� UHJDUGLQJ�ERUGHU�
SUREOHPV� ZLWKLQ� WKH� DFFRUGDQFH� HQGHDYRXUV� QHFHVVLWDWHV� WKDW� WKH� FDQGLGDWH� FRXQWULHV� VROYH�
WKHLU� SUREOHPV� EHIRUH� WKHLU� PHPEHUVKLS�� $FFRUGLQJ� WR� WKH� WH[W�� ³(QODUJHPHQW� VKRXOG� QRW�
PHDQ�LPSRUWLQJ�ERUGHU�FRQIOLFWV��7KH�SURVSHFW�RI�DFFHVVLRQ�DFWV�DV�D�SRZHUIXO�LQFHQWLYH�IRU�
WKH�VWDWHV�FRQFHUQHG�WR�VHWWOH�DQ\�ERUGHU�GLVSXWHV��7KH�6WDELOLW\�3DFW�SURPRWHG�E\�WKH�8QLRQ�
EHWZHHQ�0D\������DQG�0DUFK������KDV�DOVR�EHHQ� LQIOXHQWLDO� LQ� WKLV�UHJDUG��7RGD\�VHYHUDO�
GLVSXWHV��RI�ORZ�LQWHQVLW\��DPRQJ�DSSOLFDQWV�UHPDLQ�WR�EH�UHVROYHG��

7KH�GLVSXWH�EHWZHHQ�+XQJDU\�DQG�6ORYDNLD�RYHU�WKH�GDP�RQ�WKH�'DQXEH�LV�EHIRUH�WKH�
,QWHUQDWLRQDO�&RXUW�RI�-XVWLFH��ZKLOH�WKH�TXHVWLRQ�RI�WKH�PDULWLPH�IURQWLHU�EHWZHHQ�/LWKXDQLD�
DQG� /DWYLD� LV� LQ� WKH� SURFHVV� RI� EHLQJ� VHWWOHG�� 6RPH� RI� WKH� DSSOLFDQW� FRXQWULHV� DOVR� KDYH�
XQUHVROYHG� GLVSXWHV�ZLWK� WKLUG� FRXQWULHV��7KH�&RPPLVVLRQ� FRQVLGHUV� WKDW�� EHIRUH�DFFHVVLRQ��
DSSOLFDQWV� VKRXOG� PDNH� HYHU\� HIIRUW� WR� UHVROYH� DQ\� RXWVWDQGLQJ� ERUGHU� GLVSXWH� DPRQJ�
WKHPVHOYHV� RU� LQYROYLQJ� WKLUG� FRXQWULHV�� )DLOLQJ� WKLV� WKH\� VKRXOG� DJUHH� WKDW� WKH� GLVSXWH� EH�
UHIHUUHG�WR�WKH�,&-��

,Q�DQ\�HYHQW��DOO�FDQGLGDWH�FRXQWULHV�VKRXOG� WKHUHIRUH��EHIRUH�DFFHVVLRQ�QHJRWLDWLRQV�
DUH� FRPSOHWHG�� FRPPLW� WKHPVHOYHV� WR� VXEPLW� XQFRQGLWLRQDOO\� WR� FRPSXOVRU\� MXULVGLFWLRQ��
LQFOXGLQJ� DGYDQFH� UXOLQJ� RI� WKH� ,&-� LQ� DQ\� SUHVHQW� RU� IXWXUH� GLVSXWHV� RI� WKLV� QDWXUH�� DV�
+XQJDU\�DQG�6ORYDNLD�KDYH�DOUHDG\�GRQH�LQ�WKH�DERYHPHQWLRQHG�GLVDJUHHPHQW�´����

:KHQ� DVVHVVHG�ZLWKLQ� WKLV� IUDPHZRUN� DFFRUGLQJ� WR� WKH�$JHQGD� ������ IRU�7XUNH\� WR�
EHFRPH� D� IXOO� PHPEHU� WR� WKH� (XURSHDQ� 8QLRQ� DOO� WKH� H[LVWLQJ� SUREOHPV� EHWZHHQ� WKH� WZR�
FRXQWULHV�VKRXOG�EH�VROYHG�DQG�LQ�FDVH�D�VROXWLRQ�LV�QRW�UHDFKHG�WKHQ�WKH�WZR�FRXQWULHV�VKRXOG�
EULQJ� WKHLU� SUREOHP� WR� WKH� ,&-�� DFFHSWLQJ� DQ\� UHVXOW� DQG� YHUGLFW� EHIRUHKDQG�� � :KHQ� WKH�
FDQGLGDF\� WR� (8� LV� LQ� TXHVWLRQ�� WKH� LVVXHV�ZKLFK� WKH� FRQWURYHUVLHV�ZLWK�*UHHFH� SUHYDLO� DUH�
WKRVH�FRQFHUQLQJ� WKH�$HJHDQ�6HD��SDUWLFXODUO\� WKH�FRQWLQHQWDO�VKHOI�SUREOHP�� WKH�ZLWKGUDZDO�
RI� WKH� 7XUNLVK� PLOLWDU\� IRUFHV� IURP� &\SUXV� DQG� WKH� IXOO� PHPEHUVKLS� RI� &\SUXV� WR� WKH�
(XURSHDQ� 8QLRQ�� $W� FRUH�� 7XUNH\� KDV� GHFODUHG� WKDW� LW� LV� QRW� DJDLQVW� JRLQJ� WR� WKH� ,&-��
$FFRUGLQJ�WR�7XUNH\�WKH�WZR�FRXQWULHV�VKRXOG�VWDUW�WKHLU�GLVFXVVLQJ�WKHLU�LVSXWHV�EHIRUH�WKH\�
���������������������������������������������������������������������������������������������������������������������������������������������������������

DQG�ZKHQ�WKH�PHPEHUVKLS�RI�&\SUXV�LV�LQ�TXHVWLRQ�HYHU\�UHODWHG�IDFWRU�ZLOO�EH�FRQVLGHUHG´�
/LSSRQHQ¶LQ�(FHYLW¶H�7DULKL�0HNWXEX´��+�UUL\HW��'HFHPEHU�����������S������

��� ³%RUGHU� 'LVSXWHV´� KWWS���HXURSD�HX�LQW�FRPP�HQODUJHPHQW�DJHQGD�����VWURQJ����KWP��
�������������
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EULQJ�WKH�LVVXHV�WR�WKH�,&-��,Q�WKLV�SURFHVV�WKH�SUREOHPV�EHWZHHQ�WKH�WZR�FRXQWULHV�VKRXOG�EH�
VSHFLILHG� DQG� WKH\� VKRXOG� GHFLGH� RQ�ZKLFK� LWHPV� WR� JR� WR� WKH� ,&-�� ,Q� IDFW�� DV�*UHHFH� RIWHQ�
VWDWHV��WKH�RQO\�UHDO�SUREOHP�EHWZHHQ�7XUNH\�DQG�LWVHOI�LV�WKH�VHWWOLQJ�RI�WKH�FRQWLQHQWDO�VKHOI�
DQG� WKDW� WKLV� VKRXOG�EH� WKH�SUREOHP� WR� WDNH� WR�EH� WKH�&RXUW�RI�-XVWLFH��7XUNH\��RQ� WKH�RWKHU�
KDQG�LQVLVWV�WKDW�WKH�FRQWLQHQWDO�VKHOI�SUREOHP�LV�QRW�WKH�RQO\�SUREOHP�WKDW�WKH�WZR�FRXQWULHV�
DUH� IDFLQJ�� WKDW� WKH� H[SDQGLQJ� RI� WKH� WHUULWRULDO� ZDWHUV� ERXQGDU\�� DLUVSDFH� DQG� WKH� ),5�
UHVSRQVLELOLW\� UHJLRQV�� WKH� GHPLOLWDULVDWLRQ� RI� WKH� LVODQGV�� WKH� LVODQGV�� LVOHWV� DQG� URFNV� WKH�
VWDWXV� RI� ZKLFK� DUH� \HW� XQGHWHUPLQHG� DUH� PDLQO\� WKH� VRXUFHV� RI� GLVSXWH� EHWZHHQ� WKH� WZR�
FRXQWULHV���

$V� D�PDWWHU� RI� IDFW��ZH� FDQ� REVHUYH� WKDW�7XUNH\� LV� QRW�ZLOOLQJ� WR� KDYH� WKLUG� SDUWLHV�
LQWHUIHUHQFH� LQ� WKH� GHFLVLRQ� WDNLQJ� SURFHVV�� &RQWUDU\� WR� *UHHFH�� 7XUNH\� GRHV� QRW� GHHP�
QHFHVVDU\�IRU�D�GLVSXWH�EHWZHHQ�7XUNH\�DQG�*UHHFH�WR�EH�WUDQVIRUPHG�LQWR�D�GLVSXWH�EHWZHHQ�
7XUNH\�(8�� 6LPLODUO\�� (8� GRHV� QRW�ZLVK� IRU� WKH� GLVSXWH� DQG� FRQIOLFW� WR� EH� FDUULHG� LQWR� WKH�
8QLRQ�DQG�KDV�VWLSXODWHG�WKLV�DV�D�FRQGLWLRQ�LQ�WKH�DFFHSWDQFH�RI�7XUNH\¶V�IXOO�PHPEHUVKLS�WR�
WKH�8QLRQ���

7KH�(DUWKTXDNH�'LSORPDF\�
7KH�FULVLV�ZKLFK�FDXVHG� WKH� WHQVLRQ�EHWZHHQ� WKH� WZR�FRXQWULHV�DIWHU� WKH�gFDODQ�FDVH�

VRRQ�DIWHU� WXUQHG� LQWR�D� IULHQGO\�GLDORJXH�SURFHVV��$W� WKLV�SRLQW� WKH�86$¶V�PHGLDWLRQ�ZKLFK�
FRXOG�QRW�EH�GLVUHJDUGHG��KDV�EHHQ�XVHIXO�IRU� WKH�FXUUHQW�JRYHUQPHQWV� WR�FRQFHLYH�WKDW� WKHLU�
LQWHUHVW� OD\� LQ�FRRSHUDWLRQ�� ,Q� WKH�gFDODQ�FDVH�� WKH�UROH�SOD\HG�E\�VRPH�SROLWLFDO�ILJXUHV�DQG�
KLJK� OHYHO� EXUHDXFUDWV� KLQGHUHG�ZD\� WR� D� VHULRXV� KLQGHUHG� WKH� GLDORJXH� SURFHVV�ZKLFK�ZDV�
EHLQJ� IRUPHG� DW� WKH� WLPH�� 7KLV� KDV� UHVXOWHG� LQ� *UHHFH¶V� UHFRQVLGHULQJ� WKH� WDFWLF� �VWUDWHJLF�
HYDOXDWLRQV� LQ� WKH� GHFLVLRQ� WDNLQJ� SURFHVV�� 3DUDOOHO� WR� WKH� JRYHUQPHQWDO� PHDVXUHV� *UHHFH�
UHPRYHG� WKH� ILJXUHV� ZKR� ZHUH� FRQWUDU\� WR� FR�RSHUDWLRQ� ZLWK� 7XUNH\�� DQG� FKDQJHG� WKH�
GLVFRXUVH�ZKLFK�XQWLO�WKHQ�ZDV�XVHG�ZKLOH�UHIHUULQJ�WR�LWV�QDWLRQDO�VHFXULW\�LVVXHV��7KH�VXSSRUW�
JLYHQ�WR�WKH�GLYLVLYH�WHUURULVW�PRYHPHQW�RI�3..�LQ�WKH�6RXWK�HDVWHUQ�RI�7XUNH\�KLQGHUHG�WKH�
FUHGLELOLW\� RI� WKLV� FRXQWU\� DQG� OHVVHQHG� LWV� UHVSHFWDELOLW\� IURP�7XUNH\¶V� SRLQW� RI�YLHZ��7KLV�
VLWXDWLRQ�KDV�DOVR�UHYHDOHG�DQRWKHU�IDFW�IRU�WKH�WZR�FRXQWULHV��*UHHFH�KDV�PDGH�D�WDFWLFDO�IDXOW��
ZKLFK�FRXOG�EULQJ�WKH�WZR�FRXQWULHV�RQ�WKH�HGJH�RI�ZDU�E\�WU\LQJ�WR�GHDO�ZLWK�WKH�SUREOHPDWLF�
LVVXHV�EHWZHHQ� WKH� WZR�FRXQWULHV� LQ�DQ� LOOLFLW�PDQQHU��7KHVH� WDFWLFV�FRXOG�HDVLO\�GLVFDUG� WKH�
SUHWHQFH�DQG�DSSURDFK�WKDW�XQWLO� WKHQ�*UHHFH�KDG�EHHQ�DGRSWLQJ��³WKH�WKUHDW�FRPHV�IURP�WKH�
HDVW´��6LQFH��*UHHFH�KDV�VXSSRUWHG�3..�DWWDFNV�LQ�1RUWK�,UDT��WKH�*UHHN�&\SUXV�*RYHUQPHQW�
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DQG� DOVR� WKH� LVODQGV�RQ� WKH�$HJHDQ�E\� IXUQLVKLQJ�PHDQV� WR� IDFLOLWDWH� WKHLU� DFWLRQV��7KLV�KDV�
UHQGHUHG�OHJLWLPDWH�DOO�7XUNH\¶V�HQGHDYRXUV�WR�SURWHFW�LWV�QDWLRQDO�VHFXULW\���

:KHQ� *UHHFH� VDZ� WKDW� WKH� WDFWLF�VWUDWHJLF� PHDVXUHV� DGRSWHG� XS� WR� WKDW� SRLQW� ZHUH�
KDUPLQJ�WKH�PDLQ�FDXVH��LW�GHFLGHG�WR�FKDQJH�LWV�DSSURDFK�WR�D�SHDFHIXO��FR�RSHUDWLYH�SROLWLFDO�
RQH��,Q�IDFW��VRRQ�DIWHU�� WKH\�KDYH�OHIW� WKH�FRQFUHWH�SUREOHPV�WKH\�ZHUH�IDFLQJ�DQG�VWDUWHG�WR�
GHDO�ZLWK� WRXULVP�� WHUURU�� HQYLURQPHQW�� FXOWXUDO� SUREOHPV� DQG� WUDGH��ZKLFK�ZHUH� LVVXHV� WKDW�
ZRXOG� EXLOG� FRQILGHQFH� DQG� FR�RSHUDWLRQ� DPRQJ� WKH� WZR� FRXQWULHV�� ,Q� WKLV� UHVSHFW� VRPH�
PHHWLQJV� LQ� $WKHQV� DQG� $QNDUD� ZHUH� KHOG�� 7KH� FRUUHVSRQGHQFH� EHWZHHQ� WKH� 0LQLVWHU� RI�
)RUHLJQ�$IIDLUV�ø��&HP�DQG�WKH�*UHHN�0LQLVWHU�RI�)RUHLJQ�$IIDLUV�*��3DSDQGUHRX�LV�LQWHUHVWLQJ�
LQ� LWV� LQGLFDWLQJ� WKH� GHVLUH� WR� FRRSHUDWH� RI� WKH� SROLWLFDO� ILJXUHV� RI� WKH� WZR� FRXQWULHV���� 7KH�
YLHZV�WKDW�ZHUH�H[SUHVVHG�LQ�WKH�OHWWHU�ZULWWHQ�E\�ø��&HP�RQ�WKH����0D\�FOHDUO\�XQGHUOLQHG�WKH�
VHQVLWLYLW\� WKDW� 7XUNH\� LQIHUV� RQ� WHUURULVP� DQG� WKDW� LQ� RUGHU� UHODWLRQV� EHWZHHQ� 7XUNH\� DQG�
*UHHFH� WR�EH� IULHQGO\�� LW� LV�QHFHVVDU\� WR� WDNH�DQ�DFWLRQ�DJDLQVW� LW�� ,W�KDV�DOVR�EHHQ�H[SUHVVHG�
WKDW�VXFK�DQ�DFW�ZRXOG�EH�IDFLOLWDWLQJ�WKH�SURFHVV�ZKHUHE\�WKH�WZR�SDUWLHV�JDLQHG�PXWXDO�WUXVW�
DQG�FRQILGHQFH��2Q�WKH�RWKHU�KDQG��EHVLGHV�WKH�VHQVLWLYLW\�WKDW�ZDV�GHPRQVWUDWHG�ZLWK�UHVSHFW�
WR� LVVXHV� UHJDUGLQJ� QDWLRQDO� VHFXULW\�� 7XUNH\� KDV� DOVR� VWUHVVHG� WKH� IDFW� WKDW� LW� LV� RSHQ� WR� D�
SHDFHIXO� GLDORJXH� DQG� VROXWLRQ�� WKXV� HPSKDVLVLQJ� LWV�ZLOO� DV� WR� WKH� LQLWLDWLRQ�RI� WKLV�SURFHVV�
EHWZHHQ� WKH� WZR�FRXQWULHV��7KH�*UHHN�0LQLVWHU� RI�)RUHLJQ�$IIDLUV�3DSDQGUHRX�� LQ�KLV� OHWWHU�
GDWHG� WKH� ��� -XQH�� VWDWHG� WKDW� WKH� SRVLWLYH� GHYHORSPHQW� LQ� WKH� UHODWLRQV� EHWZHHQ� WKH� WZR�
FRXQWULHV� ZDV� DOVR� ZKDW� *UHHFH� GHVLUHG� DQG� WKDW� WKH� FRPPHQFHPHQW� RI� WKH� DWWHPSWV� DQG�
HQGHDYRXUV� RI� WKH� SDVW� ZRXOG� DGG� WKH� SURFHVV�� ,Q� WKLV� SHUVSHFWLYH�� WRXULVP�� FXOWXUH��
HQYLURQPHQW��FULPH��HFRQRPLFDO�FR�RSHUDWLRQ�DQG�HFRORJLFDO�SUREOHPV�ZRXOG�EH�LWHPV�RI�FR�
RSHUDWLRQ�EHWZHHQ�WKH�WZR�FRXQWULHV���

7KLV� GLDORJXH�� LQLWLDWHG� EHWZHHQ� WKH� WZR�PLQLVWHUV�ZDV� DQ� HQWHUSULVH��ZKLFK� JRW� WKH�
VXSSRUW�RI�WKH�QDWLRQDO�DQG�LQWHUQDWLRQDO�SXEOLF�RSLQLRQ�DV�ZHOO�DV�WKH�86$��1$72�DQG�(8��
7KH�VLJQLILFDQFH�RI�WKH�SRVLWLYH�GHYHORSPHQW�RI�WKH�UHODWLRQVKLS�EHWZHHQ�WKHVH�WZR�FRXQWULHV�
�������������������������������������������������
���2Q�WKLV�VXEMHFW��ORRN�XS�6LEHO�8WNX��³7XUFR�*UHHN�'LDORJXH�5HVXPHV�$IWHU�D�'HFDGH�/RQJ�

3DXVH´��7XUNLVK�'DLO\�1HZV��
KWWSS���ZZZ�WXULQIRQHW�RUJ�WU�IUDPH�QHZV�DQDVD\ID�KWP� �������������� )RU� WKH� FRPSOHWH� WH[WV�

RI� WKH� OHWWHUV� ZULWWHQ� E\� WKH� 7XUNLVK�0LQLVWHU� RI� )RUHLJQ� $IIDLUV� ,�� &HP� DQG� WKH� *UHHN�
0LQLVWHU� RI� )RUHLJQ� $IIDLUV� *�� 3DSDQGUHRX� VHH��
KWWS���ZZZ�WXULQIRQHW�RUJ�WU�IUDPH�GRF\XPHQWV�OHWWHUFHP�KWPO��
KWWS���ZZZ�WXULQIRQHW�RUJ�WU�IUDPH�GRFXPHQWV�OHHWHUSDSDQ�KWPO��
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ZLWK�UHVSHFW� WR� WKH�DFFRUG�DQG�ZHOIDUH�RI� WKH�%DONDQ�FRXQWULHV�ZDV�VWUHVVHG��7KH�VHDUFK�DQG�
HQGHDYRXU�RI�D�ZDUPHU�UHODWLRQVKLS�LQ�-XQH�-XO\������KDV�DOVR�UHIOHFWHG�LWVHOI�WR�WKH�SUHVV��DQG�
FRQYH\HG�LW�WR�WKH�SXEOLF�RSLQLRQ��)XUWKHUPRUH��WKH�SUHVV�DOVR�H[SUHVVHG�WKH�GRXEWV�UHJDUGLQJ�
WKH� FRQWLQXDWLRQ� RI� VXFK� SRVLWLYH� UHODWLRQV�� 1HYHUWKHOHVV�� WKHVH� GRXEWV� GLG� QRW� WXUQ� LQWR� D�
RSLQLRQ� WKDW� WKH�HQGHDYRXUV�ZHUH� LQ�YDLQ��7KH�.DUGDN�5RFNV�� WKH�6�����GHSUHVVLRQ�DQG� WKH�
gFDODQ� FDVH�� ZKLFK� FUHDWHG� WHQVLRQ� LQ� WKH� UHODWLRQVKLS�� UHVXOWHG� LQ� SUHVVXUH� H[HUWHG� E\� WKH�
1$72� DQG� 86$� IRU� HIIRUWV� DW� UHFRQFLOLDWLRQ�� ,Q� DGGLWLRQ� WR� WKLV�� WKHUH� KDYH� EHHQ� FHUWDLQ�
GHYHORSPHQWV�� ZKLFK� LQFUHDVHG� WKH� OLEHUW\� RI� DFWLRQ� RI� WKH� SROLWLFDO� SRZHUV� RI� WKH� WZR�
FRXQWULHV��2QH�RI� WKHVH�KDSSHQLQJV�ZDV� WKH�HDUWKTXDNH�GLVDVWHU� WKDW�VWUXFN�*|OF�N�0DUPDUD�
UHJLRQ� RQ� ��� $XJXVW� ������ $IWHU� WKLV� GLVDVWHU� *UHHFH� MRLQHG� LQ� WKH� UHVFXH� DQG� VHDUFK�
RSHUDWLRQV� RI� RWKHU� (XURSHDQ� FRXQWULHV�� 7KLV� VDG� RSSRUWXQLW\� LQFUHDVHG� WKH� IDLWK� RI� WKH�
7XUNLVK�SXEOLF�RSLQLRQ�LQ�WKH�YLFWRU\�RI�VROLGDULW\�DQG�FR�RSHUDWLRQ�RYHU�DQWDJRQLVW�SROLWLFV���

:KHQ� WKH� FDVH� LV� DQDO\VHG�ZLWK� UHVSHFW� WR� WKH� QDWLRQDO� LGHQWLWLHV� DQG� FKDUDFWHUV�� WKH�
IDFW� WKDW� WKH� SDLQ� DQG� VXIIHULQJ� WKDW� WKH� SHRSOH� HQFRXQWHUHG� LQ� WKHLU� GDLO\� OLYHV�ZDV� VKDUHG��
VROXWLRQV�DQG�DLG�ZDV�RIIHUHG��ZKLFK�DIIHFWHG�WKH�LPDJH�RI�*UHHFH�IURP�EHLQJ�DQ�³HQHP\´�WR�
D�³IULHQG´��1R�GRXEW��WKLV�VRUW�RI�HYDOXDWLRQ�EULQJV�ZLWK�LWVHOI�WKH�SUREOHP�RI�JHQHUDOLVDWLRQ��,Q�
7XUNH\�DQG�*UHHFH�WKHUH�DUH�VRPH�QDWLRQDOLVWLF�IDQDWLFV�ZKR�UHJDUG�WKH�UHODWLRQVKLS�RI�WKH�WZR�
FRXQWULHV� IURP� WKLV� LGHRORJLFDO� SHUVSHFWLYH� EXW�� DOVR� WKHUH� DUH� SHRSOH� ZKR� EHOLHYH� DQG�
XQGHUVWDQG� WKDW� WKH� GLVFRUG� LV� QRW� EHWZHHQ� WKH� SHRSOH� DQG� WKH� QDWLRQV� EXW� EHWZHHQ� WKH�
JRYHUQPHQWV�� 7KHUH� ZHUH� VRPH� JRRGZLOO� DQG� VROLGDULW\� PHVVDJHV� H[VFKDQJHG� EHWZHHQ� WKH�
WZR� FRXQWULHV�� IRUJHWWLQJ� WKH� FRQWURYHUVLHV� DQG� EULQJLQJ� WR� WKH� IRUHJURXQG� WKH� IHHOLQJV� RI�
KXPDQO\� KHOS� DQG� VXSSRUW�� )URP� WKH� YHU\� ILUVW� GD\� RI� WKH� HDUWKTXDNH�� DLG� FDPSDLJQV�ZHUH�
LQLWLDWHG� LQ�*UHHFH� DQG�*UHHN�JRYHUQPHQW� VHQW�D� VHDUFK�VDOYDJH� WHDP�ULJKW�DZD\�³���� WHQWV�
ZLWK�GRFWRUV�DQG�QXUVHV�������EODQNHWV�DQG����WRQQHV�RI�HYHU\�VRUW�RI�DLG´�WR�7XUNH\���7KH�
KXPDQH�DSSURDFK�WKDW�ZDV�GLVSOD\HG�LQ�WKH�*UHHN�SUHVV�DQG�QHZV�UHJDUGLQJ�WKH�GLVDVWHU�ZDV�
DOVR�ZDWFKHG�ZLWK� LQWHUHVW�E\� WKH�7XUNLVK�SXEOLF�RSLQLRQ�DQG�ZDV�DSSUHFLDWHG��2Q� WKH�RWKHU�
KDQG�� WKH� IRUPHU� 0LQLVWHU� RI� )RUHLJQ� $IIDLUV�� 3DQJDORV� GHFODUHG� WKDW� WKHUH� ZDV� D� GLUHFW�
UHODWLRQVKLS�EHWZHHQ�WKH�LQFLGHQWV�DIWHU�WKH�HDUWKTXDNH�DQG�7XUNH\¶V�PHPEHUVKLS�WR�WKH�(8��
³7KH�0DUPDUD�HDUWKTXDNH�KDV�VKRZQ�WKDW�7XUNH\�LV�QRW�UHDG\�WR�EHFRPH�D�PHPEHU�RI�WKH�(8�

�������������������������������������������������
���2Q�WKLV�VXEMHFW�VHH�WKH�7XUNLVK�SUHVV�RI�WKH�SHULRG��$XJXVW�������������������������GDWHG�

&XPKXUL\HW��+�UUL\HW��0LOOL\HW� QHZVSDSHUV�� ³7HúHNN�UOHU�.RPúX´��+�UUL\HW��$XJXVW� ����
������S������
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\HW��7KHUH�KDYH�EHHQ����WKRXVDQG�GHDWKV�DQG����WKRXVDQG�DUH�VWLOO�PLVVLQJ��7KLV�WDEOHDX�KDV�
GHPRQVWUDWHG� WKDW� WKH�JRYHUQPHQW�PHFKDQLVP�GRHV�QRW� IXQFWLRQ�SURSHUO\� LQ�7XUNH\�DQG� WKH�
FLUFXPVWDQFHV�EHLQJ�ZKDW� WKH\�DUH��7XUNH\� LV�QRW�RQO\�XQILW� WR�EHFRPH�D�PHPEHU�RI� WKH�(8�
EXW� LW�KDV�QRW�PDWXUHG�\HW�´��� �7KH�DUWLFOH� WLWOHG�³�:KHUHDV� WKH�3DLQ�RI� WKH�(QHP\�0DGH�8V�
&U\´��ZULWWHQ� E\�$QQD�6WHUJLRX� LQ� WKH�(OHIWKHURSLD�� D� QDWLRQDO� QHZVSDSHU�� LV� DQ� LQWHUHVWLQJ�
H[DPSOH�ZKLFK�GLVSOD\V�WKH�FRPPRQ�YDOXHV�RI�KXPDQLW\�DQG�WKH�IDFW�WKDW�WKHVH�YDOXHV�DUH�IDU�
IURP�IDQDWLFLVP��³)DPLO\��VFKRRO�DQG�PLOLWDU\�VHUYLFH«:H�*UHHNV�ZKR�SDVV�WKURXJK�DOO�WKHVH�
LQVWLWXWLRQV� KDYH� EHHQ� SHUVXDGHG� WKURXJK� VRPH� KLVWRULFDO� DQG� SROLWLFDO� H[DPSOHV� WKDW� WKH�
7XUNV�ZHUH�RXU�HQHPLHV�DQG�ZH�QRXULVKHG�KDWUHG��7KHQ�KRZ�LV� LW� WKDW� WKLV� IHHOLQJ�RI�KDWUHG�
DQG� HQPLW\�� ZKLFK� ODVWHG� IRU� FHQWXULHV�� YDQLVKHG� LQ� RQH� GD\� DQG� WKH� IRH� EHFRPHV� D� IULHQG�
RYHUQLJKW"�

:H� KDYH� DOO� EHHQ� VWUXJJOLQJ� ZLWK� RXU� IHHOLQJV� WKHVH� GD\V�� :H� FULHG�� ZHUH� GHHSO\�
PRYHG�DQG�ZH�VXIIHUHG�IRU�WKHP��7KRVH�IHHOLQJV�RI�KDWUHG�DQG�HQPLW\�OLWHUDOO\�GLVDSSHDUHG��,W�
ZDV�DV�LI�ZH�GLG�QRW�NQRZ�WKDW�ZH�SRVVHVVHG�WKHVH�KXPDQH�IHHOLQJV�DQG�ZH�GLVFRYHUHG�WKHP�
VXGGHQO\��:H� FDXJKW� RXUVHOYHV� LQ� WHDUV� ZKHQ�ZDWFKLQJ� KRZ� WKH� 7XUNV� ZHUH� EHLQJ� UHVFXHG�
IURP� WKH� GHPROLVKHG� EXLOGLQJV�� 7KRVH� VDPH� PRWKHUV� ZKR� ZRXOG� VKHG� WHDUV� LQ� D� SUREDEOH�
7XUNLVK�*UHHN�ZDU� IRU� WKHLU� VRQV� FULHG� IRU� WKH� 7XUNV��+RZHYHU�� WKH� JRG� RI� WKH� HDUWKTXDNH�
GRHV�QRW�UHFRJQL]H�GLIIHUHQFH�RI�FXOWXUH�RU�QDWLRQ��

:KHQ�ZH�KHDUG� WKH�VFUHDPV�DQG�PRDQV�RI� WKRVH�ZKR�ZHUH�VWUXFN�E\� WKH�HDUWKTXDNH�
ZH�IHOW�DV�LI�ZH�KDG�EHHQ�SXQFKHG�RQ�RXU�VWRPDFK��7KHUH�LV�QR�JRG�RI�SRYHUW\�DQG�SDLQ��)RU�
WKLV� UHDVRQ� ZH� MRLQHG� WKH� ODPHQW� RI� WKH� 7XUNV� DQG� ZH� ODPHQWHG� DV� LI� WKH\� ZHUH� RXU� RZQ�
SHRSOH��7KRVH�ELOOLRQV� WKDW�KDG�EHHQ� VSHQW�RQ�DUPDPHQW�DOO� WKHVH� \HDUV�GLG�QRW� VXIILFH�QRU�
VHUYH� WR�EULQJ�KDSSLQHVV�QRU�GLG� WKH\�SUHYHQW�FDWDVWURSKHV�IURP�EHIDOOLQJ��2Q�WKH�FRQWUDU\��
WKLV� ODYLVK� DQG� IXWLOH� H[SHQGLWXUH� OHDYHV� D� TXHHU�� ELWWHU� DIWHUWDVWH� LQ� RXU�PRXWK�ZKHQ� VXFK�
QDWXUDO�GLVDVWHUV�KLW�XV�´����

([DPSOHV� RI� KHOS� DQG� VXSSRUW� EHWZHHQ� WKH� WZR� FRXQWULHV¶� SHRSOH� ZLWKLQ� WKH�
IUDPHZRUN�RI�FLYLO�LQLWLDWLYHV�ZHUH�EURXJKW�WR�WKH�IRUHJURXQG�E\�ZULWWHQ�DQG�YLVXDO�PHGLD�DQG�
WKH� IHHOLQJ� RI� VROLGDULW\� ZDV� WULHG� WR� EH� EROVWHUHG��:LWKLQ� WKLV� FRQWH[W�� FLYLO� VHDUFK�UHVFXH�
WHDPV� OLNH� $.87� �7XUNLVK� &LYLO� 6HDUFK� DQG� 5HVFXH�� DQG� (0$.� RI� *UHHFH�� WKH� DLG�
�������������������������������������������������
���0XUDW�øOHP��³3DQJDORV¶WDQ�øOJLQo�%LU�$oÕNODPD´��&XPKXUL\HW��1RYHPEHU�����������S����
���6WHO\R�%HUEHUDNLV��³<XQDQOÕ�'RVW�*LEL�$÷OÕ\RU´��6DEDK��$XJXVW�����������S����
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FDPSDLJQV�WR�ZKLFK�DUWLVWV�DQG�ZULWHUV�RI�ERWK�FRXQWULHV�SDUWLFLSDWHG�KDYH�FRQWULEXWHG�LQ�WKH�
WUDQVIRUPDWLRQ�RI�WKRVH�FRQFHSWLRQV�OLNH�³HQHP\´�DQG�³WKUHDW´�WR�SHUFHSWLRQV�RI�IULHQGVKLS��
7KRXJK� IDQDWLF� ULJKW�ZLQJ� RI� FRDOLWLRQ� DQG� LWV� VXSSRUWLQJ�PHGLD� VSUHDG� QHJDWLYH� QHZV�� WKH�
PDMRULW\�RI�WKH�7XUNLVK�SHRSOH�UHFHLYHG�WKH�DLG�RIIHUHG�E\�*UHHFH��%XOJDULD��5XVVLD��$UPHQLD�
DQG�,VUDHO�LQ�JUDWLWXGH�DQG�DSSUHFLDWLRQ��5HFLSURFDOO\��VRRQ�DIWHU��WKH�HDUWKTXDNH�WKDW�KLW�DOVR�
$WKHQV��WKH�7XUNLVK�*HQHUDO�6WDII�UDQ�WR�KHOS�WKH�*UHHNV�ZLWK�D�SODQH�JLYHQ�WR�WKH�VHUYLFH�RI�
$.87�DQG�WKLV�JHVWXUH�KDV�DOVR�FRQWULEXWHG�WR�WKH�IHHOLQJV�RI�SHDFH�DQG�VROLGDULW\�WR�IORXULVK�
EHWZHHQ�WKH�WZR�FRXQWULHV�����

7KH�GpWHQWH� WKDW�KDV�EHHQ�GHYHORSHG�EHWZHHQ� WKH� WZR�FRXQWULHV�ZDV�H[WHQGHG� WR� WKH�
PLOLWDU\� ILHOG� DV�ZHOO��6RPH�DFWLYLWLHV� WKDW�PLJKW�EH� FRQVLGHUHG�RI� H[WUHPH� UHOHYDQFH� LQ� WKH�
PXWXDO�SHUFHSWLRQ�RI� WKH� WZR�FRXQWULHV¶�SXEOLF�RSLQLRQ�DQG� LQ� WKH�VKDSLQJ�RI� LW�� LQ� WHUPV�RI�
UHIRUPLQJ� WKHLU� LPDJHV� ZHUH� FDUULHG� RXW� VR� DV� WR� VKDSH� WKH� QHZ� GHYHORSLQJ� UHODWLRQV�
IDYRXUDEO\��7KH�IDFW�WKDW�WKH�&RPPDQG�RI�WKH�*UHHN�1DYDO�)RUFHV�FDPH�WR�WKH�FHUHPRQ\�RQ�
WKH����RI�$XJXVW� ����� �7XUNLVK�1DWLRQDO�9LFWRU\�'D\�� DQG� IROORZLQJ� WKDW�� WKH� IDFW� WKDW� WKH�
FHOHEUDWLRQV�RQ�WKH���6HSWHPEHU�KHOG�DQQXDOO\�WR�FHOHEUDWH�WKH�VDOYDWLRQ�RI�,]PLU�ZHUH�QRW�DV�
SRPSRXV�DV�WKH\�XVXDOO\�ZHUH���WKH�UHSUHVHQWDWLRQ�RI�VDOYDWLRQ�IURP�*UHHNV�ZDV�LQFOXGHG��LV�
LQGLFDWLYH�RI�WKH�GpWHQWH�LQ�WKH�UHODWLRQV���

0HDQZKLOH��DQRWKHU�GHYHORSPHQW�ZKLFK�EURXJKW�WKH�WZR�PLOLWDU\�IRUFHV�FORVHU�LV�WKDW�
LQ�WKH�1$72�PLOLWDU\�RSHUDWLRQV��WKH�7XUNLVK�IRUFHV�ZHUH�FRPPDQGHG�E\�D�*UHHN�JHQHUDO�DQG�
WKH� *UHHN� IRUFHV� ZHUH� FRPPDQGHG� E\� D� 7XUNLVK� JHQHUDO�� ,Q� WKH�PRQWKV� RI� 6HSWHPEHU� DQG�
2FWREHU��WKH�GLIIHUHQFHV�RI�RSLQLRQ�FRQFHUQLQJ�WKH�1$72�FRPPDQG�EDVHV��EXLOW�LQ�ø]PLU�DQG�
/DULVVD�ZHUH�VRUWHG�RXW�DQG�WKH�EDVHV�ZHUH�RSHQHG��

$IWHU� WKH� HDUWKTXDNH� WKH� GHYHORSPHQWV� DQG� DSSURDFKHV� WKDW� IROORZHG� ZHUH� DOVR�
VLJQLILFDQW� WR� VKRZ�PDUNHG� GLIIHUHQFHV� LQ� WKH� WDFWLF� LPSHGLPHQWV� RI� WKH� WZR� FRXQWULHV� KDG�
EHHQ� HQFRXQWHULQJ�� )RU� LQVWDQFH��*UHHFH�KDV� IRXQG� LW� QHFHVVDU\� WR�GHFODUH� WKDW� LW�ZRXOG�QRW�
EORFN� WKH� DLG� WKDW�ZRXOG�EH�JLYHQ� WR�7XUNH\�ZLWKLQ�(8�DIWHU� WKH�HDUWKTXDNH��)ROORZLQJ� WKH�
GHFODUDWLRQ� RI�*UHHFH�� LW� ZDV� H[SHFWHG� WKDW� RQH� RI� WKH�PDMRU� VWXPEOLQJ� EORFNV� LQ� 7XUNH\¶V�
EHFRPLQJ�D�IXOO�PHPEHU�WR�WKH�(8�ZDV�WR�EH�OLIWHG��$FWXDOO\��LQ�2FWREHU�WKH�(8�SURFODLPHG�
WKDW�7XUNH\¶V� IXOO�PHPEHUVKLS� FDQGLGDF\�ZRXOG�EH� FRQVLGHUHG�� EXW� WKDW�7XUNH\�KDG� WR� WDNH�

�������������������������������������������������
���$.87�DQG�(0$.�KDYH�ZRQ�WKH�DSSUHFLDWLRQ�RI�WKH�QDWLRQDO�SXEOLF�RSLQLRQ�DQG�WKH\�KDYH�

EHHQ�DZDUGHG�WKH�³�$EGL�øSHNoL�3HDFH�DQG�)ULHQGVKLS�$ZDUG´��
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VRPH�PHDVXUHV�WDNH�IXUWKHU�VWHSV��7KLV�ZDV�DPSOH�SURRI�WKDW�WKH�IDFWRU�RI�*UHHFH�LQ�FUHDWLQJ�
LPSHGLPHQWV�RQ�WKH�ZD\�WR�WKH�PHPEHUVKLS�WR�WKH�(8�VWLOO�SHUVLVWHG��

7KH�'pWHQWH�LQ�WKH�5HODWLRQV�
:KHQ� WKH� IDFW� WKDW� 7XUNH\� DQG� *UHHFH�PDQDJHG� WR� ILW� LQWR� ODVW� ILYH� \HDUV� DOO� WKHVH�

WHQVLRQ� EXLOGLQJ� HYHQWV� DQG� WKDW� LQ� D� YHU\� VKRUW� WLPH� WKLV� WHQVLRQ� OHIW� LWV� SODFH� WR� D� YLVLEOH�
VRIWHQLQJ��LW�VKRXOG�EH�QRWHG�WKDW�WKH�PXWXDO�FRQVLGHUDWLRQ�RI�WKH�SROLWLFLDQV�RI�WKHLU�FRQFHUQV�
RI� HDFK� RWKHU� KDV� DOVR� DPHOLRUDWHG� WR� VRPH� H[WHQW�� )ROORZLQJ� WKH�.DUGDN�&ULVLV�� RQ� �� -XO\�
������LQ�WKH�1$72�VXPPLW�WKDW�ZDV�KHOG�LQ�0DGULG��ERWK�FRXQWULHV�DFFHSWHG�WKH�'HFODUDWLRQ�
DQG� DLPLQJ� WR� OHVVHQ� WKH� WHQVLRQ�ZDV� DQ� LPSRUWDQW� HIIRUW�� ,Q� WKH�GHFODUDWLRQ� WKH� WZR�SDUWLHV�
DFFHSWHG��

x� 7R�FRQWLQXH�WKH�GHYHORSPHQW�RI�WKH�SHDFH��VDIHW\�DQG�JRRG�QHLJKERXUKRRG�UHODWLRQV�
x� 7R�UHVSHFW�WKH�RWKHU�FRXQWU\¶V�VRYHUHLJQW\��
x� 7R�UHVSHFW�WKH�LQWHUQDWLRQDO�ODZV�DQG�SDFWV�
x� 7R� VKRZ� UHVSHFW� IRU� WKH� YLWDO� EHQHILWV� RI� WKH� RWKHU� FRXQWU\� DQG� LWV� OHJLWLPDF\� LQ� WKH�

$HJHDQ�6HD��
x� 7KH�GHVLUH�WR�DYRLG�IURP�PLVXQGHUVWDQGLQJV�WKDW�PD\�JLYH�ULVH�WR�PLOLWDU\�FRQIOLFW�DQG�

IRXQGLQJ�RQ�PXWXDO�UHVSHFW�DFFHSWLQJ�WR�VWD\�DZD\�IURP�RQH�VLGHG�DFWLRQV�
x� %RWK�SDUWLHV�KDYH�DFFHSWHG�WR�XVH�SHDFHIXO�PHWKRGV�EDVHG�RQ�PXWXDO�GHFLVLRQV��WR�VRUW�

RXW�WKH�FRQIOLFWV�ZLWKRXW�UHVRUWLQJ�WR�WKH�WKUHDW�RI�XVLQJ�SRZHU�RU�DFWXDOO\�XVLQJ�SRZHU��
WKXV�GHYHORSLQJ�WKHLU�UHODWLRQVKLSV�����
7KH� 0DGULG� 'HFODUDWLRQ� LV� RQH� RI� WKH� VHULRXV� VWHSV� WDNHQ� LQ� RUGHU� WR� GLPLQLVK� WKH�

WHQVLRQ� EHWZHHQ� WKH� WZR� FRXQWULHV� EXW� LQ� UHDOLW\� LV� KDV� EHHQ� LQVXIILFLHQW� LQ� WKH� WDNLQJ�
QHFHVVDU\� VWHSV� WR� SUHYHQW� WKH� GHYHORSPHQW� RI� QHZ� WHQVLRQV� DQG� IRU� WKH� GHYHORSPHQW� RI�
UHODWLRQVKLSV��)XUWKHUPRUH�� WKH�DFFHSWDQFH� WR�DGKHUH� WR� WKH� LQWHUQDWLRQDO� ODZV�DQG� WUHDWLHV� LV�
DOVR� YHU\� LPSRUWDQW�� WKHUHIRUH� ZKHQ� ZLWKLQ� WKLV� FRQWH[W�� WKH� 0DGULG� 'HFODUDWLRQ� FDQ� EH�
DFFHSWHG� DV� D� JRRGZLOO� GHFODUDWLRQ� ZKHUHLQ� ERWK� FRXQWULHV� VWLSXODWH� WKHLU� ULJKWV� DQG� VWDWXV�

�������������������������������������������������
��� ³*UHHN�7XUNLVK� 5HODWLRQV�� 7KH� 0DGULG� -RLQW� 'HFODUDWLRQ´�� 7KHVLV�� 6XPPHU� ����

KWWS���PID�JU�WKHVLV�VXPPHU���VHFWLRQ�KWP�����������������
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UHFLSURFDOO\����$IWHU�WKH�GHFODUDWLRQ�WKH�RSLQLRQ�WKDW�WKH�WHQVLRQ�PLJKW�EH�GHFUHDVHG�DQG�VWHSV�
WR�VSHHG�XS�WKH�GLDORJXH��FRXOG�EH�WDNHQ�ZDV�PDUNHG�EXW�QR�YLVLEOH�FDUH�ZDV�UHQGHUHG�WR�UHDFK�
WKH�FRUH�RI�WKH�SUREOHPV���

$OWKRXJK�WKH�HIIRUWV�WR�OHVVHQ�WKH�WHQVLRQ�EHWZHHQ�WKH�WZR�FRXQWULHV�FRQWLQXHG��LW�ZDV�
QRW�SRVVLEOH�WR�WDON�RI�D�FRPSOHWH�VXFFHVV�LQ�WKH�HIIRUWV�PDGH�WR�PDNH�XS�IRU�WKH�ODFN�RI�WUXVW�
EHWZHHQ�WKH�WZR�FRXQWULHV��7KH�FKDQJH�RI�HTXLOLEULXP�LQ�WKH�UHODWLRQVKLSV�RI�WKH�WZR�SDUWLHV��
DV� ZHOO� DV� WKH� FKDQJHV� RI� HTXLOLEULXP� LQ� WKH� LQWHUQDWLRQDO� V\VWHPV� KDV� LQGLFDWHG� WKDW� WKH�
WHQVLRQ� VKRXOG� EH� UHSODFHG�ZLWK� FR�RSHUDWLRQ� DQG� WKH� WZR� FRXQWULHV�ZHUH� LQIOXHQFHG� E\� WKH�
FKDQJHV�DQG�GHFODUDWLRQV�LQ�ZKLFK�WKH\�VWUHVV�WKDW�WKH�PDWWHUV�RI�GLVFRUG�ZHUH�WR�EH�VRUWHG�RXW�
E\�SHDFHIXO�PHDQV��)URP�7XUNH\¶V�WKH�SRLQW�RI�YLHZ�RI��EHVLGHV�WKH�PLQRU�SUREOHPV�DQG�WKH�
PDMRU�RQHV��ZKDW�LV�QHFHVVDU\��DV�VWDWHG�LQ�WKH�0DGULG�'HFODUDWLRQ�ZDV�WR�DSSO\�WKH�SULQFLSOHV�
ZLWK� LQWHJULW\�� DELGLQJ� FORVHO\� E\� WKHP�� ,Q� RUGHU� WR� DFKLHYH� WKLV�� WKH� GLDORJXH� SURFHVV�PXVW�
FRQWLQXH��,Q�WKLV�UHVSHFW��7XUNH\�IROORZV�D�UDWKHU�PRUH�FRQVLVWHQW�SROLF\�FRPSDUHG�WR�*UHHFH��
,Q� IDFW�� DIWHU� WKH�gFDODQ� LVVXH�� WKH� LQLWLDWLYH� DQG� RSLQLRQ� UHQGHUHG� E\�7XUNH\� WR� UHVWRUH� WKH�
UHODWLRQV�ZLWK�*UHHFH�ZDV�UHPDUNDEOH��$FFRUGLQJ�WR� WKH�3ULPH�0LQLVWHU��(FHYLW�³)LUVW�RI�DOO�
*UHHFH�KDV�WR�UHQRXQFH�JLYLQJ�VXSSRUW�WR�WKHVH�WHUURULVWV��:KDW�DUH�ZH�JRLQJ�WR�GLVFXVV�DQG�
VRUW�RXW�ZLWK� WKHP� LI� WKH\�FRQWLQXH� VXSSRUWLQJ� WKH� WHUURULVWV"�)LUVW�*UHHFH�VKRXOG�UHQRXQFH�
DQG�WKHQ�LW�VKRXOG�DFFHSW�WKH�LGHD�RI�KDQGOLQJ�RXU�SUREOHPV�YLD�GLDORJXHV�´����

7KH�3UHVLGHQW�RI�WKH�7XUNLVK�5HSXEOLF��6�OH\PDQ�'HPLUHO�KDV�GHFODUHG�WKDW�WKH\�KDYH�
��UHTXHVWV�IURP�*UHHFH�WR�HQVXUH�WKDW�WKH�VXSSRUW�KDG�UHDOO\�EHHQ�FXW�RXW���

³:H�DVNHG�*UHHFH� WR�GR� WKH� IROORZLQJ�� FORVH�GRZQ� WKH�FDPSV��GHOLYHU� WKH� WHUURULVWV�
WKDW�DUH�EHLQJ�VRXJKW�WR�7XUNH\��GR�QRW�VXSSO\�WKH�WHUURULVWV�ZLWK�DUPDPHQW��SXW�DQ�HQG�WR�DOO�
ORJLVWLF� VXSSRUW�� GR�QRW�DOORZ�3..� WR�PDNH�SURSDJDQGD� WKDW�HQFRXUDJHV�SHRSOH� WR�FRPPLW�

�������������������������������������������������
��� ,Q� IDFW��ZLWK� UHVSHFW� WR�*UHHFH��HVSHFLDOO\� UHJDUGLQJ� WKH� WHUULWRULDO�ZDWHUV��ZKDW� WKH\�KDYH�

KHDUG�IURP�7XUNH\�� WKH�VS\�FDVXV�EHOOL�UHDVRQ�RI�ZDU�FRQVLGHULQJ�SROLF\�DQG�WKH�GHFLVLRQ�
WDNHQ�RQ�QRW�UHFXUULQJ�WR�PLOLWDU\�IRUFHV�RU�WKUHDWV�UHJDUGLQJ�WKLV�VRUW�RI�LQWHUYHQWLRQ�LW�LV�DQ�
LPSRUWDQW� GHYHORSPHQW�� $OVR� LQ� WHUPV� RI� 7XUNH\�� WKH� IDFW� WKDW� LWV� YLWDO� ULJKWV� RQ� WKHVH�
ZDWHUV�KDYH�EHHQ�DFNQRZOHGJHG�DQG�WKH�7UHDW\�RI�/DXVDQQH�DUH�HPLQHQW���

��� ³$WLQD¶\Õ� <HWHULQFH� 8\DUPÕ\RUVXQX]´��0LOOL\HW�� 0DUFK� ���� ������ S��� $FFRUGLQJ� WR� WKH�
GHFODUDWLRQ�PDGH�E\� WKH�86$�&\SUXV�&RRUGLQDWRU��7��0LOOHU��86$�KDV�GLVFXVVHG�PDWWHUV�
FRQFHUQLQJ�*UHHFH� DQG� WKH� 3..�ZLWK�*UHHFH�� %XW�� WKH�*RYHUQPHQW� 6SRNHVPDQ�'LPLWUL�
5HSSDV� KDV� VWDWHG� LQ� D� SUHVV� GHFODUDWLRQ� WKDW� WKH� ³86$� KDV� QRW� UHTXHVWHG� WKDW� $WKHQV�
GHFODUH�3..�DV�D�WHUURULVW�JURXS�´�6HH��³7DOHS�*HOPHGL´��0LOOL\HW��0DUFK�����������S�����
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FULPHV�DQG�PDVVDFUHV��GR�QRW�OHW�WKHP�UHDOL]H�DFWLYLWLHV�LQ�GLVWULFWV�DQG�IRXQGDWLRQV��GR�QRW�OHW�
3..�WHUURULVWV�FURVV�\RXU�FRXQWU\��GR�QRW�EH�D�PHGLDWRU�LQ�WKH�PRQH\�MXVWLI\LQJ�RSHUDWLRQV��

2XU� DLP� LV� QRW� WR� FRUQHU� *UHHFH� EXW� WR� KHOS� LW� UHJDLQ� LWV� LGHQWLW\� DV� D� GHPRFUDWLF�
FRXQWU\��ZKLFK�DELGHV�E\� WKH� UHTXLVLWHV�RI� LQWHUQDWLRQDO� ODZ��:H�KDYH�QR� LQWHUHVW� LQ�FDOOLQJ�
*UHHFH�D�URXJH�FRXQWU\�EXW�LI�*UHHFH�SHUVLVWV�WKHQ�LW�ZLOO�LQGHHG�EHFRPH�VXFK�D�FRXQWU\��7KH�
LVVXH�LV�QRW�3..��ZH�JLYH�*UHHFH�WKH�RSSRUWXQLW\� WR�FOHDU�LWVHOI�LQ�IURQW�RI�WKH�LQWHUQDWLRQDO�
SXEOLF�RSLQLRQ�DQG�WR�FXW�LWV�UHODWLRQV�ZLWK�WHUURULVP�´���

�,Q�WKLV�IUDPHZRUN�WKH�RSSRVLWLRQ�WR�*UHHN�JRYHUQPHQW�VWDWHG�WKDW�WKHUH�VKRXOG�EH�FR�
RSHUDWLRQ� ZLWK� 7XUNH\� LQ� WKH� LVVXH� RI� WHUURULVP�� 2QH� RI� WKH� IRUPHU� SULPH� PLQLVWHUV�
&RQVWDQWLQH�0LWVRWDNLV��LQ�D�GHFODUDWLRQ�KH�PDGH��XQGHUOLQHG�WKDW�LQ�WKH�ODVW����\HDUV�*UHHFH�
KDG�EHHQ�XQVXFFHVVIXO�LQ�LWV�VWUXJJOH�ZLWK�WHUURULVP��³7KLV�IDLOXUH�DIIHFWV�WKH�IRUHLJQ�SROLF\�RI�
*UHHFH� LQ�D� YHU\�QHJDWLYH�ZD\��ZH�PXVW� VLJQ�D� FROODERUDWLRQ�SDFW�ZLWK�7XUNH\�� UHIXVLQJ� WR�
FROODERUDWH� ZLOO� UHQGHU� WKHP� PRUH� VXVSLFLRXV�� ZKHUHDV� *UHHFH� KDV� QHYHU� VXSSRUWHG�
WHUURULVP��EH�LW�LQ�WKH�SDVW�RU�LQ�WKH�SUHVHQW�´���7KH�0LQLVWHU�RI�)RUHLJQ�$IIDLUV��3DSDQGUHRX��
LQ�D�GLVFXVVLRQ�DSSHDUHG�LQ�WKH�.DWKLPHULQL�KDV�VWDWHG�WKDW�ZLWK�WKH�GLDORJXH�LQLWLDWHG�LQ�1HZ�
<RUN� KDV� FUHDWHG� QR� FKDQJH� LQ� WKH� SROLF\� RI� WKH� *UHHN� JRYHUQPHQW� DQG� WKDW� WKLV� SURFHVV�
VKRXOG� KDYH�PDGH� D� SRVLWLYH� HIIHFW� RQ� WKH� OHVVHQLQJ� RI� WHQVLRQ� EHWZHHQ� WKH� WZR� FRXQWULHV��
$FFRUGLQJ� WR� 3DSDQGUHRX�� WKH� LVVXHV� WKDW� ZHUH� GHDOW� ZLWK� LQ� WKLV� GLDORJXH� SURFHVV� ZHUH�
LPSRUWDQW�HYHQ�LI�WKH\�DUH�RI�OLWWOH�UHOHYDQFH�WR�WKH�PXWXDO�SUREOHPV�H[LVWLQJ��³2I�FRXUVH�WKLV�
LV� QRW� D� QHZ� H[SHULHQFH�� LW� KDV� EHHQ� WULHG� LQ� WKH� SDVW�� %XW� ZH� DUH� VWDUWLQJ� WKLV� WDFWLF�OLNH�
HQGHDYRXU� WR� VHH� ZKHWKHU� ZH� FDQ� ILQG� WKH� GHILQLWH� FKDQQHOV� RI� DFFRUG� DQG� VROXWLRQ�´�7KH�
GLDORJXH�WKDW�ZDV�VWDUWHG�ZDV�³D�WDFWLF�PRYHPHQW�LQWHQGHG�WR�VKRZ�ZKHWKHU�WKHVH�HQGHDYRXUV�
FRXOG�EH�FDUULHG�WR�D�KLJKHU�OHYHO��7KLV�ZKROH�SURFHVV�FRXOG�KDYH�SRVLWLYH�HIIHFWV�RQ�WKH�UHDOO\�
VLJQLILFDQW� SUREOHPV� EHWZHHQ� WKH� WZR� FRXQWULHV�� <HW� DJDLQ�� LW� PD\� KDYH� QR� HIIHFW� RQ� YHU\�
LPSRUWDQW� SUREOHPV�� QHYHUWKHOHVV�ZH� KDYH� DFFHSWHG� WKLV� DV� VRPHWKLQJ� WKDW� VKRXOG� EH� WULHG��
7KLV� LV�QRW� WR� VD\� WKDW� WKH�H[LVWHQFH�RI� VRPH�SUREOHPV�ZLOO�QRW�DIIHFW�RXU� UHODWLRQVKLSV� LQ�D�
SRVLWLYH� RU� QHJDWLYH� ZD\�� LW� PHDQV� WKDW� WKH� H[LVWHQFH� RI� WKHVH� SUREOHPV� GR� QRW� DIIHFW� WKH�
LQLWLDWLRQ�RI�RWKHU�SURFHVVHV�RU�UHODWLRQV«3HUVRQDOO\��,�GR�QRW�DFFHSW�GLVFXVVLRQ�RYHU�LVVXHV�
VXFK�DV�WKH�VRYHUHLJQW\�ULJKWV�LQGLVSXWDELOLW\�DQG�RWKHU�SULQFLSOHV�UHJDUGLQJ�LPSRUWDQW�LVVXHV�
�������������������������������������������������
���³<XQDQLVWDQ¶GDQ���øVWHN´��&XPKXUL\HW��0DUFK�����������S�����
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�GRJPDWLF��,�DP�QRW�GRJPDWLF�UHJDUGLQJ�WDFWLFV����,Q�IDFW�WKLV�LV�D�FKDQJH�RI�WDFWLF�LQ�UHVSRQVH�
WR�WKH�FKDQJH�RI�WDFWLF�LQ�7XUNH\��8QWLO�UHFHQW�WLPHV�7XUNH\�XVHG�WR�VD\�WZR�WKLQJV��WKH�ILUVW�RI�
ZKLFK�ZDV� WKDW� WKH�HQWLUH�PHHWLQJV� UHJDUGLQJ�*UHHFH� VKRXOG� IRFXV�RQ� LPSRUWDQW� LVVXHV�DQG�
SRLQWV��WKH�VHFRQG�ZDV�WKDW�LI�DIWHU�WKH�gFDODQ�GHSUHVVLRQ�DQ�DJUHHPHQW�RYHU�3..�FRXOG�VWLOO�
QRW�EH�UHDFKHG�DQG�D�GHFODUDWLRQ�ZDV�QRW�PDGH�E\�*UHHFH�WKHQ��7XUNH\�ZRXOG�QRW�KDYH�DQ\�
UHODWLRQV�ZLWK�*UHHFH�´���

,Q� IDFW�� WKH� ZDUP�� DPLFDEOH� GLDORJXH�� EHLQJ� FUHDWHG� EHWZHHQ� WKH� WZR� FRXQWULHV�
UHQGHUHG�WKH�VLJQLQJ�RI�VRPH�SDFWV�EULQJLQJ�VROLG�VROXWLRQV�WR�LPSRUWDQW�LVVXHV��2Q�WKH���VW�RI�
-DQXDU\� ����� WKH�0LQLVWHU� RI� )RUHLJQ� $IIDLUV�� *�� 3DSDQGUHRX� IRUPDOO\� YLVLWHG� $QNDUD� DQG�
IROORZLQJ� WKLV� YLVLW� WKH�0LQLVWHU� RI� )RUHLJQ� $IIDLUV� ø�� &HP� UHWXUQHG� LW� DQG� YLVLWHG� $WKHQV��
'XULQJ�WKHVH�YLVLWV��LQ�WKH�SDFWV�WKDW�ZHUH�VLJQHG��WKH�FROODERUDWLRQ�RI�WKH�FRXQWULHV�LQ�LVVXHV�
FRQFHUQLQJ� WRXULVP�� HQYLURQPHQW�� FXOWXUH�� WHUURU�� HGXFDWLRQ� DQG� VHFXULW\� ZDV� VWLSXODWHG��
0HDQZKLOH�� WKH� FDXWLRXV� DWWLWXGH� GLVSOD\HG� E\� WKH� *UHHN� *RYHUQPHQW� ZDV� QRWHG� RYHU� WKH�
SURSRVDO�RI�FRQVWLWXWLQJ�D�&RPPRQ�6HFXULW\�&RPPLWWHH�WR�WDNH�SUHFDXWLRQ�PHDVXUHV�WR�DYRLG�
WHQVLRQ� DQG� PLVSHUFHSWLRQV� H[SHULHQFHG� GXULQJ� WKH� PLOLWDU\� DFWLYLWLHV� LQ� WKH� $HJHDQ� 6HD��
7XUNH\�KDG�SURSRVHG�WKDW�WKH�WZR�PLOLWDU\�IRUFHV�SHUIRUPV�PDQRHXYUHV�WRJHWKHU�DQG��WKDW�WKH�
QDY\�VKLSV�RI�WKH�WZR�FRXQWULHV�YLVLW�UHVSHFWLYH�SRUWV�SOXV��SURPRWLQJ�RI�NQRZ�KRZ�H[FKDQJH�
LQ� WKH� PLOLWDU\� DVSHFWV� VXFK� DV�� WKH� PLOLWDU\� DYLDWLRQ� SHUIRUP� ZLWKRXW� DUPV�� WKDW� D� UHG�
WHOHSKRQH� OLQH� EH� IRUPHG� EHWZHHQ� WKH� +HDGV� RI� *HQHUDO� 6WDII�� DV� ZHOO� DV� WKH� OHVVHQLQJ� RI�
PLOLWDU\�PDQRHXYUHV� LQ� WKH�$HJHDQ�6HD�� ,Q� UHVSRQVH�*UHHFH�� LQ� WKH�\HDU������SXW� IRUWK� WKH�
LGHD�RI�&%0�SURFHVV��ZKLFK�ZDV� DJUHHG�XSRQ�E\� WKH� WZR�PLQLVWHUV�RI� IRUHLJQ�DIIDLUV� WR�EH�
UHYLVHG���� :KLOH� HIIRUWV� WR� UHDFK� D� FRQVHQVXV� RQ� WKH� LVVXHV� ZHUH� PDGH�� DQ� LPSRUWDQW�
GHYHORSPHQW�LQ�WKH�SURFHVV�RI�7XUNH\¶V�HQGHDYRXU�WR�DGDSW�WR�WKH�(8�FDPH�WR�WKH�IRUHJURXQG�

���������������������������������������������������������������������������������������������������������������������������������������������������������
��� 1XU� %DWXU�� ³0LWVRWDNLV� 6PLWLV¶L� 3..¶\D� .DUúÕ� øúELUOL÷LQH� dD÷ÕUGÕ´��+�UUL\HW�� -XQH� ����

������
���&RVWDV�,RUGDQLGLV��³:H�6WDQG�WR�*DLQ�D�*UHDW�'HDO�IURP�'LDORJXH´��.DWKLPHULQL��-XO\����

������KWWS���ZZZ�PID�JU�JSDS�MXO\���V\QNDWKPHULQL�����KWPO��������������
��� )RU� WKH� HYDOXDWLRQV� UHJDUGLQJ� WKHVH� SURSRVDOV� VHH�� 6HUNDQ� 'HPLUWDú�� ³<HQL� %LU� *HOHFHN�

$UD\ÕúÕ´�� &XPKXUL\HW�� -DQXDU\� ���� ������ S�� ��� �� ³3DSDQGUHRX�� 7DEXODUÕ� <ÕNDOÕP´��
&XPKXUL\HW�� -DQXDU\� ���� ������ S����� ³$WLQD� gQHUL\H� 6R÷XN� %DNÕ\RU´�� &XPKXUL\HW��
)HEUXDU\����������S�����
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DQG� LW� ZDV� DJUHHG� WKDW�� H[SHULHQFHG� DGYRFDWHV� DQG� EXUHDXFUDWV� ZRXOG� JR� 7XUNH\� IRU�
H[FKDQJLQJ�LGHDV�DQG�YLHZV����

$V�D�PDWWHU�RI�IDFW�*UHHFH¶V�HIIRUWV��LQ�HVWDEOLVKLQJ��WKH�SHDFHIXO�UHODWLRQV�ZLWK�7XUNH\�
KDYH�DOVR�VXLWHG�LWV�RZQ�LQWHUHVWV�ZLWKLQ�WKH�(8��7KH�GHWHUPLQDWLRQ�RI�WKH�6LPLWLV�*RYHUQPHQW�
LQ�PDNLQJ�*UHHFH�D�PHPEHU�RI�WKH�(8�0RQHWDU\�8QLRQ�(XUR�6\VWHP�KDV�EHFRPH�D�QDWLRQDO�
DPELWLRQ�DQG�WDUJHW�DQG�LWV�VHDUFK�IRU�VWDELOLW\�KDV�IDFLOLWDWHG�WKH�FROODERUDWLRQ�ZLWK�7XUNH\��

&RQFOXVLRQ�
7KH� ODVW� ILYH� \HDUV� RI� WKH� 7XUNLVK�*UHHN� UHODWLRQV� KDYH� EHHQ� GLVSOD\HG� PDQ\� WHQVH�

LQFLGHQWV� EHWZHHQ� WKH� WZR� FRXQWULHV�� ,VVXHV� VXFK� DV� WKH� .DUGDN� 5RFNV� FULVLV�� WKH� 6�����
PLVVLOHV��WKH�SURFHVV�RI�FDSWXULQJ�2FDODQ��WKH�ø]PLW�HDUWKTXDNH��7XUNH\¶V�FDQGLGDF\�WR�WKH�(8�
ZHUH� WKH� LVVXHV�ZKLFK�EURXJKW� WKH� UHODWLRQV�EHWZHHQ� WKHVH�FRXQWULHV� WR� WKH�ZRUOG�DJHQGD�RI�
UHOHYDQW� LQWHUQDWLRQDO� LVVXHV��)XUWKHUPRUH�� WKLV�VLWXDWLRQ�KDV�QHFHVVLWDWHG�D�YLVLEOH�HIIRUW�DOVR�
RI�WKH�RWKHU�FRXQWULHV�LQ�RUGHU�WR�SUHYHQW�WKHLU�IRUHLJQ�SROLFLHV�IURP�WKH�LPSDFW�7XUNLVK�*UHHN�
UHODWLRQVKLSV���

7KH� SROLF\� SXUVXHG� E\� 3$62.� GXULQJ�$�� 3DSDQGUHRX¶V� WHUP�� VWUHVVHG� WKDW� ³*UHHFH�
ZDV� WKUHDWHQHG� IURP� WKH� HDVW´�� KDG� QHJDWLYHO\� DIIHFWHG� WKH� PXWXDO� FRQFHSWLRQ� RI� WKH� WZR�
FRXQWULHV��7KLV�KDG�DOVR�UHVXOWHG�LQ�UHDFKLQJ�D�GHDG�HQG�DQG�WKH�GLDORJXHV�EHWZHHQ�WKHP�DOVR�
LPSHGHG�� 7KH� WDFWLFV� WKDW� ZHUH� UHFXUUHG� WR��PRUH� WKDQ� RIWHQO\� UHVXOWHG� IUXLWOHVV�� 7KHUHIRUH��
DIWHU�6LPLWLV�ZDV�FKRVHQ�DV� WKH�SUHVLGHQW�RI�3$62.�D�QHZ�HUD�EHJDQ�IRU�7XUNH\¶V�UHODWLRQV�
ZLWK�*UHHFH��,Q�WKLV�QHZ�SURFHVV��ILUVWO\��GXH�WR�WKH�.DUGDN�5RFNV�FULVLV�WKH�WZR�FRXQWULHV�KDG�
DOPRVW� EHHQ� RQ� WKH� YHUJH� RI� EDWWOH�� EXW� ZKDW� ZDV� REVHUYHG� LQ� *UHHFH� ZDV� WKDW� ZLWKLQ� WKH�
6LPLWLV�JRYHUQPHQW��WKHUH�ZHUH�GLIIHUHQW�DSSURDFKHV�UHJDUGLQJ�WKH�UHODWLRQV�ZLWK�7XUNH\�DQG�
LW�LV�DOVR�WUXH�WKDW�WKHVH�SHRSOH�KDG�ORQJ�EHHQ�XQGHU�WKH�LQIOXHQFH�RI�WKH�SROLFLHV�GHWHUPLQHG�
�������������������������������������������������
���7KH�IDFW�WKDW�WKH�UHODWLRQV�EHWZHHQ�WKH�WZR�FRXQWULHV�ZHUH�NHSW�DW�WKLV�OHYHO�KDV�IDFLOLWDWHG�

WKHLU� LQFUHDVH� RI� IUHHGRP� RI� PRYHPHQW� LQ� WKHLU� LQWHUQDWLRQDO� UHODWLRQV�� 2Q� WKH� ��� RI�
)HEUXDU\� ������ GXULQJ� WKH� VXPPLW� RI� FROODERUDWLRQ� DPRQJ� 6RXWK� (DVWHUQ� (XURSHDQ�
&RXQWULHV�ZKLFK�ZDV�KHOG� LQ� WKH�FDSLWDO�RI�5RPDQLD��%XFKDUHVW��(FHYLW�DQG�6LPLWLV�FDPH�
WRJHWKHU� DQG� GHFODUHG� WKDW� WKH\� ZRXOG� FRQWLQXH� WR� VKRZ� JRRGZLOO� LQ� WKH� SHUSHWXDO�
UHLQIRUFHPHQW� RI� WKH� UHODWLRQV� EHWZHHQ� WKH� WZR� FRXQWULHV�� :KLOH� (FHYLW� VSHFLILHG� WKDW�
7XUNH\�ZRXOG�EH�JLYLQJ�IXOO�VXSSRUW�WR�WKH�HOHFWLRQV�WKDW�ZHUH�WR�EH�KHOG�LQ�*UHHFH�RQ�WKH���
RI� $SULO�� KH� DVNHG� 6LPLWLV� WR� VXSSRUW� WKH� FDQGLGDF\� SURFHVV� RI� 7XUNH\� IRU� WKH� IXOO�
PHPEHUVKLS� WR� WKH� (8�� � gQGHU� <ÕOPD]�7DNL� %HUEHUDNLV�� ³6LPLWLV¶H� 6HoLP� 'HVWH÷L´��
0LOOL\HW��)HEUXDU\�����������S������
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E\� JRYHUQPHQWV� ZKLFK� ZHUH� DGRSWHG� WRZDUGV� 7XUNH\�� ,Q� IDFW�� ZKLOH� WKH�gFDODQ� LVVXH� WRRN�
SODFH� WKH� 6LPLWLV� *RYHUQPHQW� KDG� WR� IDFH� FRQVLGHUDEOH� GLIILFXOWLHV� LQ� WDNLQJ� WKH� VLWXDWLRQ�
XQGHU� FRQWURO� DQG� HYHQWXDOO\� WKH� 0LQLVWHU� RI� )RUHLJQ� $IIDLUV� �3DQJDORV��� ,QWHULRU� 0LQLVWHU�
�3DSDGRSRXORV���0LQLVWHU� RI� 3XEOLF� 2UGHU� �3HWVDOQLNRV�� ZHUH� IRUFHG� WR� UHVLJQ�� 7KH� FDELQHW�
ZDV�IRUPHG�DJDLQ�DQG�ZLWK�WKLV�FKDQJH�WKH�H[SHFWDWLRQV�EORRPHG�IRU� WKH�SROLWLFDO�ILJXUHV�RI�
ERWK�FRXQWULHV�WR�VWDUW�WKH�GLDORJXH�SURFHVV�DJDLQ��,W�LV�FOHDUO\�YLVLEOH�WKDW�7XUNH\�IROORZHG�D�
YHU\�WROHUDQW�SROLF\�WRZDUG�WKH�*UHHNV�HYHQ�DW�WKH�WLPH�RI�FRQIXVLRQ��

7KH�LPPHGLDWH�UHOHDVH�RI�WKH�WHQVLRQ�LQ�WKH�UHODWLRQV�ZDV�FRQVLGHUHG�D�YHU\�IDYRXUDEOH�
RXWFRPH�ERWK�E\� WKH� FRXQWULHV� DQG� WKHLU� DOOLHV�� ,Q� IDFW�� WKH� VWUDWHJLF�SDUWQHUVKLS� WKDW�7XUNH\�
KDG� ZLWK� WKH� 86$� DQG� WKH� HQGHDYRXUV� IRU� EHLQJ� D� FDQGLGDWH� IRU� IXOO� PHPEHUVKLS� WR� (8�
UHQGHUHG� QHFHVVDU\� QR� H[SHGLHQW� WKH� VROXWLRQ� RI� WKH� SUREOHPV� EHWZHHQ� WKHP�� $OVR� LW� LV�
SRVVLEOH� WR� REVHUYH� WKDW� WKH� SROLF\�� DGRSWHG� E\� *UHHFH�� ZDV� KDUPIXO� IRU� LWVHOI� ERWK� LQ� WKH�
LQWHUQDWLRQDO� DQG� QDWLRQDO� V\VWHP�� ,Q� WKLV� SURVSHFW�� WKH� GLDORJXH� SURFHVV� WR� EH� IRUPHG�� WKH�
SROLFLHV�RI� WKH�86$�DQG�(8�� UHJDUGLQJ�VWDELOLW\� WR�EH�HVWDEOLVKHG� LQ� WKH�%DONDQV��&DXFDVLDQ�
DQG� WKH�0LGGOH�(DVW�� QHFHVVDU\� IRU� WKH� HFRQRPLF� DQG�SROLWLFDO� FROODERUDWLRQ�ZDV�EDFNHG�XS�
EHLQJ�LQ�OLQH�ZLWKLQ�WKHLU�SROLF\��

+RZHYHU��LQ�VXFK�D�SURFHVV��LW�LV�QRW�H[SHFWDEOH�WKDW�WKH�LQFXPEHQW�SUREOHPV�EHWZHHQ�
7XUNH\�DQG�*UHHFH�� UHJDUGLQJ�VRYHUHLJQW\�ZRXOG�EH�VROYHG� LQ�D�VKRUW�SHULRG�RI� WLPH�� ,Q� WKH�
+HOVLQNL� 6XPPLW� ZKHUH� 7XUNH\¶V� FDQGLGDF\� ZDV� SDVVHG�� WKH� GHFLVLRQV� WDNHQ� UHJDUGLQJ� WKH�
GHDGOLQH� RI� WKH� \HDU� ����� IRU� WKH� VROXWLRQ� RI� WKH� H[LVWLQJ� SUREOHPV� E\� SHDFHIXO� PHDQV� RU�
FKRRVLQJ� WR� JR� WR� WKH� ,&-� DUH� RI� H[WUHPH� LPSRUWDQFH�� 7KH� GHFLVLRQ� SURFHVV� KDV� WR� EH�
FRQVLGHUHG� WKURXJK� D� ORQJ� DQG� XQELDVHG� SHULRG�� IUHH� RI� WKH� SROLWLFDO� LQIOXHQFHV� DQG� WKLV�
VLWXDWLRQ� KDV� QRW� \HW� QDWXUHG� IRU� HLWKHU� FRXQWU\�� ,Q� ERWK� FRXQWULHV� WKH� SROLWLFDO� SRZHUV� DUH�
UXOLQJ� XQGHU� YHU\� VHQVLWLYH� HTXLOLEULXP�� 7KH� HOHFWLRQV� KHOG� RQ� WKH� �� $SULO�� ����� ZHUH� RI�
H[WUHPH� VLJQLILFDQFH� IRU�*UHHFH�� 7KH� VXFFHVVIXO� ULVH� RI� 6LPLWLV� DQG� WKH� FRQWLQXDWLRQ� RI� KLV�
JRYHUQPHQW�DUH�LQGLFDWLQJ�WKH�IDFW�WKDW�WKH�GLDORJXH�SURFHVV�EHWZHHQ�*UHHFH�DQG�7XUNH\�KDV�
PHW�WKH�DSSURYDO�RI�WKH�SXEOLF�RSLQLRQ��,W�FRXOG�EH�FRQFOXGHG�WKDW�WKH�SURJUHVV�LQ�WKH�UHODWLRQV�
KDV�SURYHQ� WKH� IDLWK�RI� WKH�SXEOLF�RSLQLRQ� IRU� VWDEOH� IULHQGVKLS��$FFRUGLQJO\� WKHUH� LV�QR�ELJ�
FRQIOLFW� EHWZHHQ� WKH� 7XUNLVK� DQG� *UHHN� SHRSOH� DQG� WKDW� WKH� FRQIOLFWV� DQG� SUREOHPV� H[LVW�
EHWZHHQ�WKH�SROLWLFDO�SRZHUV��7KH�FR�RSHUDWLRQ�RI�SHRSOH�ZDV�HYLGHQW�GXULQJ�WKH�HDUWKTXDNH�

���������������������������������������������������������������������������������������������������������������������������������������������������������
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GLVDVWHU�� ,I� WKH� WZR� FRXQWULHV� FDQ� HVWDEOLVK� SHUPDQHQW� SHDFH� DQG� FROODERUDWLRQ� WKLV� ZLOO� EH�
PRVWO\� EDVHG� RQ� WKH� SXEOLF� RSLQLRQ¶V�ZLOO�� 6LPLODUO\� LW� LV� DQWLFLSDWHG� WKDW� SUHGRPLQDQFH� RI�
UHFRQFLOLQJ�WUDLWV�LQ�ERWK�*UHHN�DQG�7XUNLVK�FXOWXUH�ZLOO�DOVR�SUHYDLO�RYHU�WKH�VROXWLRQ�RI�WKH�
FRQIOLFW� LVVXHV� EHWZHHQ� WKH� SROLWLFDO� SRZHUV� DOVR�� ,Q� WKLV� FRQWHVW� WKH� FRXQWULHV� ZLOO� VWLOO�
FRQWLQXH� WR�GHWHUPLQH� WKHLU� LQWHUQDWLRQDO� UHODWLRQV� LQ� OLQH�ZLWK� WKHLU�SXEOLF�RSLQLRQ�DQG�DOVR�
FRQVLGHU�WKHLU�ORQJ�WHUP�LQWHUHVWV��,Q�IDFW��ZKHQ�WKH�SUREOHPV�WKDW�7XUNH\�KDV�HQFRXQWHUHG�LQ�
LWV� QDWLRQDO� DQG� LQWHUQDWLRQDO� UHODWLRQV� DUH� FRQVLGHUHG�� HVSHFLDOO\� ZLWK� UHVSHFW� WR� WKH� IXOO�
PHPEHUVKLS� FDQGLGDF\� WR� WKH� (8� DQG� WKH� DOOHJHG� $UPHQLDQ� JHQRFLGH� GHYHORSPHQWV�� LW� LV�
LQGLFDWLYH�WKDW�VRPH�LQLWLDWLYHV�ZHUH�WDNHQ�GHWHULRUDWLQJ�WKH�UHODWLRQVKLS�EHWZHHQ�7XUNH\�DQG�
*UHHFH��7KHUHIRUH�WKH�SUREOHPDWLF�LQ�WKH�UHODWLRQV�SHUVHYHUHV�DQG�ERWK�FRXQWULHV�VKRXOG�WU\�WR�
DSSURDFK�WKH�NH\�FRQIOLFW�LVVXHV�ZLWK�XWPRVW�FDUH�DQG�WROHUDQFH�QHYHU�GLVUHJDUGLQJ�WKH�FKRLFH�
RI�WKHLU�SHRSOH�IRU�ODVWLQJ�IULHQGVKLS��
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5()(5(1&(6�
$NVX��)XDW���������7�UN�±�<XQDQ�øOLúNLOHUL��$QNDUD��6$(0.�<D\ÕQODUÕ��
$UDSNLUOL��=DIHU���������³$SR¶\D�'HVWHN�$WLQD¶\Õ�%|OG�´��0LOOL\HW����������������S������
$\PDQ��*�OGHQ���������7ÕUPDQGÕUPD�6L\DVHWLQH�%LU�gUQHN��6�����.UL]L��$QNDUD��$6$0�

<D\ÕQODUÕ��
$\PDQ��*�OGHQ���������³8OXVODUDUDVÕ�øOLúNLOHUGH�3UREOHP�d|]�P��<DNODúÕPÕ´��8OXVODUDUDVÕ�

øOLúNLOHUGH� <HQL� $ODQODU�� <HQL� %DNÕúODU�� (G�� )DUXN� 6|QPH]R÷OX�� øVWDQEXO�� 'HU�
<D\ÕQODUÕ��������SS�����������

%DOED\��0XVWDID��������³$WLQD�7HU|U�'HVWHNoLVL´��&XPKXUL\HW����������������SS�������
%DWXU�� 1XU� �������� ³0LoRWDNLV�� 6LPLWLV¶L� 3..¶\D� .DUúÕ� 7�UNL\H¶\OH� øúELUOL÷LQH� dD÷ÕUGÕ´��

+�UUL\HW����������������
%HUEHUDNLV��6WHO\R����������³<XQDQOÕ�'RVW�*LEL�$÷OÕ\RU´��6DEDK����������������S�������
%HUEHUDNLV��7DNL���������³6LPLWLV¶H�$÷ÕU�+DNDUHWOHU´��0LOOL\HW����������������S������
%HUEHUDNLV��7DNL���������³6RUXúWXUPD�%DúODGÕ´��0LOOL\HW����������������S������
%ODFN�� -RVKXD� �������� ³*UHHN�'LSORPDF\� DQG� WKH�+XQW� IRU�$EGXOODK�gFDODQ´��::6�&DVH�

6WXG\� ������ KWWS���ZZZ�ZZV�SULQFHWRQ�HGX�aFDVHV�SDSHUV�JUHHNGLSORPDF\�KWP�3��'DWH��
������������

&HPDO��+DVDQ� �������� ³'HPLUHO¶GHQ�<XQDQLVWDQ¶D�$÷ÕU��+DWWD�6RQ�8\DUÕ�´�0LOOL\HW����������
������S�������

&LYDR÷OX��*�QHUL���������³3..¶\D����)�]H´��0LOOL\HW����������������SV������
&LYDR÷OX��*�QHUL���������³6Xo�2UWDNOÕ÷Õ�´�0LOOL\HW����������������S������
dRQJDU��<DVHPLQ���������³+H\EHOLDGD�-HVWL�$%'¶\L�6HYLQGLUGL´��0LOOL\HW���������������S������
dRQJDU��<DVHPLQ����������³$%'�*LGLúDWWDQ�5DKDWVÕ]´��0LOOL\HW��������������S�������
'HPLUWDú��6HUNDQ���������³<HQL�%LU�*HOHFHN�$UD\ÕúÕ´��&XPKXUL\HW����������������S����
(OHNGD÷��ù�NU����������³<XQDQLVWDQ��$\D÷ÕQÕ�'HQN�$O�´�0LOOL\HW����������������S������
(OHNGD÷��ù�NU����������³$WLQD�1H\LQ�3HúLQGH"´�0LOOL\HW���������������S�������
(OHNGD÷��ù�NU����������³��ò�:DU�6WUDWHJ\´��3HUFHSWLRQ��0DUFK�0D\�������9RO��,,,��1�����
*DXQW�� -�� �������� ³*UHHFH� 2IIHU� (8� :D\� WR� 0DNH� 7XUNH\� &DQGLGDWH´�� )2&86��

KWWS���ZZZ�PID�JU�DOWPLQLVWHU�UHOHDVHVHQJ�MXO\���IRFXVHQJ��������KWP��
*�QG�]�� $VODQ� �������� ³*UHHN� ±� 7XUNLVK� 'LVSXWHV�� +RZ� WR� 5HVROYH� 7KHP"´�� *UHHN� ±�

7XUNLVK�5HODWLRQV� LQ� WKH�(UD�RI�*OREDOL]DWLRQ��(GV��'LPLWULV�.HULGLV�DQG�'LPLWULRV�
7ULDQWDSK\OORX��7KH�,)3$�±�.RNNDOLV�6HULHV�RQ�6RXWKHDVW�(XURSHDQ�3ROLF\��9ROXPH����
������SS�����������

+DQED\��*|Q�O���������³5XKEDQ�2NXOXQD�$NDGHPLN�)RUP�O´��0LOOL\HW����������������S�����
+LFNRN��0��5��³)DOOLQJ�7RZDUG�:DU�LQ�WKH�$HJHDQ��$�&DVH�6WXG\�RI�WKH�,PLD�.DUGDN�$IIDLU´��

KWWS���GRGFFUS�RUJ�SURFHHGLQJV�'2&6�ZFG������ZFG������KWP�3��'DWH��������������
,RDQQRX�� .UDWHURV� �������� ³$� 7DOH� RI� 7ZR� ,VOHWV´�� 7KHVLV�� $WKHQV�� +HOOHQLF� 0LQLVWU\� RI�

)RUHLJQ�$IIDLUV��6SULQJ�����9RO�,��,VVXH�����
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,RUGDQLGLV�� &RVWDV� �������� ³:H� 6WDQG� WR�*DLQ� D�*UHDW�'HDO� IURP�'LDORJXH´��.DWKLPHULQL��
-XO\����KWWS���ZZZ�PID�JU�JSDS�MXO\����V\QNDWKLPHULQL�����KWPO�3��'DWH�������������

øOHP�³0XUDW���������³$WLQD¶GD�%DúDUÕ�%HNOHQWLVL´��&XPKXUL\HW����������������S�����
øOHP��0XUDW���������³<XQDQLVWDQ�%DúEDNDQÕ��%DUÕúWD�.DUDUOÕ´��&XPKXUL\HW��������������S����
øOHP��0XUDW���������³$GD\OÕ÷Õ�2OXPOX�.DUúÕODUÕ]´��&XPKXUL\HW�������������S�����
øOHP��0XUDW���������³3DQJDORV¶WDQ�øOJLQo�$oÕNODPD´��&XPKXUL\HW��������������S����
øQDQ�� <�NVHO±� %DúHUHQ�� 6HUWDo� �������� 6WDWXV� RI� NDUGDN� 5RFNV�.DUGDN� .D\DOÕNODUÕQÕQ�

6WDW�V���$QNDUD���<<���������
-HUYLV��5REHUW���������³3HUFHSWLRQ�DQG�0LVSHUFHSWLRQ�LQ�,QWHUQDWLRQDO�3ROLWLFV´�� � �3DXO�9LRWWL�

.�±� 0DUN� 9�� .DXSSL� � (GV�� ,QWHUQDWLRQDO� 5HODWLRQV� 7KHRU\�� 5HDOLVP�� 3OXUDOLVP��
*OREDOLVP��1HZ�<RUN��0DF0LOODQ���������SS�����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

.RKHQ��6DPL���������³'Õú�3ROLWLNDGD�6HUWOHúPH´��0LOOL\HW����������������S������

.R]\ULV�� 3KHRGRQ� -RKQ� �������� ³7KH� /HJDO� 'LPHQVLRQ� RI� WKH� &XUUHQW� *UHHN� ±� 7XUNLVK�
&RQIOLFW�� $� *UHHN� 9LHZSRLQW´�� *UHHN� ±� 7XUNLVK� 5HODWLRQV� LQ� WKH� (UD� RI�
*OREDOL]DWLRQ�� (GV�� 'LPLWULV� .HULGLV� DQG� 'LPLWULRV� 7ULDQWDSK\OORX�� 7KH� ,)3$� ±�
.RNNDOLV�6HULHV�RQ�6RXWKHDVW�(XURSHDQ�SROLF\��9ROXPH����������SS����������

.XUXPDKPXW�� $OL� �(G���� �������� (JH¶GH� 7HPHO� 6RUXQ� (JHPHQOL÷L� 7DUWÕúPDOÕ� $GDODU��
$QNDUD��77.�<D\ÕQODUÕ��

6DUÕLEUDKLPR÷OX�� /DOH� �������� ³$QNDUD�� <XQDQLVWDQ¶Õ� 7HúKLU� (GHFHN´��&XPKXUL\HW�� ��� ����
������S�������

6R\VDO�� øVPDLO� �������� ³$WLQD¶QÕQ�7XWXPXQD�6H\LUFL�.DOÕQDPD]´��&XPKXUL\HW���������������
S�������

6R\VDO�� 0�PWD]� �������� ³)HQHU´�� +�UUL\HW�� �� ùXEDW� ������ KWWS���ZZZ�PID�JRY�WU�JUXSD��
DG�DGH�DGHG�DGHG����KWP���3��'DWH��������������

6|QPH]R÷OX��)DUXN���������7�UNL\H�<XQDQLVWDQ�øOLúNLOHUL�YH�%�\�N�*�oOHU��øVWDQEXO��'HU�
<D\ÕQODUÕ���

6|QPH]R÷OX�� )DUXN� ��������8OXVODUDUDVÕ� 3ROLWLND� YH� 'Õú� 3ROLWLND� $QDOL]L�� øVWDQEXO�� )LOL]�
.LWDEHYL��

6WHIDQRSRXORV�� .RQVWDQWLQ� �������� � ³<XQDQ� 'Õú� 3ROLWLND� 0HVHOHOHUL´�� <XQDQ� 3DUDGRNVX��
'HU��*UDKDP�7��$OOLVRQ�.DOLSVR�1LNROD\GLV��øVWDQEXO��'R÷DQ�.LWDS��������SS�����������

ùDUGDQ��7ROJD���������³1DLUREL¶GH�dDWÕúDELOLUGLN´��0LOOL\HW����������������S������
8÷XU�� 0HKPHW� �������� $YUXSD� %LUOL÷L� YH� 7�UNL\H�� %LU� 'D\DQDN�øQDQGÕUÕFÕOÕN� øNLOHPL��

øVWDQEXO��(YHUHVW�<D\ÕQODUÕ��������
8WNX�� 6LEHO� � �������� ³7XUFR�*UHHN� 'LDORJXH� 5HVXPHV� $IWHU� D� 'HFDGH� ±� /RQJ� 3DXVH´��

7XUNLVK� 'DLO\� 1HZV�� �� -XO\� ������ KWWS���ZZZ�WXULQIRQHW�RUJ�WU��
IUDPH�QHZV�DQDVD\ID�KWP��3��'DWH��������������

9DQHU��6HPLK��(G������������7�UN�±�<XQDQ�8\XúPD]OÕ÷Õ��øVWDQEXO��0HWLV�<D\ÕQODUÕ���
9RONDQ�� 9DPÕN� �������� .DQED÷Õ�� (WQLN� *XUXUGDQ� (WQLN� 7HU|UH�� øVWDQEXO�� %D÷ODP�

<D\ÕQODUÕ��
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<ÕOPD]��gQGHU���%HUEHUDNLV��7DNL���������³6LPLWLV¶H�6HoLP�'HVWH÷L´��0LOOL\HW����������������
S������

�
1(:6�,7(06�
³$QNDUD��*HUL�$GÕP�$WPD\Õ]´��&XPKXUL\HW����������������S������
�³$WLQD�gQHUL\H�6R÷XN�%DNÕ\RU´��&XPKXUL\HW���������������S����
³$WLQD¶\OD�<HQL�'|QHP´��&XPKXUL\HW����������������S�����
³$WLQD¶\Õ�<HWHULQFH�8\DUPÕ\RUVXQX]´��0LOOL\HW����������������S�����
³$WLQD\D�6DYDú�8\DUÕVÕ´��0LOOL\HW����������������S�����
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